VALLEY CENTER MUNICIPAL WATER DISTRICT
AGENDA
Regular Meeting of the Board of Directors
Monday, July 7, 2025 — 2:00 P.M.

The VCMWD Board of Directors welcomes the public to attend its meetings both in-person
at its Board Room and virtually via livestream. Please note that in the event of technical
issues that disrupt the meeting livestream or receipt of public comments by phone or
email, the meeting will continue, unless otherwise required by law, such as when a Director
is attending the meeting virtually pursuant to certain provisions of the Brown Act.

Instructions for members of the public who wish to address the Board of Directors:

Members of the public can address the Board of Directors during “Public Comments” or on specific
agenda items, may do so as instructed below. All comments will be subject to a limit of three (3) minutes.

e Making Public Comment for In-Person Attendance: Members of the public who wish to observe or to
address the Board may join the Board Members at the noticed, physical location. A Request to Speak
slip must be submitted to the Board Secretary prior to start of the meeting (if possible).

¢ Phone Comments During the Meeting: Before the meeting, or before public comment period for
the item closes during the meeting, submit a telephone number by email to the Board Secretary at
publiccomments@vcmwd.org, together with the agenda item number, and the Board Secretary will
call when the board is ready to hear public comments; or

¢ Emailed Comments: Before the meeting, or before public comment period for that item closes at the
meeting, email your comments to the Board Secretary at publiccomments@vcmwd.org and they will
be read aloud during the public comment period; or

o Written Comments: Written comments can be also be physically dropped off or mailed in advance of
the meeting at the District’'s Administrative located at 29300 Valley Center Rd., Valley Center, CA
92082, for receipt no later than 1:00 pm on meeting day.

These public comment procedures supersede any District public comment policies and procedures to
the contrary. If modifications or accommodations from individuals with disabilities are required, such
persons should provide a request at least 24 hours in advance of the meeting by email to the Board
Secretary at boardsecretary@vcmwd.org.

Meeting Broadcast: Members of the public may watch the meeting electronically by visiting the
District's website at vcmwd.org/Board/Board-Documents and then clicking the
link listed below “live stream” on the page.

Meeting Documents: Board Meeting Packets (except for closed session materials) will be made
available to the public once distributed to the Board. Please visit the District’s
website at vemwd.org/Board/Board-Documents for Agenda and related Board
Meeting Documents.

ROLL CALL

APPROVAL OF AGENDA

At its option, the Board may approve the agenda, delete an item, reorder items and add an item to the agenda
(Government Code Section 54954.2).

PUBLIC COMMENTS

Comments and inquiries from the audience will be received on any matter not on the agenda, but within
the jurisdiction of the Board. Comments and inquiries pertaining to an item on the agenda will be received
during the deliberation of the agenda item (Government Code Section 54954.3).



mailto:publiccomments@vcmwd.org
mailto:publiccomments@vcmwd.org
mailto:boardsecretary@vcmwd.org
http://vcmwd.org/Board/Board-Documents
http://vcmwd.org/Board/Board-Documents

Valley Center Municipal Water District
Board of Directors’ Meeting Agenda

CONSENT CALENDAR ITEMS

Consent calendar items will be voted on together by a single motion unless separate action is
requested by a Board member, staff or member of the audience.

1.
2.

Minutes of the Reqular Board Meeting Held Monday, June 16, 2025;

Audit Demands;

Treasurer’s Report for Month Ended May 31, 2025;

Auditor’s Communication with Those Charged with Governance (SAS 114) Letter; and

Survey of General Counsel Services Costs.

PUBLIC HEARING ITEM(S)

It is not necessary to notify the Board Secretary if a member of the public wishes to speak on items listed
on the agenda as public hearings. Public hearings will begin at the time stated in the notice, or as soon
thereafter as the matter can be heard. Opportunities for the public to address the Board will be given after
the President opens the hearing.

6.

Public Hearing to Consider Approving Proposed Revisions to Water Meter Capacity Fees
and Annexation Charges for Fiscal Year 2025-26 and Request Adoption of Ordinance No.
2025-06 to Amend the District’s Administrative Code:

A public hearing will be held to receive input on the District’'s proposed revisions to Water Meter
Capacity Fees and Annexation Charges (effective July 1, 2025). Upon conclusion of the public
comments and discussion, adoption of said charge will be considered.

Open Public Hearing

Report by District Engineer

Audience comments/questions

Close Public Hearing

Questions/Discussion

If desired, motion to approve or deny Ordinance No. 2025-06

~ooo0oTp

Public Hearing to Consider Levying the Approved Woods Valley Ranch Water
Reclamation Facility Sewer Service Charges (Service Areas 1 and 2) and Grinder Pump
Maintenance Charges (Service Area 2) on the Property Tax Roll for Fiscal Year 2025-26:

A public hearing will be held to receive comments on collecting the Woods Valley Ranch WRF
Service Area Sewer Service Charges and Grinder Pump Maintenance Charges on the property
tax roll for Fiscal Year (FY) 2025-26. After receiving public comment, Board will close the Public
Hearing, determine if there is a majority protest and consider adoption of Resolution No. 2025-17
levying the Woods Valley Ranch Sewer Service Charges (Service Areas 1 and 2), and Grinder
Pump Maintenance Charges (Service Area 2) on the property tax roll for FY 2025-26.

2 July 7, 2025
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Agenda Item No. 7: Public Hearing on the Woods Valley Ranch Water Reclamation Facility Sewer
Service Charges Continued

Open Public Hearing

Report by District Engineer

Audience comments/questions

Close Public Hearing

Discussion

If desired, motion to approve Resolution No. 2025-17:
1) Exhibit A — Sewer Service Charge — Service Area 1

2) Exhibit B — Sewer Service Charge — Service Area 2
3) Exhibit C — Grinder Pump Maintenance Charge — Service Area 2

~ooo0oTp

ACTION ITEM(S)

8.

10.

Request to Adopt Resolution No. 2025-18 Levying the Approved Woods Valley Ranch
Water Reclamation Facility Sewer Standby Fees (Service Areas 1 & 2) on the Property
Tax Roll for Fiscal Year 2025-26:

Adoption of Resolution No. 2025-18 approving and levying the Woods Valley Ranch Water
Reclamation Facility Service Area Sewer Standby Fees for Service Areas 1 and 2 on the property
tax roll for Fiscal Year 2025-26 will be considered.

Report by District Engineer

Discussion

Audience comments/questions

If desired, motion to approve or deny Resolution No. 2025-18

1) Exhibit A — Sewer Standby Fee — Service Area 1
2) Exhibit B — Sewer Standby Fee — Service Area 2

cooTw

Request to Adopt Resolution No. 2025-19 Approving and Levying the Annual
Assessments for Assessment District No. 2012-1 on the Property Tax Roll for Fiscal
Year 2024-25:

Adoption of Resolution No. 2025-19 approving and levying the Annual Assessment for Assessment
District No. 2012-1 on the Property Tax Roll for Fiscal Year 2024-25 will be considered.

Report by District Engineer

Discussion

Audience comments/questions

If desired, motion to approve or deny Resolution No. 2025-19

apop

Request to Adopt Resolution No. 2025-20 Approving and Levying Annual Special
Taxes for Community Facilities District No. 2020-1 on the Property Tax Roll for Fiscal
Year 2025-26:

Adoption of Resolution No. 2025-20 approving and levying Annual Special Taxes for Community
Facilities District No. 2020-1 on the property tax roll for Fiscal Year 2025-26 will be considered.

a. Report by District Engineer
b. Discussion

c. Audience comments/questions

d. If desired, motion to approve or deny Resolution No. 2025-20
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Valley Center Municipal Water District
Board of Directors’ Meeting Agenda

11. Reconsideration of Exhibit A — State and Federal Representation to the Mutual Services
Agreement and Request Board Participation in the Mutual Services Ad Hoc Committee:

Reconsideration of Exhibit “A” (recently renamed Exhibit “B”) to the Mutual Services Agreement
Between FPUD, RMWD, YMWD and VCMWD - State and Federal Representation and request
Board participation in the Mutual Services Ad Hoc Committee.

a. Report by General Manager

b. Discussion

c. Audience comments/questions

d. |If desired, approve the new Exhibit “B” (State and Federal Representation) to the “Mutual
Services Agreement Between FPUD, RMWD, YMWD, and VCMWD

e. Ifdesired, identify up to 2 Board Members to participate in the Mutual Services Ad Hoc Committee

INFORMATION / POSSIBLE ACTION ITEM(S)

12. San Diego County Water Authority (SDCWA) Board Meeting Summary:

A report on the SDCWA'’s Board of Directors’ Meeting of June 26, 2025 will be provided.

a. Report by General Manager
b. Discussion

c. Audience comments/questions

d. Information item only, no action required

13. General Information:

General Information items will be reviewed.

a. Report by General Manager
b. Discussion

c. Audience comments/questions

d. Information item only, no action required

DISTRICT GENERAL COUNSEL’S REPORT

BOARD OF DIRECTORS’ AB1234 REPORTING*

* Directors must provide brief reports on meetings/events attended in the performance of their official duties
for which compensation or reimbursement is provided. Authority: Government Code Section 53232.3.

CLOSED SESSION ITEM(S)

At any time during the regular session, the Board may adjourn to closed session to consider litigation,
personnel matters, or to discuss with legal counsel matters within the attorney-client privilege.
Discussion of litigation is within the attorney-client privilege and may be held in closed session (per
Government Code 8§ 54956.9).
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ADJOURNMENT

NOTICE TO THE PUBLIC

This agenda was posted at least 72 hours before the meeting in a location freely accessible to the
public. No action may be taken on any item not appearing on the posted agenda, except as provided
by Government Code Section 54954.2. Any written materials provided to a majority of the Board of
Directors within 72 hours prior to the meeting regarding any item on this agenda will be available for
public inspection on the District's website. The agenda is available for public review on the District’s
website, http://www.vcmwd.org.

For questions or request for information related to this agenda contact Kirsten Peraino, Board
Secretary, at (760) 735-4517 or publiccomments@vcmwd.org. Upon request, this agenda will be
made available in appropriate alternative formats to persons with disabilities, as required by Section
202 of the American with Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such request to the
Board Secretary at least 48 hours before the meeting, if possible.

— End of Agenda —
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VALLEY CENTER MUNICIPAL WATER DISTRICT
MINUTES
Regular Meeting of the Board of Directors
Monday, June 16, 2025 — 2:00 P.M.

The Valley Center Municipal Water District Board of Directors’ meeting was called to order
by President Ferro at 2:00 PM. In the Board Room at 29300 Valley Center Rd.; Valley Center,
CA 92082, and livestreamed on the District’'s website at www.vcmwd.org.

ROLL CALL

Board Members Present: Directors Ferro, Holtz, Smith, and Stehly.
Board Members Absent: Director Ness.

Staff Members Present: General Manager Arant, District Engineer Grabbe, Director of Finance and
Administration Pugh, Director of IT Pilve, Director of Operations and Facilities Lovelady, Environmental
and Regulatory Compliance Manager/Deputy Director of Operations Rutherford, Manager of
Accounting/Deputy Director of Finance and Administration Velasquez; Senior IT Specialist Day,
Executive Assistant/Board Secretary Peraino, and General Counsel David LLoyd present in-person.

PUBLIC COMMENT(S)

President Ferro established for the record the process by which public comments are received by
the Board; this process was also described in the Agenda for the meeting.

CONSENT CALENDAR ITEMS

Consent calendar items will be voted on together by a single motion unless separate action is
requested by a Board member, staff or member of the audience.

1. Minutes of the Reqular Board Meeting Held Monday, June 2, 2025; and

2. Audit Demands for Check Nos. 171700 — 171770 from May 24 — June 6, 2025 and Wire
Disbursements for the Month Ended May 31, 2025;

3. Treasurer’s Report for Month Ended April 30, 2025; and

4. Approval of Resolution No. 2025-16 Supporting the Nomination of Carol Lee Gonzales-
Brady, Rancho California Water District, for the Office of ACWA Vice President.

Action: Upon motion by Smith, seconded by Holtz; and carried with four (4) affirmative votes,
the previously listed consent calendar items were approved.

PUBLIC HEARING ITEM(S)

5. Public Hearing to Review Status of Vacant Positions as Required by Assembly Bill 2561:

A public hearing to receive written and oral input on the status of vacant positions as required
by AB 2561, was opened by President Ferro at 2:04 PM. Effective January 1, 2025 — AB 2561
amends the Meyers-Milias-Brown Act (MMBA) by adding Government Code § 3502.3. AB
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2561 was introduced to address the issue of job vacancies in local government, which
adversely affects the delivery of public services and employee workload, stated Human
Resources Analyst Stephanie Lackerdas. As part of the bill, public agencies are required to
provide a report on recruitment and retention efforts during a public hearing each year before
their governing bodies.

Should the vacancy rate within a bargaining unit reach 20% of the total authorized full-time
positions, AB 2561 sets forth additional information that the District will provide upon the
request of the employee organization representing that bargaining unit. Including internal
“‘domino effect” vacancies, for FY 2024-25, the District’s vacancy rate was 0% — 2.73%, falling
well below the 20% threshold. In regards to retention, the current average years of service for
District employees is 11.32 years. Ms. Lackerdas said that 42% of full-time employees have
served more than 10 years.

It was noted that no written comments were received, nor were there any oral remarks made
following the opportunity for public input. The public hearing was closed at 2:15 PM.

Action: The Board received and filed the report, in compliance with AB 2561, for FY 2024-25.

ACTION ITEM(S)

6.

Implementation Schedule for the Proposed SDCWA Fixed Transportation Charge for
the FY 2025-26 Budget:

Manager of Accounting/Deputy Director of Finance and Administration Vanessa Velasquez
provided the Board with an opportunity for continued consideration of implementing an SDCWA
Fixed Transportation Charge. At the regular meeting of May 19, 2025, the Board was presented
information for consideration in regards to implementing a SDCWA Fixed Transportation Charge
to the water bill.

Options for a 1, 2, and 3-year phased in implementation period for the SDCWA Fixed Transportation
Charge were presented, as follows:
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Action: The Board directed staff to incorporate into the FY 2025-26 annual budget, the SDCWA
Fixed Transportation Charge, incrementally, and phase in over a 3-year period.

7. Approval of Mutual Services Agreement Exhibit A — State and Federal Representation:

At the regular meeting of February 18, 2025, the Board authorized the General Manager to
execute the Mutual Services Agreement ("Agreement”) on behalf of the Valley Center Municipal
Water District, subject to review by District General Counsel. This agreement was executed on
March 5, 2025, between Fallbrook Public Utility District (FPUD), Rainbow Municipal Water
District (RMWD), Yuima Municipal Water District (YMWD), and Valley Center Municipal Water
District (VCMWD).

As an outgrowth of the Agreement, the four agencies sought proposals for joint State and
Federal representation services as described in Exhibit “A”. The only proposals submitted came
from Fernandez, Jensen, and Kimmelshue for State Representation and the RBW Group for
Federal Representation. As part of the proposals, FIK requested a fee of $10,000 per month,
and RBW, $15,000 per month, for total cost of $300,000 per year. This total will be allocated
among four agencies at $75,000 per year, per agency. General Manager Arant noted that
VCMWD is the first of the four agencies to vote on approval of Exhibit A to the Agreement.
Staff recommended the Board approve Exhibit “A” to the Mutual Services Agreement Between
FPUD, RMWD, YMWD, and VCMWD, contingent upon full participation from the remaining
three agencies (as outlined in the Board Memo).

Action: Upon motion by Stehly, seconded by Smith; and carried with four (4) affirmative votes,
motion to approve Exhibit A was approved.

INFORMATION ITEM / POSSIBLE ACTION ITEM(S)

8. Energy Program Overview:

A preview of the District’'s Energy Program was presented by Environmental and Regulatory
Compliance Manager/Deputy Director of Operations Roy Rutherford. The District's Energy
Program aims to efficiently use existing energy resources and explore new ways to reduce
consumption and costs. It focuses on meeting system demand, maintaining water quality, and
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complying with regulations. The program is divided into five energy-related segments that have
a direct impact on the District's energy usage and overall expenses:

1.

SDG&E Rate Selection: This process involves selecting cost-effective electricity rate plans
by analyzing historical and projected consumption data to optimize delivery and generation
charges. Staff assesses these factors to choose the best combination of delivery and
electricity schedules for a specific meter.

Energy Management: The Energy Program integrates best practices to optimize energy use
in water and wastewater operations, focusing on minimizing high-cost energy usage and
demand charges, selecting the most efficient pumps for flow demands, and regularly
assessing wastewater blower speeds and runtimes to align with process needs.

Pump Efficiency Testing and Maintenance: Staff conducts annual electric motor and pump
efficiency testing at the District's pump stations. Based on efficiency test results, staff replaces
or refurbishes underperforming pumps and motors to optimize facility efficiency.. The
Operations staff also incorporates the pumping efficiency test data into their pump selection
process and pumping strategies.

Development of New Energy Sources: SDG&E currently provides approximately 65% of the
total electricity consumed by the District, the remainder is supplied by the District's six solar
generating facilities and three Power Purchase Agreement (PPA) solar facilities. The District
is actively pursuing alternative energy suppliers and storage solutions. This includes
expanding solar facilities and investigating community choice aggregators to complement the
electricity supplied by SDG&E.

Regulatory Changes: Staff actively monitors and participates in water community work groups
for the proceedings and rulemakings of the California Public Utilities Commission, California
State Legislature, California Air Resources Board and SDG&E , regarding regulations that
may impact District energy programs and costs..

Action: Informational item only, no action required.

9. General Information:

General Manager Arant ...

Action: Informational item only, no action required.

DISTRICT GENERAL COUNSEL'’S ITEM(S)

None.

BOARD OF DIRECTORS’ AB1234 REPORTS ON MEETINGS ATTENDED

None.

CLOSED SESSION ITEM(S)

None
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ADJOURNMENT

Action: Upon motion by Smith, seconded by Stehly; motion passed with four (4) affirmative votes,
the regular meeting of the Board of Directors was adjourned at 3:31 PM.

ATTEST: ATTEST:

Kirsten N. Peraino, Secretary Enrico P. Ferro, President

5 June 16, 2025



VALLEY CENTER M.W.D.
DISBURSEMENTS
FOR PERIOD JUNE 07, 2025 THROUGH JUNE 13, 2025

JUNE

CHECK# PAYEE DESCRIPTION AMOUNT

ACH Paul Adrian Safety Boot Reimbursement 275.84

ACH  Alpha Analytical Laboratories, Inc. Testing 482.50

ACH Amazon Capital Services, Inc. Materials - IT 2,698.81

ACH Hasa, Inc. Chemicals 1,259.00

ACH Hawthorne Machinery Co Materials - Field 2,498.75

ACH  HD Supply Facilities Maintenance Ltd. Materials - Field. Customer# 19969 541.73

ACH IntelePeer Holdings Inc. Services 833.23

ACH  Jennette Company, Inc Moosa Clarifier No. 2 Upgrade and Moosa Minor U 70,339.90

ACH  Liquid Environmental Solutions of Calif Services 10,046.08

ACH  Prudential Overall Supply Uniform Rentals - May 2025 4,573.88

ACH  Self Insured Services Company LLC  Reimbursement Request For Dental Funding Datec 2,152.70
171771 A-1 Irrigation, Inc Materials - Field 2,863.74
171772  Aaron Mehandroo LLC Vehicle Maintenance 43.48
171773  Adobe Inc. Adobe Acrobat License Subscription 68.37
171774  American Public Works Association =~ Membership Renewal Start Date 07/01/25 507.00
171775 AT&T Services 725.53
171776  AT&T Services 2,542.22
171777  Chris Banner Weed Abatement 5,700.00
171778 Bavco Materials - Field 809.71
171779  BlueTriton Brands Inc Deliveries - May 2025 158.89
171780 Boncor Water Systems, LLC DI Tank Service For Acct# 412732 - June 2025 90.00
171781  Clearway Energy LLC Solar Power Lake Turner - March 2025 51,083.58
171782 Core & Main LP Materials - Field 322.18
171783  Corodata Records Management Record Storage - May 2025 123.63
171784  County of San Diego Permits - Record Number DEH2024-HUPFP-0083¢ 708.00
171785 CWEA CWEA Association Membership Renewal - Ryan R 239.00
171786 Diamond Environmental Services, LP Services . 4,385.00
171787  Escondido Metal Supply Materials - Field 29524
171788 Hadronex, Inc Smart Cover Renewal 07/01/25-06/30/26 3,483.00
171789  HealthEquity Inc. Monthly Fees - June 2025 17.70
171790 Hi-Way Safety Traffic Control 1,722.80
171791  iDrains LLC Services 1,550.00
171792  Infosend A/R Processing, Mail & Postage 8,009.34
171793  Joe's Paving Co., Inc. Seal Coating Multiple Sites 28,080.96
171794 Ramon Lastra Replace Flooring In Moosa Trailer 3,305.00
171795 M D Real Estate Services Inc Refund Check 008843-000, 14104 Horse Creek Tt 119.86
171796  Martin Marietta Materials, Inc Materials - Field 1,370.84
171797  Nakamichi Consulting Services, Inc.  Services 1,787.50
171798 Napa Auto Parts Vehicle Maintenance 212.48
171799  O'Reilly Automotive, Inc. Vehicle Maintenance 483.47
171800  Pacific Pipeline Supply Materials - Field 5,063.18
171801 Palomar Broadband Inc. Services 69.95
171802 Pinpoint Pest Control Co Inc Bee/Wasp Hive Removal 125.00
171803  Polydyne Inc. Chemicals 1,907.01



VALLEY CENTER M.W.D.
DISBURSEMENTS
FOR PERIOD JUNE 07, 2025 THROUGH JUNE 13, 2025

JUNE
CHECK # PAYEE DESCRIPTION AMOUNT
171804  Jerod Pressnell Refund Check 017154-000, 26741 Banbury Dr 32.03
171805 San Diego Gas & Electric Gas Services - May 2025 10.00
171806  Ashley Spear Reimbursement For Notary Services - Easement Fi 60.00
171807  Stericycle, Inc. Record Destruction 240.82
171808 SWRCB Application For D4 Exam - Mario De Alba 130.00
171809  Uline Materials - Field 1,547.47
171810  Youngren Construction Refund Check 020711-000, 21962583 FH33.225¢ - 1,062.46

TOTAL
Approved By: A

"General Manager

226,758.86

Directef of Fina & Administration



VALLEY CENTER M\W.D.

DISBURSEMENTS

FOR PERIOD JUNE 14, 2025 THROUGH JUNE 23, 2025

JUNE

CHECK # PAYEE DESCRIPTION AMOUNT

ACH Alpha Analytical Laboratories, Inc. Testing 1,342.50

ACH  BluePath Finance Solar Ill LLC Lower Moosa Canyon Solar - May 2025 5,845.14

ACH  BluePath Finance Solar V LLC VCMWD Corporate Center - May 2025 3,242.68

ACH  Grainger, Inc Materials - Field 2,034.64

ACH Hawthorne Machinery Co Materials - Field 531.24

ACH  HD Supply Facilities Maintenance Ltd. Materials - Field. Customer# 19969 1,299.76

ACH International City Mgmt Association Re Plan# 801966. MissionSquare Remittance 05/30/2¢ 3,900.30

ACH  Self Insured Services Company LLC Reimbursement Request For Dental Funding Datec 1,777.59

ACH  Supreme Oil Company Gasoline and Oil 1,357.51

ACH Valley Center Municipal Water District Employee Contributions 05/30/25-06/13/25 - Barga 405.00

ACH VCMWD Employees Association Employee Contributions 05/30/25-06/13/25 - Social 549.00

ACH  Zions Bancorporation, National Associ: Prorated Net Special Tax Revenues Received On 1 92,256.30
171811  Advanced Detection Systems Monitoring Electronic Security System 552.00
171812  All-American Septic Pumping & Service Cleaned Tanks Meadows 1,100.00
171813  Jacob Alter Cityworks Equipment Implementation 9,808.00
171814  Asbury Environmental Services Hazardous Waste Removal 749.10
171815  AT&T Mobility Services - Account No. 287290784385 3,791.48
171816  Babcock Laboratories, Inc Testing 590.34
171817 Bavco Materials - Field 3,5658.86
171818 CalMat Co Materials - Field 980.53
171819 CA-NV Section AWWA Cross Connection Control Specialist - Ryan Hughe: 135.00
171820 City of San Diego 1st Year of AED Agreement 2025-2027 175.00
171821 Complete Office of California, Inc Office Supplies 301.05
171822 Corodata Media Storage, Inc. Record Storage - May 2025 254,19
171823 Diamond Environmental Services, LP Services 1,290.00
171824 DIRECTV Dish Service 05/24/25-06/23/25 78.49
171825 DIRECTV Moosa Dish Service 06/11/25-07/10/25 53.49
171826  Fallbrook Printing Corp Printing Services 787.88
171827 Farmer Brothers Co. Breakroom Supplies 298.10
171828 FedEx Shipping Services 66.23
171829 Ferguson Waterworks #1083 Materials - Field 7,484.32
171830 Gannett Fleming Inc North County Emergency Storage Project 42,793.05
171831 Hadronex, Inc Smart Cover Renewal 07/01/25-06/30/26 2,322.00
171832 HealthEquity Inc. Employee Contributions 05/30/25-06/13/25 277.00
171833 PSC Confined Space Permit Required 275.00
171834 Roadrunner Publications, Inc Notice to Amend Water Meter Capacity and Annex; 364.00
171835 Payton Rutherford Educational Reimbursement - Palomar College 01/, 164.00
171836 San Diego Gas & Electric Electric Services - Acct 0007242272582 49,678.06
171837  San Diego Gas & Electric Electric Services - Acct 0010212819358 31,685.92
171838  Southwest Answering Service, Inc Answering Service 05/15/25-06/11/25 613.02
171839 Brayden Stansel Educational Reimbursement - Palomar College 08/. 169.00
171840 Tire Emporium Vehicle Maintenance 937.90



VALLEY CENTER M.W.D.
DISBURSEMENTS
FOR PERIOD JUNE 14, 2025 THROUGH JUNE 23, 2025

JUNE
CHECK # PAYEE DESCRIPTION AMOUNT
171841  United Way of San Diego County Employee Contributions 05/30/25-06/13/25 20.00

TOTAL/ 275,894.67
Approved By: j

“~ General Manager

AV . EA

Direttef of Finang# & Administration




VALLEY CENTER M.W.D.

DISBURSEMENTS

FOR PERIOD JUNE 24, 2025 THROUGH JUNE 27, 2025

JUNE
CHECK # PAYEE DESCRIPTION AMOUNT
ACH Alpha Analytical Laboratories, Inc. Testing 737.50
ACH Best Best & Krieger LLP Legal Services - May 2025 30,316.67
ACH Carole Bull Medicare and Medical Reimbursement - 2nd Qir 2 1,035.00
ACH Clearway Energy LLC Solar Power Lake Turner - May 2025 23,830.57
ACH Cristi Bush Medicare Part B Reimbursement - 2nd Qtr 2025 426.00
ACH Dale G Gertzen Medicare Part B and Medical Reimbursements - 2 1,055.13
ACH  Grainger, Inc Materials - Field 4,036.73
ACH Hasa, Inc. Chemicals 913.79
ACH HD Supply Facilities Maintenance Ltd. Materials - Field. Customer# 19969 3,811.88
ACH  Orion Construction Corporation Project No. 01-00-00-18045 249,265.49
ACH Patric Jewell Medicare Part B and Medical Reimbursements - 2 3,220.20
ACH Paymentus Corporation Transaction Fees - May 2025 13,066.38
ACH Phil Valenzuela Medical and Medicare Part B Reimbursement - 2n 1,278.78
ACH Self Insured Services Company LLC Reimbursement Request For Dental Funding Date 762.80
ACH Service Lighting & Electrical Supplies Materials - Field 173.87
ACH Terill Finton Medicare and Medical Reimbursement - 2nd Qtr 2 896.85
ACH United Parcel Service, Inc. Shipping 19.59
ACH Waterline Technologies Inc Materials - Field 779.96
171842 AT&T Services 733.82
171843 Babcock Laboratories, Inc Testing 135.17
171844 Bavco Materials - Field 225.67
171845 Charlie L. Hoffa Opacity Testing 750.00
171846 City Electric Supply Company Materials - Field 5,349.79
171847  City of Escondido Escondido Woods Sewer Charges - June 2025 1,775.59
171848 Complete Office of California, Inc Office Supplies 61.56
171849  Dell Marketing L.P. Materials - IT 5,288.79
171850 Electronic Balancing Company, Inc.  Services 890.00
171851 Lorena Espinoza Janitorial Service - June 2025 1,875.00
171852 Ferguson Waterworks #1083 Materials - Field 4,121.44
171853 GovConnection, Inc. Materials - IT 14,258.15
171854 Cynthia Jeffrey Medicare Reimbursement - 2nd Qtr 2025 832.50
171855 Sarah Johnson Medicare Part B Reimbursement - 2nd Qtr 2025 555.00
171856 Anthony LoPresti Medicare Part B Reimbursement - 2nd Qtr 2025 555.00
171857  Janine LoPresti Medicare Part B Reimbursement - 2nd Qtr 2025 555.00
171858 Liang Lu Refund Check 020778-000, 21962583 FH33.22¢ 1,782.29
171859 McMaster-Carr Supply Company Materials - Field 602.46
171860 Pacific Pipeline Supply Materials - Field 2,237.54
171861 Roadrunner Publications, Inc Legal Publications - 2024 Consumer Confidence | 437.00
171862 Stewart Title Guaranty Company Recording Fees 74.00
171863 Touchstone Communities Developmet Refund Check 010037-004, 51736742 FH@Farr 1,130.70
171864 Touchstone Communities Developmei Refund Check 010037-005, 19145941 FH@Winc 1,130.70
171865 Uline Materials - Field 636.53
171866 Westair Gases & Equipment Inc. Materials - Field 541.98



VALLEY CENTER M.W.D.
DISBURSEMENTS
FOR PERIOD JUNE 24, 2025 THROUGH JUNE 27, 2025

JUNE
CHECK # PAYEE DESCRIPTION AMOUNT
171867  Yardley Orgill Co. Inc. Materials - Field 12,970.62

TOTAL /A 395,133.49
Approved By:

~“ General Manager

vl

Dite¢tor of Finande & Administration




VALLEY CENTER MUNICIPAL WATER DISTRICT
TREASURER'S REPORT - SUMMARY

May 31, 2025
ACTIVE DEPOSITS Cost Basis
Checking Accounts $304,364.16
Deposits with Fiscal Agents
TOTAL ACTIVE DEPOSITS 04,364.16
INVESTMENTS Market Average
Yalue Yicld Percent
Money Market Funds $21,741,155.17 4.29% 52.813% $21,714,634.46
CAMP Term $5,218,143.90 3.96% 12.622% $5,189,430.00
U.S. Treasury Notes 975,819.11 4.27% 2.367% 973,195.85
Federal Agencies Securities 10,991,471.13 4.29% 26.753% 10,999,827.35
Certificates of Deposit, insured 2,258.924.51 4.79% 5.445% 2,238,702.99
TOTAL INVESTMENTS $41.185.513.82 4.28% 100.080% $41.115,790.65
TOTAL ALL FUNDS 1.420.154.81
TOTAL ALL FUNDS (PRIOR MONTH - APRIL 2025) $41,108,726.59
Maturity Analysis of Investments
Percent Cost Basis
Money Market Funds 52.813% $21,714,634.46
Maturity within one year 19.548% 8,037,465.83
Maturity later than one year 27.639% 11,363,690.36
Total Investments 100.000% $41.115,790.65
Weighted Average Days to Maturity 77
Maximum permitted single investment maturity is 5 years.
Yield Comparatives
Securi Term Yield Securi Term Yield
LAIF 1 day 4.272% 12 mo. rolling T Bond 1 year 4311%
T Bills 3 months  4.360% T Bonds 1 year 4.090%
T Bills 6 months  4.300% T Bonds 2 years 3.920%

Sufficient funds are available to meet the next six month's expenditure requirements. All investments are in compliance with the
District's adopted statement of investment policy. Market values for the Governmental / Federal Securities
and Certificates of Deposit were provided by Zions Capital Advisors.

AV L

06/25/25
Revielyed by James V ggh, Treasurer
06/25/25
eceived by Gary T. Arant, General Manager Date

Page 1



ACTIVE DEPOSITS
Checking Accounts:
California Bank & Trust
California Bank & Trust
California Bank & Trust
Petty Cash
Zions

INVESTMENTS

Money Market Funds:
Local Agency Investment Fund
County of San Diego Investment Fund
Zions Institutional Liquidity Management
CAMP

CAMP Term:
CAMP Term

U.S. Treasury Notes:
U S Treasury Bills 4.210%
U S Treasury Notes 4.250%

Face Value
or Rating

5,000,000

785,000
200,000

Federal Agencies Securities - CB&T, a subsidiary of Zion Bank

Federal Home Loan Banks 0.80%
Federal Home Ln Bnk 5.250%
Federal Home Loan Banks 0.80%
Federal Home Loan Banks 1.00%
Federal Home Loan Banks 4.40%
Federal Farm Credit Bks 4.470%
Federal Home Loan Banks 4.430%
Federal Farm Credit Bks Bds 4.480%
Federal Home Loan Banks 1.05%
Federal Home Ln Bk Bds 4.500%
Federal Home Loan Banks 3.000%
Federal Home Loan Banks 4.400%
Federal Home Ln Mtg Corp 4.280%
Federal Natl Mtg Assn 4.500%
Federal Farm Cr Bks 4.375%
Federal Home Loan Banks 4.620%
Federal Farm Credit Bank 4.970%
Federal Home Loan Banks 5.00%
Federal Home Loan Banks 4.700%
Federal Home Ln Mtg Corp 4.125%
Federal Home Loan Banks 4.930%
Federal Home Ln Mtg Corp 5.000%

250,000
1,000,000
350,000
125,000
200,000
600,000
350,000
400,000
250,000
300,000
250,000
600,000
310,000
550,000
700,000
500,000
500,000
1,000,000
1,000,000
1,000,000
500,000
285,000

Certificates of Deposit - CB&T, a subsidiary of Zion Bank

USAA Federal Savings Bank 5.300%
Citibank NA 5.300%

Eastern Svgs Bk Fsb Hunt Vy 5.250%
Federal Svgs Bk Chicago 11 4.700%
First Fndtn Bk Irvine Ca 4.600%
Toyota Finl Svgs Bk Hend Nv 4.600%
Customers Bk Phoenixville Pa 4.700%
Sallie Mae Bk Murray Utah 4.500%
Western Alliance Bank 4.150%

TOTAL INVESTMENTS

TOTAL ALL FUNDS

250,000
250,000
245,000
250,000
250,000
250,000
250,000
250,000
245,000

May 31, 2025
Purchase Maturity
Date Date
07/17/24 04/11/25
05/15/25 09/09/25
10/19/23 10/15/25
07/21/21 07/21/25
04/12/24 04/10/29
03/16/21 03/16/26
06/30/21 06/30/26
01/14/25 07/14/26
08/26/24 08/26/26
08/30/24 08/26/26
09/03/24 09/03/26
10/15/21 10/15/26
11/13/24 11/13/26
04/04/24 02/25/27
03/05/25 03/05/27
03/25/25 03/25/27
02/03/25 01/28/28
02/28/25 02/25/28
12/26/24 12/26/28
04/12/24 03/27/29
07/09/24 07/09/29
07/30/24 07/30/29
08/13/24 08/13/29
02/25/25 02/25/30
04/28/25 04/11/30
10/06/23 09/26/25
09/29/23 09/29/25
10/18/23 10/20/25
06/26/24 06/26/28
05/10/24 05/10/29
05/14/24 05/14/29
06/11/24 06/11/29
07/17/24 07/17/29
03/28/25 03/27/26

Page 2

VALLEY CENTER MUNICIPAL WATER DISTRICT
TREASURER'S REPORT - DETAIL

Market
Value

$7,437,902.68
$2,687,344.46
$36,464.42
$11,579,443.61

$21,741,155.17

5,218,143.90
$5,218,143.90

775,876.40
199,942.71

$975,819.11

248,791.85
1,005,027.52
340,470.35
120,805.57
199,755.32
600,634.19
350,088.27
400,040.51
239,762.78
299,559.03
245,792.18
599,086.37
309,408.37
548,237.62
699,281.27
498,601.34
501,092.98
1,003,072.55
1,003,063.10
993,255.90
501,120.55
284,523.51

$10,991,471.13

250,965.93
250,620.98
245,932.49
253,901.80
253,069.83
253,069.20
254,060.68
252,303.60
245,000.00

$2,258,924.51

$41,185,513.82

Cost Basis
$282,151.14
$3,500.00
$17,313.02
$1,400.00
$304,364.16
Current
Yield
4.27% $7,437,902.68
3.80% 2,699,690.51
4.20% 36,464.42
4.42% 11,540,576.85
4.29% $21,714,634.46
3.96% 5,189,430.00
3.96% $5,189,430.00
4.27% 774,129.12
4.27% 199,066.73
4.27% $973,195.85
0.80% $250,000.00
5.25% 1,000,000.00
0.80% 350,000.00
1.00% 125,000.00
4.40% 200,000.00
4.47% 600,000.00
4.43% 350,000.00
4.48% 400,000.00
1.05% 250,000.00
4.50% 300,000.00
3.11% 240,946.33
4.40% 600,000.00
4.28% 310,000.00
4.50% 549,725.00
4.38% 700,000.00
4.62% 500,000.00
4.99% 498,250.00
5.00% 1,000,000.00
4.70% 1,000,000.00
4.16% 990,906.02
4.93% 500,000.00
5.00% 285,000.00
4.29% $10,999,827.35
5.30% 249,937.52
5.30% 249,934.48
5.25% 244,967.98
4.70% 250,000.00
4.60% 250,000.00
4.60% 250,000.00
4.71% 249,431.16
451% 249,431.85
4.15% 245,000.00
4.79%% $2,238,702.99
Average
4.277% $41,115,790.65

$41,420,154.81



VALLEY CENTER MUNICIPAL WATER DISTRICT
TREASURER'S REPORT - GRAPHS
May 31, 2025

$48
$46
$44
$42
$40
$38
$36
$34
$32
$30
$28
$26
$24
$22
$20
$18
$16
$14
$12
$10

Total Investment Portfolio
in Millions

May 2015

Nov 2015

May 2016

Nov 2016

May 2017

Nov 2017
May 2018
Nov 2018
May 2019
Nov 2019
May 2020
Nov 2020
May 2021
Nov 2021
May 2022
Nov 2022

May 2023

Nov 2023

May 2024

Nov 2024

May 2025

$48
$46
$44
$42
$40
$38
$36
$34
$32
$30
$28
$26
$24
$22
$20
$18
$16
$14
$12
$10
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VALLEY CENTER MUNICIPAL WATER DISTRICT

TREASURER'S REPORT - GRAPHS
May 31, 2025

Investment Portfolio Composition
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VALLEY CENTER MUNICIPAL WATER DISTRICT
TREASURER'S REPORT - GRAPHS
May 31, 2025
Weighted Average Days to Maturity
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VALLEY CENTER MUNICIPAL WATER DISTRICT

TREASURER'S REPORT - GRAPHS

May 31, 2025

Yield Comparisons

in Percentages
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Purchase
Date

VALLEY CENTER MUNICIPAL WATER DISTRICT
TREASURER'S REPORT - TRANSACTIONS

JULY 1, 2024 THROUGH JUNE 30, 2025

INVESTMENTS PURCHASED

Security

CAMP, CB&T, a subsidiary of Zion Bank

07/09/24
07/17/24
07/30/24
07/17/24
08/26/24
08/30/24
08/13/24
08/16/24
09/03/24
09/24/24
09/27/24
10/30/24
11/12/24
11/13/24
12/26/24
01/14/25
02/03/25
02/25/25
02/28/25
03/05/25
03/25/25
03/28/25
04/28/25
05/15/25

Purchase

Date

Federal home Loan Banks 5.00%
Sallie Mae Bk Murray Utah 4.50%
Federal Home Loan Banks 4.70%
CAMP Term 5.16%

Federal Farm Credit Bks 5.460%
Federal Home Loan Banks 5.520%
Federal Home Ln Mtg Corp 4.125%
Federal Home Loan Banks 0.00%
Federal Farm Credit Bks Bds 5.500%
Federal Farm Cr Bks 4.620%
Federal Home Ln Bks 4.570%
Federal Home Loan Banks 4.750%
Federal Home Ln Mtg Corp 5.000%
Federal Home Ln Bk Bds 4.500%
Federal Home Loan Banks 4.620%
Federal Home Loan Banks 4.400%
Federal Natl Mtg Assn 4.500%
Federal Farm Cr Bks 4.930%
Federal Home Loan Banks 4.375%
Federal Home Loan Banks 4.400%
Federal Home Ln Mtg Corp 4.280%
Western Alliance Bank 4.150%
Federal Home Ln Mtg Corp 5.000%
U S Treasury Bills 4.250%

INVESTMENTS MATURED

Security

CAMP, CB&T, a subsidiary of Zion Bank

04/17/24
10/30/23
07/29/21
08/16/24
08/30/21
08/28/23
08/22/23
03/24/21
09/30/21
09/03/21
04/24/23
01/27/23
11/04/20
05/11/22
03/10/22
11/30/23
10/30/24
11/12/24
02/18/21
09/27/24
05/27/21
05/27/21
03/14/22
07/27/20
05/08/20
09/24/24

Federal Home Ln Mtg Cp Adj 6.050%
Federal Home Loan Bank Cons 5.600%
Medallion Bank 0.40%

Federal Home Loan Banks 0.00%
Federal Home Loan Banks 0.500%
Federal Home Loan Banks 5.500%
Federal Home Loan Banks 5.450%
Federal Home Loan Banks 0.50%
Federal Home Loan Banks 0.50%
Synchrony Bank 0.55%

Federal Home Ln Mtg Corp 5.00%
Federal Home Ln Mtg Corp 5.15%
Federal Farm Credit Bank 0.44%
UBS Bank 3.00%

Federal Home Loan Banks 3.500%
Cross Riv Bk Teaneck N J 5.500%
Federal Home Loan Banks 4.750%
Federal Hom Ln Mtg Corp 5.000%
Federal Home Loan Banks 0.40%
Federal Home Ln Bks 4.570%
Federal Home Loan Banks 0.625%
Federal Home Loan Banks 0.625%
Federal Home Loan Banks 2.15%
Morgan Stanley 1.500%

HSBC Bank 1.30%

Federal Farm Cr Bks 4.620%

Maturity
Date

07/09/29
07/17/29
07/30/29
04/11/25
08/26/26
08/26/26
08/13/29
08/21/24
09/03/26
03/17/27
03/20/26
04/28/26
11/12/27
11/13/26
12/26/28
07/14/26
01/28/28
02/25/30
02/25/30
03/05/27
03/25/27
03/27/26
04/11/30
09/09/25

Maturity
Date

07/17/24
07/30/24
07/22/24
08/21/24
08/28/24
08/28/24
09/20/24
09/24/24
09/30/24
09/03/24
10/24/24
10/28/24
11/04/24
11/12/24
12/10/24
12/30/24
01/28/25
02/12/25
02/18/25
02/20/25
02/27/25
02/27/25
03/14/25
04/16/25
05/07/25
05/09/25
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Cost

1,000,000.00
249,375.00
1,000,000.00
5,000,000.00
600,000.00
350,000.00
1,000,000.00
500,000.00
400,000.00
500,000.00
500,000.00
500,000.00
500,000.00
300,000.00
500,000.00
200,000.00
550,000.00
500,000.00
700,000.00
600,000.00
310,000.00
245,000.00
285,000.00
785,000.00

Cost

500,000.00
400,000.00
245,000.00
500,000.00
250,000.00
250,000.00
500,000.00
250,000.00
250,000.00
125,000.00

40,000.00
480,000.00
250,000.00
120,000.00
500,000.00
164,000.00
500,000.00
500,000.00
250,000.00
500,000.00
250,000.00
250,000.00
500,000.00
230,000.00
245,000.00
500,000.00

Face
Value

1,000,000.00

250,000.00

1,000,000.00
5,000,000.00

600,000.00
350,000.00
990,000.00
499,636.11
400,000.00
500,000.00
500,000.00
500,000.00
500,000.00
300,000.00
500,000.00
200,000.00
549,725.00
500,000.00
700,000.00
600,000.00
310,000.00
245,000.00
285,000.00
774,129.12

Face
Value

500,000.00
400,000.00
245,000.00
499,636.11
250,000.00
250,000.00
500,000.00
250,000.00
250,000.00
125,000.00

40,000.00
479,850.12
250,000.00
119,999.87
499,944.71
163,933.99
500,000.00
500,000.00
250,000.00
500,000.00
250,000.00
250,000.00
500,000.00
230,000.00
245,000.00
500,000.00

Expected
Yield

5.000%
4.500%
4.700%
5.160%
5.460%
5.520%
4.125%
0.000%
5.500%
4.620%
4.570%
4.750%
5.000%
4.500%
4.620%
4.400%
4.500%
4.930%
4.375%
4.400%
4.280%
4.150%
5.000%
4.210%

Yield to
Maturity

6.050%
5.600%
0.400%
0.000%
0.500%
5.500%
5.450%
0.500%
0.500%
0.550%
5.000%
5.150%
0.440%
3.000%
3.500%
5.500%
4.750%
5.000%
0.400%
4.570%
0.625%
0.625%
2.150%
1.500%
1.300%
4.620%



July 7, 2025

TO: Honorable President and Board of Directors

FROM: Gary T. Arant, General Manager

SUBJECT: AUDITOR’S COMMUNICATION WITH THOSE CHARGED WITH
GOVERNANCE (SAS 114) LETTER

PURPOSE:

To present to the Board for their receipt and acceptance the “Auditor's Communication
with Those Charged with Governance (SAS 114) Letter” (attached).

SUMMARY:

At the regular Board meeting of April 18, 2022, your Board approved the appointment of
Davis Farr, LLP as the new auditors for the District. They are tasked with conducting the
annual audit of the District’s basic financial statements.

Presented today is the required audit process SAS 114 communication to the Board of
Directors for the 2024-2025 Fiscal Year Audit. This includes the communication of the
auditor's responsibilities under generally accepted auditing standards, concept of
materiality, the planned scope, timing, independence, and process of the audit.

RECOMMENDATION:

Staff recommends the receipt and acceptance of the “Auditor's Communication with
Those Charged with Governance (SAS 114) Letter”.

PREPARED BY: APPROVED
AV e
Jaffes V. Pugh Gary T. Arant

Director of Finance & Administration General Manager
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DavisFarr
18201 Von Karman Avenue | Suite 1100 | Irvine, CA 92612

CERTIFIED PUBLIC ACCOUNTANTS Main: 949.474.2020 | Fax: 949.263.5520

June 27, 2025

Board of Directors
Valley Center Municipal Water District
Valley Center, CA

This letter is provided in connection with our engagement to audit the financial statements of
the Valley Center Municipal Water District (the “District”) as of and for the year ending June
30, 2025, Professional standards require that we communicate with you certain items,
including our responsibilities with regard to the financial statement audit and the planned
scope and timing of our audit, including significant risks we have identified.

Our Responsibilities

As stated in our engagement letter dated June 27, 2025 we are responsible for conducting
our audit in accordance with auditing standards generally accepted in the United States of
America and in accordance with Government Auditing Standards for the purpose of forming
and expressing an opinion about whether the financial statements that have been prepared
by management, with your oversight, are prepared, in all material respects, in accordance
with accounting principles generally accepted in the United States of America. Our audit does
not relieve you or management of your respective responsibilities.

Our responsibility relating to other information, whether financial or nonfinancial information
(other than financial statements and the auditor’s report thereon), included in the District’s
financial statements includes only the information identified in our report. We have no
responsibility for determining whether the Introductory Section or Statistical Section is
properly stated. We require that we receive the final version of the ACFR in a timely manner
prior to the date of the auditor’s report, or if that is not possible, as soon as practicable and,
in any case, prior to the District’s issuance of such information.

Planned Scope of the Audit

Our audit will include examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about the
number of transactions to be examined and the areas to be tested. Our audit is designed to
provide reasonable, but not absolute, assurance about whether the financial statements as a
whole are free of material misstatement, whether due to error, fraudulent financial reporting,
misappropriation of assets, or violations of laws or governmental regulations. Because of this
concept of reasonable assurance and because we will not examine all transactions, there is a
risk that material misstatements may exist and not be detected by us.

Our audit will include obtaining an understanding of the District and its environment, including
its internal control, sufficient to assess the risks of material misstatement of the financial
statements and as a basis for designing the nature, timing, and extent of further audit
procedures, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting.



However, we will communicate to you at the conclusion of our audit any material weaknesses
or significant deficiencies identified. We will also communicate to you:

. Any violation of laws or regulations that come to our attention;

. Our views relating to qualitative aspects of the District’s significant accounting
practices, including accounting policies, accounting estimates, and financial
statement disclosures;

. Significant difficulties, if any, encountered during the audit;

. Disagreements with management, if any, encountered during the audit;

. Significant unusual transactions, if any;

. The potential effects of uncorrected misstatements on future-period financial
statements; and

. Other significant matters that are relevant to your responsibilities in overseeing
the financial reporting process.

Timing of Audit

We plan to begin the interim audit examination of the District in June 2025 and the final audit
examination in October 2025. We plan to have the audit complete and finalize the financial
statements by December 2025.

Audit Risk Areas

In addition to our standard audit approach, we have identified significant audit risk areas for
the District and plan to modify our audit approach as follows:

o« Risk of errors applying Government Accounting Standard No. 101 Compensated
Absences: We will review the District’s liabilities for compensated absences and ensure
the District’s financial statement footnotes are accurate and complete in accordance
with the new standard.

« Risk of errors recording new debt transactions: We will evaluate new debt transactions
including the bond and loan documents and journal entries to ensure they are recorded
properly and the footnotes contain complete and accurate disclosures.

e Each year, we are required to incorporate an element of unpredictability into our audit
approach. This year, we plan to test compliance over Form 700.

Fraud Inquiries
Additionally, as a part of our audit, we inquire with those whose duties include oversight of
the financial reporting process (review and acceptance of audit reports, etc.) to ascertain
whether or not anyone on the Board of Directors (the "Board”) has knowledge of matters that
might have a bearing on the auditor’s risk assessment for the District’s annual audit.
Example of these matters are:

« Known or suspected instances of employee fraud

e Areas in which the internal controls of the District are thought by the Board to be
weak



e Known or suspected misstatements in the accounting records of the District
e Known or suspected use of improper accounting practices by the District

e Any awareness of pressure upon the District or District management with respect to
achieving certain financial results

e Matters that warrant particular attention during the audit
o Information about unusual transactions or other matters relevant to the audit

Generally, the scope of the audit is limited to matters involving amounts that would be
significant to the financial statements of the District taken as a whole. If additional time is
required to respond to the concerns of the Board, we will estimate for the District the costs
involved.

If any member of the Board has information relevant to our audit (matters involving amounts

that would be significant to the financial statements of the District taken as a whole), please
contact the undersigned at 760.298.5872 or sayala@davisfarr.com.

This information is intended solely for the information and use of management of the District
and the Board and is not intended to be and should not be used by anyone other than these
specified parties.

Sincerely,

MW

Shannon Ayala, CPA
Partner



July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: SURVEY OF GENERAL COUNSEL SERVICES COSTS

PURPOSE:

To provide the Board with a survey of General Counsel and Auditing Services costs for a
comparative review. Also included is the annual increase in hourly rates provided by Best, Best,
& Krieger LLP.

SUMMARY:

Per the District's Administrative Code pertaining to ongoing professional and consulting
services (§ 135.2), a survey of similar agencies shall be conducted to provide for the Board’s
review a comparison of costs for General Counsel Services (survey prepared by Olivenhain
MWD). Also provided is the Notice of Increase in Hourly Rates from Best, Best, & Krieger,
LLP., effective July 1, 2025.

RECOMMENDATION:

Information item only, no action is required.

PREPARED BY: APPROVED BY:

S la%s -
Kirsten N. Peraino Gary T. Arant
Board Secretary General Manager
Attachments:

e Survey of General Counsel Service Costs
¢ Increase in Hourly Rates, provided by Best, Best, & Krieger LLP



SURVEY OF GENERAL COUNSEL SERVICES COSTS

Hourly Rate
Agency Name Counsel/Legal Firm PARTNER Additional Commments
FY 2025-26
. . Hourly Rates: Partner $354 | Associate $320 | Paralegal $215
Fallbrook P.U.D. Elizabeth Hull = Best, Best, & Krieger (BBK)| $ 354.00 Special Counsel: Partner $384 | Associate $349 | Paralegal $222
. . Monthly Retainer $13,756 ($375/hr services outside retainer)
Helix W.D. Paula de Sousa ~ Best, Best, & Krieger (BBK)| $ 375.00 Special Counsel: Partner $375 | Associate $344 | Jr. Associate $302 | Other $156
Olivenhain M.W.D. Alfred Smith = Nossaman LLP| $ 357.76 | Total: $334,230 (FY to date)
. Hourly Rates: Partner $337 | Associate $302 | Paralegal $192
Padre Dam M.W.D. Best, Best, & Krieger (BBK)| $ 337.00 Special Counsel: Partner $395 | Associate $354 | Paralegal $204
Rainbow M.W.D. Alfred Smith -Nossaman LLP| $  355.00| Soo0/Nr up (0 420 hours per year - $325/hr for 420+ frs;
varied hourly rates for special counsel services
Ramona M.W.D. McDougal Boehmer, Foley, Lyon, Mitchell & Erickson| $ 200.00| varied hourly rates for special counsel services
Rincon del Diablo M.W.D. Alfred Smith - Nossaman LLP| $ 388.00
Santa Fe ID Paula de Sousa — Best, Best, & Krieger (BBK)| $ 372.00 Hourl_y Rates: . Partner $372 | Associate $298 | Paralegal $201
Special Counsel: Partner $372
South Bay Water
(formerly South Bay Nick Norvell = Best, Best, & Krieger (BBK)| $ 277.00| Hourly Rates: Partner $277 | Associate $251
Irrigation District)
. Hourly Rates: Partner $336 | Associate $295 | Paralegal $188
Sweetwater Auth. Paula de Sousa - Best, Best, & Krieger (BBK)| $ 336.00 Total: $513.331 (FY to date)
. o . . Hourly Rates: Partner $311 | Associate $279 | Paralegal $177
Vallecitos W.D. James Gilpin & Nick Norvell = Best, Best, & Krieger (BBK)| $ 289.00 Special Counsel: Partner $364 | Associate $326 | Paralegal $189
. Hourly Rates: Partner $356 | Associate $321 | Paralegal $191
Valley Center M.W.D. Paula de Sousa - Best, Best, & Krieger (BBK)| $ 356.00 Special Counsel: Partner $394 | Associate $356 | Paralegal $204
Vista I.D. Elizabeth Mitchell, Burke, Williams & Sorrensen| $ 252.00| Litigation Rates: Partner / Associate $305 | Paralegal $152
$326.83  Average Hourly Rate

Survey compiled by Olivenhain Municipal Water District
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BEST BEST & KRIEGER 1.¢
ATTORNEYS AT LAW

April 29, 2025

CONFIDENTIAL
Via E-MAIL

Gary Arant, General Manager

Valley Center Municipal Water District
P.O. Box 67

Valley Center, CA 92082

Re:  Increase in Hourly Rates

Dear Gary:

Paula C. P. de Sousa

Partner

(619) 525-1328
paula.desousa@bbklaw.com

In accordance with our Agreement for General Counsel Services of January 1,2014, Valley
Center’s hourly rates are to adjust on July 1% of each year, in accordance with the All Urban

Consumer San Diego County Price Index.

adjustment. Therefore, the hourly rates for FY 2025-2026 will be:

Basic Services:

Partner/Of Counsel
Associate Attorneys:
Paralegal:

Special Services:

Partner/Of Counsel
Associate Attorneys:
Paralegal:

Current Rate

$345 per hour
$311 per hour
$185 per hour

Current Rate

$382 per hour
$345 per hour
$198 per hour

The rates will be adjusted effective on July 1, 2025.

New Rate

$356 per hour
$321 per hour
$191 per hour

New Rate

$394 per hour
$356 per hour
$204 per hour

The Index has increased by 3.1% since the last

Should you have any questions, please do not hesitate to call. Also, I would like to reiterate

that it is a pleasure to serve as your counsel.

Sincerely,

7 ;/f Mx{f%&/

Paula C.P. de Sousa
of BEST BEST & KRIEGER LLP

Best Best & Krieger LLP | 655 West Broadway, 15th Floor, San Diego, California 92101
Phone: (619) 525-1300 | Fax: (619) 233-6118 | bbklaw.com
60033.00100\43423526.1



July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary T. Arant, General Manager

SUBJECT: CONSIDER ADOPTING ORDINANCE NO. 2025-06 APPROVING PROPOSED
INCREASED WATER METER CAPACITY AND ANNEXATION CHARGES
AND APPLICABLE AMENDMENTS TO THE DISTRICT’S ADMINISTRATIVE
CODE

PURPOSE:

Present to the Board of Directors for approval, Ordinance No. 2025-06, amending the District
Administrative Code regarding the proposed Valley Center Municipal Water District (“District”)
Water Meter Capacity Charges (“Meter Capacity Charges”) and Annexation Charge and
related Administrative Code modifications.

SUMMARY:

Meter Capacity and Annexation Charges are collected for new water meters purchased from
the District and for properties requesting annexation to the District. The last adjustment to the
District's Meter Capacity and Annexation Charges was approved in June 2024. The
recommendations are based on the water system and non-facility asset values as of June 30,
2024. These values support an 8.7% increase in the Meter Capacity Charges and a 2.6%
decrease in the Annexation Charge.

Modifications to the approach since last year include the following:

o Added Value of Capital Improvements completed during the year.

e Updated Asset Values to reflect the current Replacement Cost New Less Depreciation
value.

e Updated the percentage of the Asset Values related to Usage Based Revenue versus
Land Based Revenue.

e Updated the Equivalent %-inch Meter count.

Staff is recommending the Board approve the Meter Capacity and Annexation Charges and
resulting Administrative Code modifications at the public hearing set for July 7, 2025.

Methodology

The methodology used for determining the recommendations are a “Buy-In" approach to the
Water System Asset Value for the Meter Capacity Charge and the Corporate Asset Value for
the Annexation Charge. The “Buy-In” components are based on a determination of the water
facility's Replacement Cost New Less Depreciation (“RCNLD”) valuation and applicable
reserve balances as of June 30, 2024. This “Buy-In" methodology is in accordance with
recommendations included in the AWWA Manual of Water Supply Practices entitled, “M7 -
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Principles of Water Rates, Fees, and Charges.” Meter Capacity Charge revenues collected
under this methodology can be used for capital replacement or investment in expansion
projects. An additional incremental charge for funded projects that have a substantial benefit
to new connections within a specific, clearly defined, service area (“Incremental Charges”) is
added to the Meter Capacity Charges for properties in those specific areas.

Water Meter Capacity Charge

Buy-in Component Calculation — The Buy-In calculation for determining the Meter Capacity
Charge is a result of the following calculation, utilizing values as of the end of FY 2023-2024:

Value of Water System Assets
divided by
Number of Equivalent %-inch Meter Connections

Key considerations in determining the value of the Water System Assets include adjustments
made to the useful life of the facility assets, not considering contributed capital and adjustments
for the amount of the asset value attributable to Usage Based Revenue (Water Commodity
and Meter Service Charges) versus Land Based Revenue (Property Tax and Availability
Charges).

Usage Based Revenue vs Land Based Revenue — As in previous years, the Water Facility
Asset Value used for the Meter Capacity Charge and Annexation Charge was adjusted based
on the estimated ratio between water sales revenue and Availability Charge and Property Tax
revenues. With this year's recommendation, the Water Facility Asset Values used in the
calculations were modified to reflect the source of the revenue from District customers that
contributed to the asset value. Usage Based Revenue (consisting of net Water Commodity
Charge and Meter Service Charge revenues) was used for the Meter Capacity Charges and
Land Based Revenue (Availability Charge and Property Tax Revenue) for the Annexation
Charge. Other Revenue (Interest Earnings, Penalties, Fire Meter Service Charges, etc.) was
not considered in the Meter Capacity Charge or Annexation Charge revenues. This
modification resulted in nearly the same percentage of Usage Based Revenue from previous
years, but significantly reduced the percentage for Land Based Revenue, resulting in a lower
Annexation Charge.

Updated Equivalent %-inch Meter Count — The Equivalent Meter Count was modified from
previous years to include only Active meter accounts. In prior years, InActive meters were
included in the calculation for the number of total equivalent connections, as those meters had
a capacity commitment in the distribution system. Customers could request to convert their
status from InActive to Active at minimal cost. No revenue is collected from InActive meter
accounts. Considering that the basis for the new meter Buy-In calculation is to match the
investment of the current District customers, it was determined to be inappropriate to include
InActive meters in the total Equivalent Meter Count. Including the InActive meters in the overall
Equivalent Meter Count kept the new meter Buy-In amount artificially low.

The calculation for the total number of equivalent %-inch meters remains based on the ratio of
the Maximum Safe Operating Capacity of each meter size. However, using only Active
accounts reduced the total number of equivalent meters, resulting in a higher Meter Capacity
Charge. With this change in methodology, the District's Meter Capacity Charge ranking
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compared to other agencies has moved closer to the overall average, as indicated in the
attached Water Meter Capacity Comparison Chart.

Proposed Water Meter Capacity Charge — The Meter Capacity Charge recommendation
from the described evaluation results in an 8.7% increase in the %-inch Meter Capacity Charge,
from $5,705 charge to $6,203. The following table summarizes the asset values used in
determining the proposed water Meter Capacity Charges.

Meter Capacity Charge Summary

! Meter Capacity Charge was not increased for FY 2024-2025

FINAL WATER FINAL WATER
ITEM | WATER SYSTEM ASSETS SYSTEM VALUE SYSTEM VALUE
(as of 06/30/2023) | (as of 06/30/2024)
1 Debt Service Reserve $220,421 $220,421
2 Capacity Charge Reserve {Unallocated Funds) S0 $403,553
3 Capital Improvement Reserve (Unallocated Funds) $2,125,000 $0
4 Continuing Projects Reserve (Carry Over to Next FY) $6,640,403 $5,524,669
5 Construction in Progress {Funds Spent to Date on Projects not yet $5.787,872 $5,563,075
Complete)
6 Inventory $1,366,400 $1,153,904
7 Land - {notincluding Corporate Facility Land and District Annexation Fees $2.132,980 $2,132,980
to MWD and SDCWA)
8 Water System Facilities (RCNLD) $159,631,893 $168,020,525
Subtotal Water System Facilities Assets $177,904,970 $183,019,127
Less Outstanding Capital Improvement Debt
Subtotal Water System Assets $175,150,085 $173,345,553
Total Water System Asset Value Related to Capacity Charge $105,090,051 $103,820,118
Equivalent Connections 18,763 16,737
Recommended Water Meter Capacity Charge $5,705 $6,203
Effective FY 2024-2025 FY 2025-2026
Percent Increase from Previous FY * 0.0% 8.7%

The current Meter Capacity Charge for a %-inch meter equivalent is $5,705. Changes in the
Water Facilities Assets in FY 2023-2024 and Equivalent Meter Count support an 8.7% increase
in the proposed Meter Capacity Charge to $6,203 for a %-inch meter equivalent for FY 2025-

2026.
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The Meter Capacity Charge for each meter size is increased by the ratio of the Maximum Safe
Operating Capacity to the capacity of the %-inch meter, as indicated in the following table.

Water Meter Capacity Ratios

Meter Size
DESCRIPTION
%-inch 1-inch 1 Y%-inch 2-inch 3-inch
Maxumfxm Rated Safe 30 50 100 160 350
Operating Flow Rate (gpm)
Meter Equivalent Ratio 1.0000 1.6667 3.3333 5.3333 11.6667

The following table summarizes the proposed Meter Capacity Charges for the various meter
sizes to be presented for consideration at the public hearing.

Water Meter Capacity Charge Summary

Meter Size %-inch 1-inch 1 %-inch 2-inch 3-inch

Current Capacity Charge $5,705 $9,509 $19,016 $30,426 $66,559
Proposed Increase $498 $830 $1,660 $2,656 $5,810
Proposed Capacity Charge $6,203 $10,339 $20,676 $33,082 $72,369
Percent Increase 8.7% 8.7% 8.7% 8.7% 8.7%

Incremental Charges

An Incremental Component to the Meter Capacity Charge is added for projects either 1)
constructed by the District that benefit future connections in a specific area or 2) for contributed
capital projects (Developer Projects with Reimbursement Agreements) that benefit future
connections in a specific area. Where an Incremental Component applies, a Specific Benefit
Area (“SBA”) is established and a Specific Benefit Area Capacity Charge (“SBACC”) is
separately approved, conceptually during the project approval process based on estimated
project costs, with final approval after project completion when all project costs are known. The
SBACC is only applied, in addition to the Meter Capacity Charge, for new meters requested
for properties located within an SBA.
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The proposed Incremental Charges for the current SBAs are summarized in the following table.

Specific Benefit Area Capacity Charges
. SBA SPECIAL BENEFIT Percent
Total Project | Total Project
ot Val;:’ec Valuej “ | Buildout | AREACAPACITY | Change
SPECIFIC BENEFIT AREA (SBA) DESCRIPTION ProjectValue | (6/30/2023) | (6/30/2024) (Equivelent CHARGE ) from
CNLD) (RCNLD)? %-inch {per equivalent % Previous
R meter) inch meter) Year
High Mountain Waterline | $181,940 $227,207 $228,586 168 $1,361 0.61%
- |
Wilkes Road Waterline §712,620 $794,708 $799,026 362 §2,207 0.54%
Via Piedra Waterline Extension - Total [ $571,203 $571,203 $571,203 37 N/A 0.00%
Via Piedra Waterline Extension - Subarea A $3,656 $3,656 $3,656 10 $366 0.00%
Via Piedra Waterline Extension - Subarea B $73,611 $73,611 $73,611 6 $12,268 0.00%
Via Piedra Waterline Extension - Subarea C $493,936 $493,936 $493,936 21 $23,521 0.00%

1 Original Cost with No Depreciation is used for the Via Piedra SBACC pursuant to the Reimbursement Agreement.

The RCNLD asset value for the projects is adjusted each year based on the Engineering News
Record Construction Cost Index and an additional year of depreciation. The factors resulted in
an average 0.56% increase for the District’s projects from the previous year.

Proposed Annexation Charge

Owners of property outside the District, requesting annexation, have not paid District
Availability Charges or Property Taxes that benefited the District. Payment of the District's
Annexation Charge is intended to bring the property requesting annexation to an equal equity
investment level in the District assets as existing customers within the District. Using a similar
“Buy-In” methodology as the Meter Capacity Charges, the Annexation Charge is determined
as described in the District's Administrative Code Article 220.6. The portion of the Water
Facility Asset Value used in determining the Annexation Charge is based on the ratio of the
Land Based Revenue to the Total Revenue. Modifications to the methodology in determining
the Usage and Land Based Revenue ratios as previously described have resulted in a lower
portion of the water Facility Asset Value being included in the calculation for the Annexation
Charge. This modification resulted in a slight 2.6% decrease in the proposed Annexation
Charge from $1,443 per acre to $1,406 per acre for FY 2025-2026
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The following table summarizes the asset values used to determine the Annexation Charge:

Annexation Charge Summary

FINAL FINAL
CORPORATE CORPORATE
ET DE

ITEM | ASS SERIPHION ASSET VALUE ASSET VALUE
{as of 06/30/2023) | (as of 06/30/2024)
1 Faclnll.ty Assets funded from Land Based Revenue $70,060,034 $56,013,592

(Divided by Non-Exempt Acreage)
2 Corporate Assets
|
2(A) Corporate Non-Facility Assets $6,161,922 $6,534,856
2(B) Corporate Facility Assets (Buildings) $3,914,576 $3,919,608
2(B) Facility Assets funded from Other Revenue $10,476,080
2(C) Land Associated with Corporate Facility Assets $1,712,071 $1,712,071
Total Corporate Assets from All Sources of Revenue
2 11,788,570 22,642,616
(Divided by Non-Exempt Acreage plus Exempt Acreage with Service) 1, $

Total Corporate Assets Related to Annexation Charges $81,848,603 $79,556,208
Total Non-Exempt District Acreage 56,306 55,805
Total Non-Exempt Acreage plus Exempt Acreage with Service 59,170 58,626
Annexation Charge ($/Acre) $1,443 $1,406
Percent Increase from Previous FY 1.8% (2.6%)

Administrative Code Modifications — Once approved at the public hearing, Sections 160.4(c)
and (e) and 220.2(e) of the District’'s Administrative Code would need to be modified to reflect
the approved changes in the Meter Capacity Charges and Annexation Charge.
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California Environmental Quality Act Considerations

The setting of Meter Capacity and Annexation Charges are not considered a “project” subject
to CEQA review under State CEQA Guidelines Section 15378, subdivision (b)(4) because they
are considered a government funding mechanism that does not involve any commitment to
any specific project which may result in a potentially significant physical impact on the
environment. The proposed Meter Capacity Charges are also statutorily exempt from CEQA
review under Public Resources Code Section 21080, subdivision (b)(8) and State CEQA
Guidelines Section 15273 because the charges are for the purpose of obtaining funds for
capital projects necessary to maintain service within existing service areas. Specific facilities
are not being considered for approval but rather the Meter Capacity Charges that would be
necessary to fund such facilities.

RECOMMENDATION:

Staff recommends the Board of Directors adopt Ordinance No. 2025-06, amending the
following District Administrative Code articles:

¢ Article 160.4(c) and (e) to implement an increase in meter capacity charges as
indicated above to reflect current water system asset values,

¢ Article 220.2(e) to implement an increase in the Annexation Charge as indicated
above to reflect current corporate asset values,

The proposed Administrative Code amendments are recommended to be made effective
Wednesday, August 6, 2025 to provide for a 30-day public protest period pursuant to
Administration Code Article 30.12(a).

PREPARED BY: SUBMITTED BY:
M@ ol s ___,/;
Wally Grabpe Gary Arant
District En |neer General Manager
Attachments:

Attachment 1 — Technical Memorandum dated May 21, 2025

Attachment 2 — Ordinance No. 2025-06
Exhibit A - Administrative Code Article 160.4 Revisions
Exhibit B - Administrative Code Article 220 Revisions
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DATE: May 21, 2025

TO: Gary Arant, General Manager
Jim Pugh, Director of Finance

FROM: Wally Grabbe, PE, District Engineer/Deputy General Manager

SUBJECT: Proposed Water Meter Capacity and Annexation Charges
Increases

Water meter capacity charges (“Meter Capacity Charges”) provide the District with
revenue from new customers for water system replacement, upgrade or upsizing projects
in accordance with Administrative Code Article 160.4. The District collects a Meter
Capacity Charge for each new meter installation that reflects the costs of providing and
maintaining the capacity in the water supply and distribution system for the capacity rating
of the meter size being purchased. These Meter Capacity Charges are developed using
a two component “Buy-In" approach; 1) a base “Buy-In” component to District-wide
beneficial facilities and 2) an incremental “Buy-In” component for capital improvement
projects benefitting specific portions of the District’s service area. Revenue received from
the Meter Capacity Charges can be utilized for the replacement, upgrade, and upsizing
of the existing water facilities.

The Annexation Charge provides for the “Buy-In” on an acreage basis to the Water Facility
System and Corporate Assets for property owners requesting to be annexed to the District
in accordance with Administrative Code Article 220.

The last update to these charges was implemented in June 2024. The methodology for
the Meter Capacity Charge and Annexation Charge incorporate a “Buy-In" approach
pursuant to recommendations included in the AWWA Manual of Water Supply Practices
entitled, “M1 - Principles of Water Rates, Fees, and Charges” (‘AWWA-M1"). This memo
documents the Water Facility and Corporate Asset Values and the meter capacity units
and acreage components that serve as the basis for the Meter Capacity Charges and
Annexation Charge. In addition to the “Buy-In" component of the Meter Capacity Charge,
the memo further identifies certain Specific Benefit Areas (“SBA”) where an “incremental”
component of the Meter Capacity Charge applies. The incremental component of the
meter capacity is also pursuant to the recommendations included in AWWA-M1.

Modifications to the approach since last year include the following:

¢ Added Value of Capital Improvements completed during the year.

e Updated Asset Values to reflect the current Replacement Cost New Less
Depreciation value.

o Updated the percentage of the Asset Values related to Usage Based
Revenue versus Land Based Revenue.

o Updated the Equivalent %-inch Meter count.



Base “Buy-In” Component

The Base “Buy-In” component is developed to match the investment existing District
customers have contributed towards the installation and maintenance of the existing
Water System Assets. This component reflects the value of the water facility and
corporate assets in existence as of the end of the prior fiscal year. Through payment of
the proposed Base “Buy-In” component, new customers will be on an equal basis as
existing customers’ investment in the water system. The development process for the
Base “Buy-In" component further refines the District's Water Facility Asset Values by
adjusting the service life of the assets listed in the Fixed Asset Database to reflect their
estimated actual useful life. The Facility Corporate Asset Values used in determining the
Meter Capacity and Annexation Charges also reflect the percentage of total revenues
generated from the sale of water and collection of meter service charges for the Meter
Capacity Charge and from Availability Charge and Property Taxes for the Annexation
Charge.

Usage Based Revenue vs Land Based Revenue - In previous years, the Water Facility
Asset Value used for the Meter Capacity and Annexation Charges was adjusted based
on the estimated ratio between revenue derived from water sales and meter service
charges and Availability Charge and Property Tax revenues. With this year's
recommendation, the Water Facility Asset Values used in the calculations were modified
to reflect the source of the revenue from District customers that contributed to the asset
value. Usage Based Revenue (consisting of net water commodity charge and meter
service charge revenues) was used for the Meter Capacity Charges and Land Based
Revenue (Availability Charge and Property Tax revenue) for the Annexation Charge.
Other Revenue (Interest Earnings, Penalties, Fire Meter Service Charges, etc.) are
considered in the Corporate Asset Value for calculation of the Annexation Charge. This
modification resulted in nearly the same percentage of Usage Based Revenue from
previous years, but significantly reduced the percentage for Land Based Revenue,
resulting in a lower Annexation Charge.

Updated Equivalent %-inch Meter Count — The Equivalent Meter Count was modified
from previous years to include only Active meter accounts. In prior years, InActive meters
were included in the calculation for the number of total equivalent connections, as those
meters had a capacity commitment in the distribution system. Customers could request
to convert their status from InActive to Active at minimal cost. No revenue is collected
from InActive meter accounts. Considering that the basis for the new meter Buy-In
calculation is to match the investment of the current District customers, it was determined
to be inappropriate to include InActive meters in the total Equivalent Meter Count.
Including the InActive meters in the overall Equivalent Meter Count kept the new meter
Buy-In amount artificially low.

The calculation for the total number of equivalent %-inch meters remains based on the
ratio of the Maximum Safe Operating Capacity of each meter size. However, using only
Active accounts reduced the total number of equivalent meters, resulting in a higher Meter
Capacity Charge.
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Base Buy-In Component Units

The Base “Buy-In" component units for the Meter Capacity Charge is the %-inch meter
equivalents. The total Water Facility Asset Value applicable to the Meter Capacity Charge
is based on the percentage of the asset values related to Usage Based Revenues and
divided by the number of equivalent %-inch active meters. The Meter Capacity Charge is
determined for each meter size is based on a ratio of the %-meter equivalent meter charge
to the maximum safe operating capacity of each meter size. The number of equivalent
meters used in determining %-inch equivalent Meter Capacity Charge is based on the
ratio of meter sizes as used in the allocation of meter service charges.

The “Buy-In” component units for the Annexation Charge is acreage. The total Water
Facility and Corporate Asset values applicable to the Annexation Charge is based on the
percentage of the asset values related to Land Based Revenues divided by the total
acreage of all properties generating revenue for the District (Non-Exempt acreage plus
Exempt acreage with water service).

Fixed Asset Database — A database of water facility assets (the District's Fixed Asset
Database') is maintained and includes a description of each asset, the date the asset
was placed in service, the original value of the asset and the depreciable life of the asset
based on Governmental Accounting Standards Board (GASB) standards and guidelines.

Useful Life Determination — For most assets, the GASB standard for depreciable life
used in the financial statements is substantially less than the actual useful life of the asset.
The useful life is the amount of time the asset is expected to be functional and
fit-for-purpose. Facility assets that are in service and performing as intended are
considered to have not reached the end of their useful life and continue to have value to
the District. The Fixed Asset Database was evaluated to determine the current
replacement cost of the facility using the Engineering News Record Construction Cost
Index (ENR CCI) adjustment to the original value. Straight-Line depreciation was
calculated based on the estimated actual useful life of the asset and subtracted from the
estimated current value to determine the Replacement Cost New Less Depreciation
(“RCNLD”) valuation considered in the “Buy-In" Component calculation.

Incremental “Buy-In” Component

The incremental component comes into play when the existing system had limited
capacity for new development and new facilities were constructed that allow the
development of property within a specific benefit area that would not have been available
without the improvements. This component applies to new customers that are impacted
by either District or developer projects that have a substantial benefit to new connections
in a specifically defined service area. The incremental component is used to “Buy-In" to
the facilities that were constructed and to reimburse the District or Developer their fair
share of the improvements. This incremental component is associated with a Specific
Benefit Area Capacity Charge (“SBACC”) approved by the Board of Directors. A Specific

1 The Fixed Asset Database is incorporated herein by reference and is available for review upon request.
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Benefit Area (“SBA”) is a specifically defined portion of the overall service area. This
SBACC is applied only to new customers (i.e., new meter sales) within an SBA and is in
addition to the Meter Capacity Charge.

Meter Capacity Charges
Base “Buy-In” Component Calculation

The “Buy-In” calculation is based on the total current value of existing capacity related
Water System Assets found in District accounting records funded from Usage Based
Revenue. Thus, the value of contributed capital assets are excluded from the Meter
Capacity Charge calculation. However, 1) both customers and non-customers within the
District’s service area pay Availability Charges and Property Taxes; 2) these Availability
Charges and Property Taxes are used in constructing facilities and maintaining facilities
to sustain longevity; and 3) the percentage of income available for capital projects that
was generated by Availabilty Charges and Property Taxes is calculated to be
approximately 33.9%. It would not be appropriate to include this 33.9% as part of the
“Buy-In” to the current value of existing system assets in determining the Meter Capacity
Charge as it would be charging new customers twice for the Water Facility Assets funded
by Availability Charges and Property Taxes previously paid by new customers. Thus,
properties applying for water service that are within the District service area should only
be responsible for buying into 59.9% of the total value of existing Water System Assets,
since that property has already participated in funding 33.9% of that value. Nor would it
be appropriate to include the 6.2% of the Water System Asset value generated from Other
Revenue sources in the Meter Capacity Charge calculation.

Considering the above, Meter Capacity Charges are based on the following calculation
utilizing values as of the end of fiscal year 2023-2024:

Value of Water System Assets
divided by
Number of Equivalent %4-inch Meter Connections

Value of Water System Assets

The following eight items make up the total value of existing Water System Assets. The
individual value of these items as of the end of fiscal year 2023-2024 are obtained from
year-end financial statements?, unless otherwise indicated, and are presented in the table
at the end of this section:

o Debt Service Reserve;
o Capacity Charge Reserve;
o Capital Improvements Reserve;

e Continuing Projects Reserve;

2 The year-end financial statements are incorporated herein by reference and are available for review
upon request.
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e Construction in Progress;
¢ Inventory;

e Land associated with capacity related assets carried at its original value (not
including Corporate Facility land); and

o Facility Asset Value (Water Facilities only):

o Less Remaining Principal Balance of applicable Capital Improvement
Debt, and

o Includes only portion of Facility Asset Value Attributable to Usage Based
Revenues.

Debt Service Reserve — Cash assets, equivalent to one annual debt service payment,
set aside in a designated restricted reserve account to ensure payments to the State for
the Drinking Water State Revolving Fund debt incurred for the Cool Valiey Reservoir
Cover/Liner Replacement project as required by the terms of the loan agreement.

Capacity Charge Reserve — Unallocated cash reserves from Meter Capacity Charge
revenues that are available for capital improvement projects. Allocation of these reserve
funds require General Manager and Board of Directors approval.

Capital Improvements Reserve — Unallocated cash reserves available for capital
improvement projects generated from net revenues. Allocation of these reserve funds
require General Manager and Board of Directors approval.

Continuing Projects Reserve — Unexpended portions of previously authorized and
budgeted capital improvement projects not completed by the end of the fiscal year. These
funds will be carried over into the next fiscal year for completion of the projects.

Construction in Progress — Expended portion of previously authorized and budgeted
capital improvement projects that have not been completed and/or capitalized by the end
of the fiscal year. Once the capital improvements are completed the total project cost will
be capitalized.

Inventory — The District maintains a stock inventory of materials to be used for the
installation of water meters and repair of water facilities. The value of the inventory is
audited at the close of the fiscal year and the value is included as part of the investment
in the Water System Facilities. The inventory is valued at its original cost and is not
depreciated.

Land - The original acquisition value, as shown in the Fixed Asset Database, of
the land on which water facilities are located is included in the total Water System
Facilities value.

Water System Facilities — Represents the current value of the water system capital

improvements constructed with District funds (i.e., not contributed capital). These
improvements are sized and maintained to supply and deliver water to the District's
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customers at the rated meter capacity. The current value is based on the total RCNLD
value of each system component as of the end of the fiscal year.

For each system component (an asset line item in the Fixed Asset Database) the
Replacement Cost New (RCN) is calculated by multiplying the original asset cost (from
District accounting records) by the ratio of the current Engineering News Record
Construction Cost Index (ENR CCI) divided by the ENR CCI at the acquisition date of the
identified asset. From this RCN value, accumulated depreciation is subtracted based on
the estimated useful life of the asset. The timeframe for accumulated depreciation is
based on a table of useful lives developed through the melding of industry standard
actuarial tables and the District's experience with certain facilities and the actual
serviceability of the asset. A straight-line method of depreciation based on asset age is
used. Thus, the age of the asset is divided by its useful life, the result of which is multiplied
by the RCN to arrive at the accumulated depreciation. This amount is subtracted from the
RCN to arrive at the RCNLD.

Outstanding Capital Improvement Debt — Debt, in the form of a Drinking Water State
Revolving Fund (DWSRF) loan, was issued for financing the Cool Valley Liner and Cover
Replacement project. The annual debt service is funded from the net revenues of the
District. As such, the outstanding principal balance of the DWSRF loan is deducted from
the Water System Facilities value in calculating the Meter Capacity Charge to avoid the
potential double-charging of these debt costs through both the Meter Capacity Charge
and user rates.

Credit Toward Availability Charge and Property Tax Revenues — A portion of the
Water System Assets is funded from the District’'s Availability Charge and Property Tax
revenues. There is also a potential of double-charging the property owner if the portion of
these revenues applicable to the Water System Assets Value is included in the calculation
of the Meter Capacity Charge. Property owners within the District, both customers and
non-customers, pay Availability Charges and Property Taxes. A portion of these
Availability Charges and Property Taxes have been used in constructing and maintaining
facilities and generating capital improvement reserve funds, thus it is equitable to not
include that share as part of the “Buy-In” to the current value of the existing Water System
Assets. The percentage of income available for capital projects that was generated by
Availability Charges and Property Taxes since the year 2000 has been previously
calculated to be approximately 40%. The change in methodology resulted in a reduction
of the available revenues only generated from Availability Charges and Property Taxes
to 33.9%, with 6.2% generated from Other Revenue sources. Thus, only the 59.9% of the
total Water System Asset Value generated from Usage Based Revenue is included in the
Meter Capacity Charge calculation to avoid double-charging property owners within the
District for the Water Facility Assets funded by Availability Charges and Property Taxes
previously paid by those property owners.

Table 1 summarizes the value of each component making up the Water System Asset
Value as of the end of the fiscal year ending June 30, 2024.
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Table 1 - Meter Capacity Charge Summary
FINAL WATER FINAL WATER
ITEM | WATER SYSTEM ASSETS SYSTEM VALUE SYSTEM VALUE
(as of 06/30/2023) (as of 06/30/2024)
1 Debt Service Reserve ' - _5220,421 $220,421
2 Capacity Charge Reserve (Unallocated Funds) S0 $403,553
3 Capital Improvement Reserve (Unallocated Funds) $2,125,000 S0
4 Continuing Projects Reserve (Carry Over to Next FY) $6,640,403 $5,524,669
5 Construction in Progress (Funds Spent to Date on Projects not yet Complete) $5,787,872 $5,563,075
6 Inventory $1,366,400 $1,153,904
T Land - (not including Corporate Facility Land and District Annexation Fees to |
7 MWD and SDCWA) S $2,132,980 . $2,132,980
8 Water System Facilities (RCNLD) $159,631,893 $168,020,525
Subtotal Water System Facilities Assets $177,904,970 $183,019,127
Less Qutstanding Capital Improvement Debt
Subtotal Water System Assets $175,150,085 $173,345,553
Percentage of Usage Based Revenue 60.0% 59.9%
Total Water System Asset Value Related to Capacity Charge $105,090,051 $103,820,118

Equivalent 34-inch Meter Connections

As stated above, the Equivalent Meter Count was modified from previous years to include
only Active meter accounts as capacity related water meters. In prior years, InActive
meters were included in the calculation for the number of total equivalent connections, as
those meters had a capacity commitment in the distribution system. Customers could
request to convert their status from InActive to Active at minimal cost. No revenue is
collected from InActive meter accounts and considering the basis for the new meter “Buy-
In” calculation is to match the investment of the current District customers, it was
determined to be inappropriate to include InActive meters in the total Equivalent Meter
Count. Including the InActive meters in the overall Equivalent Meter Count kept the new
meter “Buy-In" amount artificially low.

Capacity charges collected from the sale of water meters reflect the cost of that meter
capacity in the existing water distribution system and are used to maintain that capacity
in the system. The meters range in size from %-inch to 8-inch. Each progressively larger
size meter will allow proportionally more water usage based on the maximum safe
operating capacity and thus, represents a proportionally greater number of equivalent -
inch meter connections. With the idea of assigning “Buy-In” costs scaled to potential water
capacity availability of each meter size, the District utilizes ratios of meter capacity, or
multipliers, that relate to the 30 gallons per minute (gpm) maximum safe operating
capacity of a %-inch meter as established by both the AWWA M1 and the AWWA Manual
on Water Meters, entitled “M6 - Selection, Installation, Testing and Maintenance.”

For example, the 100 gpm capacity of a 1¥2-inch meter is 3.33 times the capacity of a
%-inch meter, and thus a 1%2-inch meter represents 3.33 equivalent %-inch meters. As
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such, 100 - 172-inch existing meters would represent 333 equivalent %-inch meters. This
approach is applied to all the capacity related meters, ranging from % to 3-inch in size,
which includes the vast majority of meters in the District. The multipliers for each meter
size are shown in Table 2.

Table 2 - Water Meter Capacity Ratios

Meter Size

ITEM
%-inch 1-inch 1 %-inch 2-inch 3-inch

Maximum Rated Safe
Operating Flow Rate (gpm)

Meter Equivalent Ratio 1.0000 1.6667 3.3333 5.3333 11.6667

30 50 100 160 350

The District also has a few instances of master meters where a large meter serves
multiple residences, such as Hideaway Lakes, Skyline Ranch, and Circle R. In those
cases, the equivalent meters assigned to a master meter are equal to the number of
residences served by the meter and those totals are incorporated into the total meter
Active meter count. Table 3 identifies the total residences included in the meter count.

Table 3 - Master Meter Adjustment

Development Connections Primary Meters Secondary Meters
8-inch 6-inch 2-inch 11/2-inch 3-inch 2-inch 3/4-inch

Skyline Ranch 221 1 1
Castle Creek Villas 66 1 1
Circle R HOA 80 1 ]
Champagne Village 460 1 1
Hideaway Lakes 131 2
Minsuend Mobile Park 20 1 1
Total 978 3 1 2 1 1 3 1

There are 9,743 capacity related water meters in the District as of June 30, 2024. Capacity
related water meters do not include InActive meters, fire service meters or service meters
at District facility sites. Utilizing the ratios of meter capacity identified above, the total
Equivalent Meter Count is 16,737 as shown in Table 4.
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Table 4 - Equivalent Meter Count as of June 30, 2024

Meter A!l AI;:etis:e Active Master Adju:sted AWA Equiv?lent
size/Type Active Fire Water !VIeter Active Cap.ac!ty ) Active
Meters Meters Meters Adjustment Meters Multiplier Meters
%-inch 7,001 73 7,018 977 7,995 1.00 7,995
l-inch 3,459 1,936 1,523 1,523 1.67 2,538
1%-inch 496 3 493 492 3.33 1,640
2-inch 572 572 567 5.33 3,024
3-inch 133 133 132 11.67 1,540
6-inch 1 1 0 0
8-inch 3 3 0 0
Total 11,755 2,012 9,743 16,737

! Number of Equivalent %-inch Meter Connections based on Maximum Rated Safe Operating Capacity per AWWA Standards.

Meter Capacity Charge — The Meter Capacity Charge is calculated by dividing the Total
Water System Asset Value by the equivalent number of %-inch meters. Table 5
summarizes the calculation for the %-inch Meter Capacity Charge and Table 6 identifies
the extrapolation of the %-inch charge to the other meter sizes using the meter capacity
multiplier values discussed earlier.

Table 5 - Meter Capacity Charge Calculation

FINAL WATER FINAL WATER
SYSTEM VALUE SYSTEM VALUE
{as of 06/30/2023) (as of 06/30/2024)
Total Water System Asset Value Related to Capacity Charge $105,090,051 $103,820,118
Equivalent Connections 18,763 16,737
Water System Value per Equivalent Meter $5,705 $6,203
Percent Increase from Previous FY ! 0.0% 8.7%

Table 6 - Water Meter Capacity Charge Summary

Meter Size %-inch 1-inch 1 %-inch 2-inch 3-inch

Current Capacity Charge $5,705 $9,509 $19,016 $30,426 $66,559
Proposed Increase $498 $830 $1,660 $2,656 $5,810
Proposed Capacity Charge $6,203 $10,339 $20,676 $33,082 $72,369
Percent Increase 8.7% 8.7% 8.7% 8.7% 8.7%
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Specific Benefit Area Capacity Charge (SBACC)

All of the incremental charges associated with an SBA are created on a case-by-case
basis for projects that benefit a specific identified area. An SBACC is given conceptual
approval during the project funding stage, and receives final approval after project
completion. Thus, the SBACC is initially approved separately from the Meter Capacity
Charge process but is included in the review with each update of the Meter Capacity
Charges. These incremental charges are assigned to parcels benefitting from the
improvement. The value associated with the charge depreciates over time and will
eventually cease to exist. The Board of Directors can determine to eliminate the SBACC
at any time during the life of the asset, subject to the terms of the reimbursement
agreement for developer funded projects, if applicable.

There are two District completed and funded system upgrade projects that have an active
SBACC (Wilkes Road and High Mountain Waterline Extension) and one remaining active
developer reimbursement agreement (Via Piedra Waterline Extension).

SBACC Calculation — The cost of the project is established at final acceptance,
capitalized and included in the Fixed Asset Database at the project’s original cost. Full
buildout of the SBA is determined (in equivalent %-inch meters) and the project cost per
%-inch equivalent meter is identified. Only new connections with the SBA established for
the project are responsible for the SBACC. With the exception of the Via Piedra
reimbursement agreement, the amount of the SBACC is adjusted each year using a
similar methodology as used for Meter Capacity Charge in which the RCNLD value of the
project is determined and the full buildout of the SBA verified and used to calculate a new
SBACC per %-inch equivalent meter. In contrast to this, the SBACC for the Via Piedra
project remains constant for the 20-year term of the reimbursement agreement pursuant
to the terms and conditions of the developer’s reimbursement agreement.

The active SBAs are identified and shown in the following exhibit and discussed in the
following sections.
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High Mountain Waterline Extension Project — This project connected the waterline in
Mountain Meadow Road to the existing waterline in High Vista Drive by construction of
an 8-inch waterline in High Mountain Drive. The waterline improved redundancy, water
quality and water pressure in the High Vista area, allowing new connections in the area.
The amount of the proposed SBACC for the High Mountain Waterline project is shown in
the table below.

Wilkes Road Waterline Extension Project — This project connected the dead-end
waterline in Wilkes road completing a looped system improving redundancy and water
quality in the area, allowing new connections in the service area in the vicinity of Wilkes
and Mystery Mountain Road. The amount of the proposed SBACC for the Wilkes Rd
Waterline project is shown in the table below.

Via Piedra Line Extension Project — The Via Piedra Line Extension project is the
remaining active developer reimbursement agreement. The project proponent installed
1,900 linear feet of 8-inch waterline in Via Piedra Road to provide water service and fire
protection to the area. New development in the service area would require the installation
of a fire hydrant and benefits from the project. The installation consists of three reaches
progressively serving three separate subareas, A through C. Subarea A is wholly owned
by the project proponent and not subject to the SBACC, although its applicable share of
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the project cost is shown in the table below, along with the SBACC applicable to the other
two subareas. The project was accepted in September 2007 and the reimbursement
agreement will remain in effect for 20 years, through September 2027. The amount of the
SBACC was established at acceptance based on the original cost to the project as
indicated in the table below.

TABLE 7 - Specific Benefit Area Capacity Charges
| Total Project | Total Project 'SBA SPECIAL BENEFIT Percent
. Build Out AREA CAPACITY Change
SPECIFIC BENEFIT AREA (SBA) DESCRIPTION Original Value value {Equivelent CHARGE from
Project Value | (6/30/2023) | (6/30/2024) s - s A
RCN LD)1 (RCNLD)1 %-inch {per equivalent % Previous
( meter) inch meter) Year
High Mountain Waterline $181,940 $227,207 $228,586 168 $1,361 0.61%
Wilkes Road Waterline $712,620 $794,708 $799,026 362 $2,207 0.54%
Via Piedra Waterline Extension - Total $571,203 $571,203 $571,203 37 N/A 0.00%
Via Piedra Waterline Extension - Subarea A $3,656 $3,656 $3,656 10 $366 0.00%
Via Piedra Waterline Extension - Subarea B $73,611 $73,611 $73,611 6 512,268 0.00%
Via Piedra Waterline Extension - Subarea C $493,936 $493,936 $493,936 21 §23,521 0.00%

! Original Cost with No Depreciation is used for the Via Piedra SBACC pursuant to the Reimbursement Agreement.

Annexation Charge

The Annexation Charge reflects the per acre cost for a property owner to annex their
property into the District and be on par with the investment other properties within the
District have made in the District's Assets. Annexation Charges are separate from the
Meter Capacity Charges and any costs associated with extending service lines to the
subject property. The Annexation Charge is calculated as a “Buy-In” to the District's Water
Facility and Corporate Assets. This Annexation Charge does not consider the additional
cost to “Buy-In” to existing wastewater facilities. Wastewater service costs for properties
requesting annexation would be determined separately for each individual request.

The Facility Asset Value used in determining the Annexation Charge is that portion of the
total Facility Asset Value attributable to Land Based Revenues (Availability Charge and
Property Tax revenues). The acreage “Buy-In" amount for this component is based on
the total acreage of parcels that are assessed Availability Charges and Property Taxes
(Non-Exempt property). The Corporate Assets used in determining the Annexation
Charge include the following components: A) the Corporate Non-Facility Assets of the
District, B) Corporate Facility Assets (Buildings), and C) Land Associated with the
Corporate Facility Assets. The total acreage of all properties generating revenue for the
District (Non-Exempt acreage plus Exempt acreage with water service) is used to
determine the per acre charge for this component. The Annexation Charge is calculated
by the sum of the following components:

1) The Facility Asset Value portion describe above divided by the total
Non-Exempt acreage in the District, and
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2) The Corporate Asset Value divided by the total Non-Exempt acreage plus
the Exempt acreage having water service from the District.

Facility Assets attributable to Land Based Revenue — Total value of the water facility
capital assets, excluding contributed capital, is multiplied by the ratio of Land Based
Revenue to Total Revenue.

Corporate Assets — Include the following:

e Non-Facility Assets — Consisting of Operations Reserve, Office Equipment,
Lease, Vehicles, Field Equipment and Water Inventory. Operations Reserve
and Water Inventory values are the account balances obtained from
year-end financial statements as of the end of fiscal year 2023-2024. The
values for Office Equipment, Vehicles and Field Equipment reflect the
depreciated value (Replacement Cost New Less Depreciation) as of the end
of fiscal year 2023-2024 utilizing the item service life represented in the
Fixed Asset Database*. ENR CCI adjustments were used to estimate the
replacement cost new valuation.

e Corporate Facility Assets — Include the value of the buildings located at the
Corporate Facility site on Valley Center Road as of the end of June 30, 2024.
The value is calculated utilizing the RCNLD methodology of the Water
Facility Assets adjusting the depreciable life of the Assets as listed in the
Fixed Asset Database to reflect the estimated actual useful life of the
facilities.

e Land - Original acquisition value of the corporate facility property at Valley
Center Road and value of the property acquired on Lilac Road for the
potential relocation of the corporate facilities.

District Acreage — The acreages used as the denominator for the calculation of the
Annexation Charge represents 1) the Non-Exempt acreage of all property within the
District for the Facility Asset portion and 2) the total Non-Exempt acreage of all property
within the District plus the acreage of the Exempt acreage with water service for the
Corporate Asset portion of the Annexation Charge. All acreages are determined from the
District's Geographic Information System (“GIS”). A weighted acreage component of the
Deferred Properties is used to adjust for the payment of taxes but not Availability Charges.
Approximately 85% of the deferred acreage is counted as Non-Exempt, because the
Availability Charge that would have been generated by the Deferred Property is estimated
at approximately 15% of tax revenue from the deferred property.

The acreage used for the Facility Asset portion includes only property generating
Availability Charge and Property Tax revenues (no Exempt property). The acreage used
for the Corporate Asset portion includes all Non-Exempt property in the District plus the

4 The year-end financial statements and Fixed Asset Database are incorporated herein by reference and
are available for review upon request.
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acreage of the Exempt property with water service. Thus, the Corporate Asset portion of
the charge excludes those properties that generate neither Availability Charge revenue,
Property Tax revenue or water revenue. The District facility sites that have water service
are also excluded because the water service does not generate water revenues.

Table 8 summarizes the breakdown of the District acreage used for the Annexation
Charge calculation. Non-Exempt and Exempt acreages are broken down by Deferred
Property, property without water service and property with water service.

Table 8 - District Acreage Summary

Service Area Designation Non-Exemlpt Exemptz Total 'I:-\a;::ttsy C::;I;:te
Acreage Acreage Acreage Acreage Acreage
Deferred Proper'ty3 1,282 226 1,508 1,282 1,282
Not Served 10,733 5,435 16,168 10,733 10,733
Not Served Property 10,733 4,139 14,872 10,733 10,733
ROW and Undefined 1,296 1,296 0 0
With Water Service 43,791 2,820 46,611 43,791 46,611
1,270 8 1,278 1,270 1,278
Water Service Area Property 42,521 2,812 45,333 42,521 45,333
Total Service Area Acreage 55,805 8,482 64,287 55,805 58,626

! Non-Exem pt Acreage pays property taxes.

2Exempt Acreage does not pay property taxes but does pay Water Availability Charges - Except Deferred Property and
VCMWD.

® Deferred Property is Non-Exempt but does not pay Water Availability Charges. Deferred Property's Non-Exempt
Acreage is reduced based on the ratio of estimated property tax revenue and deferred water availability charge revenue.
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Table 9 summarizes the individual component values making up the total Corporate Asset
Value and the recommended Annexation Charge.

Table 9 - Annexation Charge Summary

Annexation Charge Summary

FINAL FINAL
CORPORATE CORPORATE
ITE ESCRI
M ASSET DESCRIPTION ASSET VALUE ASSET VALUE

{as of 06/30/2023) (as of 06/30/2024)

Facility Assets funded from Land Based Revenue

1 {Divided by Non-Exempt Acreage) 370,060,034 356,913,592
2 Corporate Assets
2(A) Corporate Non-Facility Assets $6,161,922 $6,534,856
2(A)1 Operations Reserve 55,017,289 $5,173,581
2(A)2 Office Equipment 5§296,202 $265,815
2(A)3 Lease $136,250 588,234
2(A)4 Vehicles 5537,543 5807,165
2(A)5 Field Equipment $90,845 556,960
2(A)6 Water Inventory $83,793 $143,102
2(B) Corporate Facility Assets (Buildings) $3,914,576 $3,919,608
2(B) Facility Assets funded from Other Revenue $10,476,080
2(C) Land Associated with Corporate Facility Assets $1,712,071 $1,712,071
T(OIJtiainf:l::;pl:,yrla\lt:n‘-\;)sc::: ;’:::2:;0::':: Z::r:i:el:‘c‘::age with Service) 311,788,570 522,642,616
Total Corporate Assets Related to Annexation Charges $81,848,603 $79,556,208
Total Non-Exempt District Acreage 56,306 55,805
Total Non-Exempt Acreage plus Exempt Acreage with Service 59,170 58,626
Annexation Charge ($/Acre) $1,443 $1,406
Percent Increase from Previous FY 1.8%
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Summary Recommendations

It is recommended that

The Meter Capacity Charge increase from $5,705 to $6,203 per equivalent
%-inch meter, an 8.7% increase;

The Specific Benefit Area Capacity Charges for High Mountain, Wilkes
Road and Via Piedra Waterline Extension Projects be increased as shown
in Table 7, above; and

The Annexation Charge be decreased from $1,443 to $1,406 per acre, a
2.6% decrease.
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ORDINANCE NO. 2025-06

ORDINANCE OF THE BOARD OF DIRECTORS OF
VALLEY CENTER MUNICIPAL WATER DISTRICT
AMENDING ADMINISTRATIVE CODE ARTICLE 160 INCREASING WATER
METER CAPACITY CHARGES AND
ARTICLE 220 INCREASING THE ANNEXATION CHARGE

WHEREAS, California Government Code Section 66013 sets forth certain
requirements for local agencies concerning the establishment of new or increases to
capacity charges;

WHEREAS, the District has previously established Water Meter Capacity
Charges pursuant to Government Code Section 66013;

WHEREAS, the District has previously established procedures for calculating
Annexation Charges;

WHEREAS, the District has undertaken a review of its Water Meter Capacity
and Annexation Charges and determined that increases to the rates of the current
Water Meter Capacity Charges and Annexation Charge are necessary to recover the
costs of the identified public facilities that are of proportional benefit to persons or
property who will be charged;

WHEREAS, a Water Meter Capacity Charges and Annexation Charge technical
memorandum dated May 21, 2025 (the “Memorandum”) has been prepared by District
staff and describes the methodology and basis for the determination of the proposed
Water Meter Capacity Charges Annexation Charge and by this reference is
incorporated herein;

WHEREAS, the proposed Water Meter Capacity Charges do not exceed the
estimated reasonable cost of public facilities in existence at the time a charge is
imposed or charges for new public facilities to be acquired or constructed in the future
that is of proportional benefit to the person or property being charged providing the
service for which they are proposed to be imposed;

WHEREAS, the District, as lead agency, has determined that the proposed
Water Meter Capacity and Annexation Charges are not subject to environmental
review under the California Environmental Quality Act (“CEQA”), Public Resources
Code Section 21000 et seq., and the State CEQA Guidelines, Title 14 of the California
Code of Regulations, Section 15000 et seq.;

WHEREAS, the proposed Water Meter Capacity and Annexation Charges are
not considered a “project” subject to CEQA review under State CEQA Guidelines
Section 15378, subdivision (b)(4) because they are considered a government funding
mechanism that does not involve any commitment to any specific project which may
result in a potentially significant physical impact on the environment;
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WHEREAS, the proposed Water Meter Capacity and Annexation Charges are
also statutorily exempt from CEQA review under Public Resources Code Section
21080, subdivision (b)(8) and State CEQA Guidelines Section 15273 because the
charges are for the purpose of obtaining funds for capital projects necessary to
maintain service within existing service areas;

WHEREAS, specific facilities necessary to maintain service within existing
service areas are not being considered for approval but rather the Water Meter
Capacity and Annexation Charges that would be necessary to fund such facilities; and

WHEREAS, the Board of Directors has considered all comments received at
the July 7, 2025 Public Hearing, prior to the adoption of this Ordinance, and the
exemption finding reflects the Board of Directors’ independent judgment and analysis.

BE IT ORDAINED by the Board of Directors of the VALLEY CENTER
MUNICIPAL WATER DISTRICT as follows:

1. The above Recitals are true and correct and are made findings and
determinations of the Board of Directors.

2. The findings and determinations contained in the Memorandum are hereby
adopted and made findings and determinations of this Board of Directors,
including the methodology and factual basis for determining the rates for the
Water Meter Capacity and Annexation Charges.

3. Water Meter Capacity and Annexation Charges will be used for the purpose of
financing public facilities as specified in the Memorandum.

4. In accordance with the District's Administrative Code Article 220 “Annexation
Procedures,” an Annexation Charge shall be charged on any parcel approved
for annexation to the District as a part of the terms and conditions for
annexation.

5. In accordance with the District’'s Administrative Code Article 160 “Water Service
- Rules and Regulations,” a Water Meter Capacity Charge shall be imposed on:

a. any parcel without a meter requesting new service; and
b. any parcel with an existing meter requesting additional capacity.

6. The Board hereby adopts the following amounts for the Water Meter Capacity

Charges:
Water Meter Capacity Charge Summary
Meter Size %-inch 1-inch 1 %-inch 2-inch 3-inch
Current Capacity Charge $5,705 $9,509 $19,016 $30,426 $66,559
Proposed Capacity Charge $6,203 $10,339 $20,676 $33,082 $72,369
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10.
11.

12.

13.

The District's Administrative Code Sections 160.4(c) and (e) shall be and are
amended, as set forth in Exhibit A, attached hereto.

The Board hereby adopts $1,406 per acre for the Annexation Charge.

The District's Administrative Code Article 220(e) shall be and is amended, as
set forth in Exhibit B, attached hereto.

The Administrative Code changes shall become effective August 6, 2025.

The District General Manager is hereby authorized and directed to take all
actions necessary to collect the authorized Annexation Charges.

All ordinances, resolutions, or administrative actions by the Board of Directors,
or parts thereof that are inconsistent with any provision of this Ordinance are
hereby superseded only to the extent of such inconsistency.

If any section, subsection, clause or provision in this Ordinance or the
application thereof to any person or circumstances is for any reason held invalid,
the validity of the remainder of this Resolution or the application of such
provisions to other persons or circumstances shall not be affected thereby. The
Board of Directors hereby declares that it would have passed this Ordinance
and each section, subsection, sentence, clause or phrase thereof, irrespective
of the fact that one or more sections, subsections, sentences, clauses or
phrases or the application thereof to any person or circumstance be held invalid.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of the

Valley Center Municipal Water District held on the 7" day of July, 2025, by the following
vote, to wit:

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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Article 160

EXHIBIT A

Water Service - Rules and Regulations

Sec. 160.2

Water Service Applications.

(a) Meter Requirements

1.

4.

All water service provided by the District shall be supplied through a District
installed water meter purchased by the Applicant/Owner in accordance with
this Article.

A separate irrigation meter shall be required for all new commercial,
industrial, and institutional developments.

A separate water meter shall be required for each unit of a newly constructed
multiunit residential structure and each residential unit of a mixed-use
residential and commercial structure. The General Manager, or his or her
designee, may exempt the following types of structures from this
requirement where the applicant demonstrates and submits evidence that
compliance would result in undue hardship and excessive expense:

i. Categories of structures exempt from submetering requirements under
applicable law, including, but not limited to, the following:

a) Low income housing,

b) Housing at places of education,

c) Long-term health care facilities,

d) Time-share property, and

e) Residential care facilities for the elderly.

ii. Apartment buildings where the owner installs, maintains, reads, bills,
and tests a submeter for each residential unit, in accordance with
applicable laws, including, but not limited to, the California Plumbing
Code and California Water Code.

ii. Multiunit residential structures exempted from this requirement would be
subject to the Water Serviceability Charge provisions of Section 160.10.

Accessory Dwelling Units (ADUs) and Junior Accessory Dwelling Units
(JADUs)

ADUs and JADUs being added to a residential lot with an existing single-
family structure may utilize the existing water service to the residential lot.
However, the property owner shall be responsible for upsizing the water
service if the property owner determines that the water service is not
adequate for additional units.

ADUs and JAUs being constructed concurrently with a new single-family
structure on a residential lot may be served from one water service
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EXHIBIT A

adequately sized for the proposed improvements; however, a separate
water meter would be required for both dwellings on the residential lot.

iii. Fire service meters for the ADUs shall be subject to the provision of
Section 160.23.

Sec. 160.4 Connection of Service

(c)

(e)

Valley Center Municipal Water District (VCMWD) Meter Capacity Charge. In
addition to any other charge provided herein, the applicant requesting new
service for any parcel shall be required to pay a VCMWD meter capacity charge
for capital improvements to the District's water system as follows:

3/4" 1" 1-1/2" 2" 3"

$6,203  $10,339 $20,676 $33,082 $72,369

Plus any Special Benefit Area charges approved by the Board of Directors.
The Engineering Department shall maintain a map and list of all approved
charges.

VCMWD Meter Capacity Credits. When an existing meter is downsized in
accordance with Section 160.7 hereof, and a credit balance remains, a
VCMWD Meter Capacity Credit, in the form of an agreement between the
District and property owner, may be issued for the amount of capacity
represented by the credit balance as follows:

6. The capacity credit shall be calculated as a ratio of the credit balance to
the VCMWD meter capacity charge of a 3/4” meter.

Example: Applicant desires to downsize a 2" meter to four 3/4” meters
and transfer the remaining capacity to another of his/her parcels. The
capacity credit would be calculated as follows:

Capacity Credit = Credit Balance + %" VCMWD Meter Capacity Charge(")

VCMWD Meter Capacity Charge:

4-3/4" meters @ $6,203() $24,812
Less 2" VCMWD Meter Capacity Charge - (33.082)
Credit Balance ($8,270)

Thus, the Capacity Credit = 8,270/6,203 = 1.3333

(1) Use the VCMWD meter capacity charges per Sec. 160.4(c) current at
the time the meter is downsized.
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11.

EXHIBIT A

When used to purchase new meter capacity, the amount of the capacity
credit would be multiplied by the 3/4” VCMWD meter capacity charge in
place at that time. The capacity credit may be applied only to the VCMWD
meter capacity charge and to no other charges.

Example: Applicant desires to purchase 1" meter and has a 1.3333 meter
capacity credit. Balance due for this transaction would be calculated as
follows:

Available Credit = VCMWD Meter Capacity Credit
x 3/4” VCMWD Meter Capacity Charge(®

Available Credit = 1.3333 x $6,203 = $8,270

VCMWD 1” Meter Capacity Charge®® $10,339

Less the available credit (8,270)
Balance due for VCMWD Meter $2,069
Capacity Charge

(20 Use the VCMWD Meter Capacity Charges per Sec. 160.4(c) current
at the time the new meter is being purchased.

Page 3 of 3



Article 220

EXHIBIT B

Annexation Procedures

Sec. 220.2 Request for Annexation. Applicants shall be the owners of the territory

proposed to be annexed to the District. Applicants shall submit an RFA in a form
prescribed by the District, and a description of the area proposed to be annexed.
Such description shall be made by reference to a map on file with the District, which
map shall govern for all details as to the extent of the area proposed to be annexed.
The RFA shall be submitted concurrently with an application for annexation to
SDCWA and MWD, if applicable.

(a)

(b)

(c)

(d)

(e)

Upon receipt of the RFA, the Applicant shall have an initial meeting with District
staff to review the reasons for the annexation request, intended use on or
development of the territory to be annexed, as well as the District's annexation
policies, procedures, tentative terms and conditions, including any possible
mitigation measures, for completion of annexation.

If the Applicant desires to move forward with the RFA, the Applicant shall
deposit $10,000.00 with the District to reimburse the District for its
administrative, processing, investigation, and review costs and expenses
(including data collection, engineering and legal analysis, preparation of maps
and legal descriptions, and application documents) including all costs of District
staff and retained consultants incurred as a result of the annexation proceedings
and the concurrent annexation to SDCWA and MWD, if applicable.

Once the annexation deposit is made, the Applicant shall provide the District,
as it deems appropriate and necessary, any additional technical information and
detailed data concerning site conditions, existence of local surface and
groundwater, and the intended uses and associated gross and net imported
water demands for proposed development on the annexing territory so as to
complete the formal annexation application and recommendation for
submission to the Board of Directors.

In order for the District to recover all costs incurred in connection with the
annexation, Applicants shall be periodically charged in advance for any
anticipated costs and expenses that the District may incur in connection with
the annexation proceedings. Any such charges shall be paid in a timely manner
to maintain active processing of the RFA. Upon completion of the annexation
process, any excess funds will be refunded to the Applicant.

Prior to the District Board of Directors' adoption of an Ordinance approving an

annexation of territory, the Applicant shall pay a separate “Annexation Charge”,
in the amount of $4;443 $1,406 per acre, in accordance with Section 220.6.
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July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: PUBLIC HEARING ON LEVYING THE WOODS VALLEY RANCH
WATER RECLAMATION FACILITY SERVICE AREA ANNUAL SEWER
SERVICE AND GRINDER PUMP MAINTENANCE CHARGES ON THE
PROPERTY TAX ROLL FOR FY 2025-2026

PURPOSE:

Conduct a public hearing to receive public testimony and consider a proposed
resolution to levy the Woods Valley Ranch Water Reclamation Facility Sewer Service
and Grinder Pump Maintenance Charges on the San Diego County property tax roll for
FY 2025-2026.

SUMMARY:

The Woods Valley Ranch Water Reclamation Facility Service Area is comprised of two
separate areas, the Woods Valley Service Area (“Service Area 1") and the Woods
Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2"):

e Service Area 1 encompasses the 270 lot Woods Valley Ranch Subdivision and
Golf Course. The Golf Course is allocated a ten EDU (Equivalent Dwelling Unit)
capacity demand, resulting in a total capacity demand of 280 EDUs for Service
Area 1.

o Service Area 2 encompasses the parcels participating in the Woods Valley
Ranch Wastewater Expansion Project (“Expansion Project’), a total capacity
demand of 1,247 EDUs for Service Area 2.

A 5% increase in the Sewer Service Charge or Grinder Pump Maintenance Charge from
the previous year was approved for FY 2025-2026.

For the Woods Valley Ranch Sewer Service Area, the sewer service charges, including
the grinder pump maintenance charge, have since inception, been levied on the
property tax roll. California laws regarding the collection of service charges require a
public hearing to be held each year to consider continuing the collection of the service
charges on the San Diego County property tax roll. If there is a majority protest, the
approved service charges would be collected on the monthly water bill. Two notices
were published in the local paper advertising this public hearing.

Sewer Service Charge - The service charge for both areas provides for the operation,
maintenance and ultimate replacement of the District owned and operated collection,
treatment, and seasonal storage facilities and is levied on those properties connected to
the wastewater collection system as of the end of the fiscal year (June 30, 2025).
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Connections as of June 30, 2025 are subject to the Sewer Service Charge and Grinder
Pump Maintenance Charge as summarized below and detailed on the service charge
annual reports attachment to the proposed Resolution No. 2025-17:

e Service Area 1 - 279 EDUs, includes 269 residential units in the Woods Valley
Subdivision and 10 EDUs for the Native Oaks Golf Course as shown on the
attached Service Area 1 Map; and

e Service Area 2 - 694 EDUs, comprised of the following, as shown on the Service
Area 2 Map:

o Low Pressure Sewer System — 43 EDUs
= 15 Residential EDUs
= 28 Commercial EDUs

o Gravity System served by the Orchard Run Lift Station — 651 EDUs
= Bear Peak Subdivision — 47 EDUs
= Park Circle Residential — 596 EDUs
» Park Circle Commercial — 5 EDUs
= Park Circle Park and HOA — 3 EDUs

As the Park Circle HOA Recreation Center and the County Park are both public entities,
not subject to property tax, the sewer service charges will be included on their monthly
water bill.

Grinder Pump Maintenance Charge - The grinder pump maintenance charge
provides funding for the maintenance of the on-site private grinder pump, including, but
not limited to, assistance and coordination during installation, emergency call out and
repair services, mid-service life pump re-build and replacement of the pump unit at the
end of its service life.

e Service Area 1 - Grinder pumps are not utilized in Service Area 1; and

e Service Area 2 — As of June 30, 2025, Twenty-Six Grinder Pump Units totaling
43 EDUs were connected to the Low Pressure Sewer (LPS) collection system in
Service Area 2 as shown on the attached Grinder Pump Service Area Map:

o 16 Simplex Units, and
o 10 Duplex Units.

There are no changes proposed for the Sewer Service Charges or the Grinder Pump
Maintenance Charges for FY 2025-2026 from the previous year.

Public Hearing Procedure — Notice of the Public Hearing was published in the
Roadrunner on June 19" and June 26% and on the District's Website. At the Board
meeting, staff will make a brief oral presentation outlining the purpose of the proposed
charges and the properties that would be affected by the charges. Following the
presentation, the Board will receive public testimony for consideration. At the close of
the public hearing the Board shall determine if there was a majority protest and, if not,
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RESOLUTION NO. 2025-17

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
VALLEY CENTER MUNICIPAL WATER DISTRICT PLACING THE
WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE AREA
ANNUAL SEWER SERVICE CHARGE ASSESSMENTS AND
ANNUAL GRINDER PUMP MAINTENANCE CHARGE ASSESSMENTS
FOR FY 2025-2026 ON PROPERTY WITHIN THE SERVICE AREA
ON THE SAN DIEGO COUNTY SECURED PROPERTY TAX ROLL

WHEREAS, the Woods Valley Ranch Water Reclamation Facility Service Area is
comprised of two separate areas, the Woods Valley Service Area (“Service Area 1) and
the Woods Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2”);

WHEREAS, the Board of Directors of the Valley Center Municipal Water District
had previously adopted Ordinance No. 2021-10 establishing the Annual Sewer Service
Charge for Service Areas 1 and 2 and the Grinder Pump Maintenance Charge for Service
Area 2.

WHEREAS, the Board of Directors held a duly noticed public hearing as required
pursuant to Sewer Service Charge Law regarding levying the Annual Sewer Service
Charges and the Annual Grinder Pump Maintenance Charges on the property tax roll and
the Board of Directors did hear and consider the testimony of all interested persons; and

WHEREAS, since a majority protest to levying the Sewer Service Charges and
Grinder Pump Maintenance Charges on the property tax roll has not been filed, the Board
of Directors may levy the Annual Sewer Service Charges and the Annual Grinder Pump
Maintenance Charges on the property tax roll as proposed.

NOW, THEREFORE, IT IS HEREBY FOUND, RESOLVED, ORDERED AND
DETERMINED by the Board of Directors of VALLEY CENTER MUNICIPAL WATER
DISTRICT as follows:

1. The matters set forth in the Recitals to this Resolution are true and correct
statements.

2. The Annual Sewer Service Charge to be levied against the property in Service
Area 1 for FY 2025-2026 shall be $1,242.00 per EDU as specified in Exhibit A
attached hereto and made a part hereof.

3. The Annual Sewer Service Charge to be levied against the property in Service
Area 2 for FY 2025-2026 shall be $1,242.00 per EDU as specified in Exhibit B
attached hereto and made a part hereof.
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4. The Annual Grinder Pump Maintenance Charge to be levied for FY 2025-2026
against the properties in Service Area 2 requiring a grinder pump installation shall
be up to $642.24 per EDU per pump as specified in Exhibit C attached hereto and
made a part hereof.

5. Pursuant to the Sewer Service Charge Law and the District’'s Administrative Code
Article 171, the Annual Sewer Service Charges and Grinder Pump Maintenance
Charges levied herein shall be collected in the same manner as ordinary ad
valorem property taxes are collected and shall be subject to the same penalties
and the same procedure, sale, and lien priority in case of delinquency as is
provided for ad valorem taxes. The tax collector may deduct the reasonable
administrative costs incurred in collecting the Annual Sewer Service Charge and
shall pay the remainder to the Valley Center Municipal Water District.

6. The Director of Finance of Valley Center Municipal Water District is authorized and
directed to prepare and file with the County of San Diego the required certificate
of fixed charge special assessment for the Annual Sewer Service Charges and
Grinder Pump Maintenance Charges for FY 2025-2026 as required by law.

7. Property connecting to the wastewater collection system after the tax roll has been
established and filed with the County of San Diego shall be billed on the monthly
water bill for the balance of the fiscal year, in the amount of one-twelfth of the sum
of the Annual Sewer Service Charge less the property’s Annual Sewer Standby
Fee levied on the tax roll.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of
VALLEY CENTER MUNICIPAL WATER DISTRICT held on the 7" day of July, 2025, by
the following vote, to wit;

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE
AREA — CONTINUING AND LEVYING SEWER STANDBY FEES ON THE
PROPERTY TAX ROLL FOR FY 2025-2026

PURPOSE:

Consider adoption of Resolution No. 2025-18 continuing the current Sewer Standby
Fees for FY 2025-2026, and levying the approved Sewer Standby Fees on the San
Diego County property tax roll for FY 2025-2026.

SUMMARY:

Background — The Woods Valley Ranch Water Reclamation Facility Service Area is
comprised of two separate areas, the Woods Valley Service Area (“Service Area 1") and
the Woods Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2")

e Service Area 1 encompasses the 270 lot Woods Valley Ranch Subdivision and
the Native Oaks Golf Course. The Golf Course has a capacity allocation of ten
EDUs (Equivalent Dwelling Units), resulting in a total capacity demand of 280
EDUs for Service Area 1. Only one residential parcel in the subdivision remains
to be developed and connected to the wastewater collection system.

e Service Area 2 encompasses the parcels participating in the Woods Valley
Ranch Wastewater Expansion Project (“Expansion Project’) located within
Assessment District 2012-1 (“AD 2012-1") and Community Facilities District
2020-1 (“CFD 2020-1").

o CFD 2020-1 is nearly 95% built-out with only 36 residential units and one
commercial parcel remaining to be developed and connected to the
wastewater collection system.

o AD 2012-1 is just over 10% built out with 90 EDUs connected and 730
EDUs of capacity allocation remaining to be developed and connected to
the wastewater collection system.
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The following table summarizes the changes in revenue sources over the prior two
years:

Sewer Service Charge and Standby Fee Revenue
Sewer Service Charge FY 2023-2024 | FY 2024-2025 | FY 2025-2026
Service Area 1 $330,113 $330,113 $334,098
Service Area 2 - AD 20121 $105,305 $106,488 $111,780
Service Area 2 - CFD 2020-1 $667,325 $714,653 $760,104
Total Sewer Service Charge $1,102,742 $1,151,254 $1,205,982
Sewer Standby Fee
Service Area 1 $550 $550 $550
Service Area 2 - AD 20121 $403,109 $402,559 $402,559
Service Area 2 - CFD 2020-1 $44,576 $23,113 $18,711
Total Sewer Standby Fee $448,236 $426,223 $421,820
Total $1,550,978 $1,577,476 $1,627,802

Tax-Exempt Funding Responsibilities

VCMWD and the County of San Diego are exempt from property taxes and own parcels
in the service area with an undeveloped capacity allocation. While these parcels are
listed in the annual report attached to the proposed resolution to reflect the total Sewer
Standby Fees to be collected, Koppel and Gruber Public Finance will remove the tax-
exempt parcels from the assessment rolls that are prepared for the County tax collector
and prepare separate hand bills for the tax-exempt parcels for payment by the County
and VCMWD.

Butterfield Trails Development - The County of San Diego purchased the parcels that
comprised the Butterfield Trails project and retained the 71 EDU capacity allocation.
The parcels are currently undeveloped and subject to the Annual Sewer Standby Fees
totaling $39,072.

VCMWD Valley Center Road Corporate Facility Site — The District's capacity allocation
for the Corporate Facility Site is 12 EDUs. Since the installation of the Grinder Pump

Unit and connection to the Low Pressure Sewer (LPS) System, flow records indicate
that the average demand is closer to 3 EDUs. The Sewer Service Charge is calculated
based on 3 connected EDUs and the Standby Fee is calculated based on the remaining
9 undeveloped EDUs. All or a portion of this excess capacity allocation could be
available for possible transfer to the District's Lilac Road Site or other parcels in the
Service Area based on the estimated future demands and the discretion of the Board.
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RESOLUTION NO. 2025-18

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
VALLEY CENTER MUNICIPAL WATER DISTRICT PLACING THE
WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE AREA
SEWER STANDBY FEE ASSESSMENTS
FOR FY 2025-2026 ON PROPERTY WITHIN THE SERVICE AREA
ON THE SAN DIEGO COUNTY SECURED PROPERTY TAX ROLL

WHEREAS, the Woods Valley Ranch Water Reclamation Facility Service Area is
comprised of two separate areas, the Woods Valley Service Area (“Service Area 1”) and
the Woods Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2")

WHEREAS, the Sewer Standby Fees for Service Area 1 were established by the
Board of Directors of Valley Center Municipal Water District by the adoption of Ordinance
No. 2002-08 on July 15, 2002, pursuant to the terms and provisions of the Article 4 of
Chapter 6 of Part 3 of Division 5 of the Health and Safety Code of the State of California
(Health and Safety Code Section 5470 and following), the Proposition 218 Omnibus
Implementation Act (Government Code Section 53750 and following) (the
“Implementation Act”) (Article 4, Article XIIID and the Implementation Act are referred to
collectively as the “Standby Fee Law”), after a duly noticed public hearing and standby
fee ballot procedure undertaken pursuant to the Standby Fee Law to establish and collect
said fees on the San Diego County Secured Property Tax Roll;

WHEREAS, Ordinance No. 2002-08 added Section 171.11 to the Valley Center
Municipal Water District Administrative Code (“Section 171.11") which establishes the
procedures to be followed in determining the Annual Sewer Standby Fee;

WHEREAS, the Administrative Code was subsequently amended changing the
numbering of Section 171.11 to Section 171.12;

WHEREAS, pursuant to the provisions of the Standby Fee Law and Section
171.12, there was presented to the Board of Directors a Sewer Standby Fee Annual
Report containing a description of each parcel of Undeveloped Property (as defined in
Section 171.12(a)) within Service Area 1 and the amount of the proposed Annual Sewer
Standby Fee for each parcel;

WHEREAS, this Board has determined that the Annual Sewer Standby Fee
proposed to be levied for FY 2025-2026 does not exceed the Maximum Annual Sewer
Standby Fee per EDU as such term is defined in Section 171.12;

WHEREAS, the Sewer Standby Fees for the Service Area 2 were established by
the Board of Directors of Valley Center Municipal Water District by the adoption of
Ordinance No. 2013-01 on April 08, 2013, pursuant to the terms and provisions of the
Standby Fee Law after a duly noticed public hearing and standby fee ballot procedure
undertaken pursuant to the Standby Fee Law to establish and collect said fees on the
San Diego County Secured Property Tax Roll;
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WHEREAS, Ordinance No. 2003-01 added Section 171.13 to the Valley Center
Municipal Water District Administrative Code (“Section 171.13") which establishes the
procedures to be followed in determining the Annual Sewer Standby Fee;

WHEREAS, the Administrative Code was subsequently amended changing the
number of Section 171.13 to Section 171.14;

WHEREAS, pursuant to the provisions of the Standby Fee Law and Section
171.14, there was presented to the Board of Directors a Sewer Standby Fee Annual
Report containing a description of each parcel of Undeveloped Property (as defined in
Section 171.14(a)) within Service Area 2 and the amount of the proposed Annual Sewer
Standby Fee for each parcel; and

WHEREAS, this Board has determined that the Annual Sewer Standby Fee
proposed to be levied for FY 2025-2026 does not exceed the Maximum Annual Sewer
Standby Fee per EDU as such term is defined in Section 171.14;

NOW, THEREFORE, IT IS HEREBY FOUND, RESOLVED, ORDERED AND
DETERMINED by the Board of Directors of VALLEY CENTER MUNICIPAL WATER
DISTRICT as follows:

1. The recitals set forth hereinabove are true and correct.

2. The Annual Sewer Standby Fee to be levied against the property in Service Area
1 for FY 2025-2026 shall be continued at $550.32 per EDU as specified in the
Service Area 1 Sewer Standby Fee Annual Report attached hereto as Exhibit A
and made a part hereof.

3. The Annual Sewer Standby Fee to be levied against the property in Service Area
2 for FY 2025-2026 shall be continued at $550.32 per EDU as specified in the
Service Area 2 Sewer Standby Fee Annual Report attached hereto as Exhibit B
and made a part hereof.

4. Pursuant to Section 5470 and following of the Health and Safety Code, the Annual
Sewer Standby Fee levied herein shall be collected in the same manner as
ordinary ad valorem property taxes are collected and shall be subject to the same
penalties and the same procedure, sale, and lien priority in case of delinquency as
is provided for ad valorem taxes. The tax collector may deduct the reasonable
administrative costs incurred in collecting the special tax, and shall pay the
remainder to the Valley Center Municipal Water District.

5. The Director of Finance of Valley Center Municipal Water District is authorized and
directed to prepare and file with the County of San Diego the required certificate
of fixed charge special assessment for the Annual Sewer Standby Fee for FY
2025-2026 as required by law.
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PASSED AND ADOPTED at a regular meeting of the Board of Directors of
VALLEY CENTER MUNICIPAL WATER DISTRICT held on the 7" day of July 2025, by
the following vote, to wit;

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE
AREA — CONTINUING AND LEVYING SEWER STANDBY FEES ON THE
PROPERTY TAX ROLL FOR FY 2025-2026

PURPOSE:

Consider adoption of Resolution No. 2025-18 continuing the current Sewer Standby
Fees for FY 2025-2026, and levying the approved Sewer Standby Fees on the San
Diego County property tax roll for FY 2025-2026.

SUMMARY:

Background — The Woods Valley Ranch Water Reclamation Facility Service Area is
comprised of two separate areas, the Woods Valley Service Area (“Service Area 1") and
the Woods Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2")

e Service Area 1 encompasses the 270 lot Woods Valley Ranch Subdivision and
the Native Oaks Golf Course. The Golf Course has a capacity allocation of ten
EDUs (Equivalent Dwelling Units), resulting in a total capacity demand of 280
EDUs for Service Area 1. Only one residential parcel in the subdivision remains
to be developed and connected to the wastewater collection system.

e Service Area 2 encompasses the parcels participating in the Woods Valley
Ranch Wastewater Expansion Project (“Expansion Project’) located within
Assessment District 2012-1 (“AD 2012-1") and Community Facilities District
2020-1 (“CFD 2020-1").

o CFD 2020-1 is nearly 95% built-out with only 36 residential units and one
commercial parcel remaining to be developed and connected to the
wastewater collection system.

o AD 2012-1 is just over 10% built out with 90 EDUs connected and 730
EDUs of capacity allocation remaining to be developed and connected to
the wastewater collection system.
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The following table summarizes the changes in revenue sources over the prior two
years:

Sewer Service Charge and Standby Fee Revenue
Sewer Service Charge FY 2023-2024 | FY 2024-2025 | FY 2025-2026
Service Area 1 $330,113 $330,113 $334,098
Service Area 2 - AD 20121 $105,305 $106,488 $111,780
Service Area 2 - CFD 2020-1 $667,325 $714,653 $760,104
Total Sewer Service Charge $1,102,742 $1,151,254 $1,205,982
Sewer Standby Fee
Service Area 1 $550 $550 $550
Service Area 2 - AD 20121 $403,109 $402,559 $402,559
Service Area 2 - CFD 2020-1 $44,576 $23,113 $18,711
Total Sewer Standby Fee $448,236 $426,223 $421,820
Total $1,550,978 $1,577,476 $1,627,802

Tax-Exempt Funding Responsibilities

VCMWD and the County of San Diego are exempt from property taxes and own parcels
in the service area with an undeveloped capacity allocation. While these parcels are
listed in the annual report attached to the proposed resolution to reflect the total Sewer
Standby Fees to be collected, Koppel and Gruber Public Finance will remove the tax-
exempt parcels from the assessment rolls that are prepared for the County tax collector
and prepare separate hand bills for the tax-exempt parcels for payment by the County
and VCMWD.

Butterfield Trails Development - The County of San Diego purchased the parcels that
comprised the Butterfield Trails project and retained the 71 EDU capacity allocation.
The parcels are currently undeveloped and subject to the Annual Sewer Standby Fees
totaling $39,072.

VCMWD Valley Center Road Corporate Facility Site — The District's capacity allocation
for the Corporate Facility Site is 12 EDUs. Since the installation of the Grinder Pump

Unit and connection to the Low Pressure Sewer (LPS) System, flow records indicate
that the average demand is closer to 3 EDUs. The Sewer Service Charge is calculated
based on 3 connected EDUs and the Standby Fee is calculated based on the remaining
9 undeveloped EDUs. All or a portion of this excess capacity allocation could be
available for possible transfer to the District's Lilac Road Site or other parcels in the
Service Area based on the estimated future demands and the discretion of the Board.

Page 3 of 4












RESOLUTION NO. 2025-18

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
VALLEY CENTER MUNICIPAL WATER DISTRICT PLACING THE
WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE AREA
SEWER STANDBY FEE ASSESSMENTS
FOR FY 2025-2026 ON PROPERTY WITHIN THE SERVICE AREA
ON THE SAN DIEGO COUNTY SECURED PROPERTY TAX ROLL

WHEREAS, the Woods Valley Ranch Water Reclamation Facility Service Area is
comprised of two separate areas, the Woods Valley Service Area (“Service Area 1”) and
the Woods Valley Ranch Water Reclamation Facility Service Area 2 (“Service Area 2")

WHEREAS, the Sewer Standby Fees for Service Area 1 were established by the
Board of Directors of Valley Center Municipal Water District by the adoption of Ordinance
No. 2002-08 on July 15, 2002, pursuant to the terms and provisions of the Article 4 of
Chapter 6 of Part 3 of Division 5 of the Health and Safety Code of the State of California
(Health and Safety Code Section 5470 and following), the Proposition 218 Omnibus
Implementation Act (Government Code Section 53750 and following) (the
“Implementation Act”) (Article 4, Article XIIID and the Implementation Act are referred to
collectively as the “Standby Fee Law”), after a duly noticed public hearing and standby
fee ballot procedure undertaken pursuant to the Standby Fee Law to establish and collect
said fees on the San Diego County Secured Property Tax Roll;

WHEREAS, Ordinance No. 2002-08 added Section 171.11 to the Valley Center
Municipal Water District Administrative Code (“Section 171.11") which establishes the
procedures to be followed in determining the Annual Sewer Standby Fee;

WHEREAS, the Administrative Code was subsequently amended changing the
numbering of Section 171.11 to Section 171.12;

WHEREAS, pursuant to the provisions of the Standby Fee Law and Section
171.12, there was presented to the Board of Directors a Sewer Standby Fee Annual
Report containing a description of each parcel of Undeveloped Property (as defined in
Section 171.12(a)) within Service Area 1 and the amount of the proposed Annual Sewer
Standby Fee for each parcel;

WHEREAS, this Board has determined that the Annual Sewer Standby Fee
proposed to be levied for FY 2025-2026 does not exceed the Maximum Annual Sewer
Standby Fee per EDU as such term is defined in Section 171.12;

WHEREAS, the Sewer Standby Fees for the Service Area 2 were established by
the Board of Directors of Valley Center Municipal Water District by the adoption of
Ordinance No. 2013-01 on April 08, 2013, pursuant to the terms and provisions of the
Standby Fee Law after a duly noticed public hearing and standby fee ballot procedure
undertaken pursuant to the Standby Fee Law to establish and collect said fees on the
San Diego County Secured Property Tax Roll;
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WHEREAS, Ordinance No. 2003-01 added Section 171.13 to the Valley Center
Municipal Water District Administrative Code (“Section 171.13") which establishes the
procedures to be followed in determining the Annual Sewer Standby Fee;

WHEREAS, the Administrative Code was subsequently amended changing the
number of Section 171.13 to Section 171.14;

WHEREAS, pursuant to the provisions of the Standby Fee Law and Section
171.14, there was presented to the Board of Directors a Sewer Standby Fee Annual
Report containing a description of each parcel of Undeveloped Property (as defined in
Section 171.14(a)) within Service Area 2 and the amount of the proposed Annual Sewer
Standby Fee for each parcel; and

WHEREAS, this Board has determined that the Annual Sewer Standby Fee
proposed to be levied for FY 2025-2026 does not exceed the Maximum Annual Sewer
Standby Fee per EDU as such term is defined in Section 171.14;

NOW, THEREFORE, IT IS HEREBY FOUND, RESOLVED, ORDERED AND
DETERMINED by the Board of Directors of VALLEY CENTER MUNICIPAL WATER
DISTRICT as follows:

1. The recitals set forth hereinabove are true and correct.

2. The Annual Sewer Standby Fee to be levied against the property in Service Area
1 for FY 2025-2026 shall be continued at $550.32 per EDU as specified in the
Service Area 1 Sewer Standby Fee Annual Report attached hereto as Exhibit A
and made a part hereof.

3. The Annual Sewer Standby Fee to be levied against the property in Service Area
2 for FY 2025-2026 shall be continued at $550.32 per EDU as specified in the
Service Area 2 Sewer Standby Fee Annual Report attached hereto as Exhibit B
and made a part hereof.

4. Pursuant to Section 5470 and following of the Health and Safety Code, the Annual
Sewer Standby Fee levied herein shall be collected in the same manner as
ordinary ad valorem property taxes are collected and shall be subject to the same
penalties and the same procedure, sale, and lien priority in case of delinquency as
is provided for ad valorem taxes. The tax collector may deduct the reasonable
administrative costs incurred in collecting the special tax, and shall pay the
remainder to the Valley Center Municipal Water District.

5. The Director of Finance of Valley Center Municipal Water District is authorized and
directed to prepare and file with the County of San Diego the required certificate
of fixed charge special assessment for the Annual Sewer Standby Fee for FY
2025-2026 as required by law.
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PASSED AND ADOPTED at a regular meeting of the Board of Directors of
VALLEY CENTER MUNICIPAL WATER DISTRICT held on the 7" day of July 2025, by
the following vote, to wit;

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: RESOLUTION APPROVING THE FY 2025-2026 ANNUAL ASSESSMENTS
FOR ASSESSMENT DISTRICT NO. 2012-1 FOR THE WOODS VALLEY
RANCH WASTEWATER EXPANSION PROJECT

PURPOSE:

Request Board of Directors adopt Resolution No. 2025-19 approving the FY 2025-2026
annual assessment amounts to fund Assessment District No. 2012-1's (“AD 2012-1's”)
share of the annual debt service for the repayment of the Clean Water State Revolving
Fund Loans (“SRF Loans”) and the Limited Obligation Improvement Bonds for the Woods
Valley Ranch Wastewater Expansion Project (“Expansion Project”) and AD 2012-1’s share
of the Orchard Run Lift Station construction and levying the assessments on the San Diego
County property tax roll.

SUMMARY::

Background

The annual assessments of AD 2012-1 are used to fund the debt service repayment of the
three California State Water Resources Control Board SRF Loans and two Limited
Obligation Improvement Bonds used to finance the Expansion Project and a portion of the
Orchard Run Lift Station construction. Annual assessments started in FY 2016-17 based
on estimated loan amounts totaling $30.735M to fund all components of the Expansion
Project. Project costs were allocated on an Equivalent Dwelling Unit (“EDU") basis to the
participating properties in accordance with the final Engineers Report dated April 13, 2015,
prepared by Koppel and Gruber Public Finance (the “Engineer's Report’). The attached
Assessment Diagram Map shows the parcels that were included in the assessment district
at the owner's request.

The Engineer's Report established the methodology for the allocation of the Expansion
Project costs to properties participating in the assessment district on a benefit basis. The
WVRWRF Phase 2 Expansion cost and the Charlan Road Seasonal Storage Projects
benefited all participants in the assessment district equally regardless of location. The
collection facility costs were allocated based on a “Reach and Capacity” methodology.
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However, since that time the following major events have occurred that have affected the
amount of the annual assessments:

1)

2)

3)

4)

5)

6)

Completion of the following Woods Valley Ranch Wastewater Expansion Projects
with funding from 3 SRF loans and the Series 2018 Bond and adjusting the project
costs from estimated to actual:

a) the South Village Collection System,
b) the North Village Collection System,

c) the Woods Valley Ranch Water Reclamation Facility (“WVRWRF”) Phase 2
Expansion, and

d) the Charlan Road Seasonal Storage Project;

Formation of Community Facilities District No. 2020-1 (Park Circle East/West) of the
Valley Center Municipal Water District (“CFD 2020-1") in May 2020;

The approval of the Update to the South Village Master Plan that provided additional
capacity participation for CFD 2020-1 in the Expansion Project. This additional
participation of CFD 2020-1 in the Expansion Project generated a reduction in the
cost per Equivalent Dwelling Unit (“EDU") for all participants, which is reflected in the
annual assessments beginning in FY 2020-2021;

Approval of the allocation of $724,197 of the WWRWRF Phase 2 Expansion Project
cost to the facility’s replacement reserves for the portion of the improvements that
were for replacement and upgrade of existing facilities and not required for
expanding the capacity of the facility. As a result, a portion of the AD 2012-1 annual
debt service, totaling $45,149, is funded from the Woods Valley Ranch Water
Reclamation Facility Replacement Reserves for the remaining life of the SRF loan;

The transfer of capacity allocations between Benefit Areas. Seven separate benefit
areas (Areas A - G) were established to allocate the collection system cost
appropriately. The collection system cost allocations were further complicated by
sizing the collection facilities for ultimate demand to avoid future disruptive and
expensive construction in Valley Center Road; and

Completion of the Orchard Run Lift Station construction resulting in an increase of
AD 2012-1's share of the construction cost by the $700,000 Series 2022 Bond.

The annual assessments in the initial years were based on the estimated total $30.735M
project cost, with the first year's assessment being allocated to a debt service reserve.
Once the SRF loans were finalized, the total annual debt service was slightly less than
anticipated, resulting in available excess funds greater than the one-year debt service
requirement. The one-year debt service reserve would be used to make the final debt
service payments and annual assessments are adjusted accordingly to incrementally utilize,
over the term of the loans, the excess debt service reserve funds that were collected in the
initial years.
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RESOLUTION NO. 2025-19

RESOLUTION OF THE BOARD OF DIRECTORS OF
VALLEY CENTER MUNICIPAL WATER DISTRICT PLACING
FIXED CHARGE SPECIAL ASSESSMENTS FOR FY 2025-2026
ON PROPERTY WITHIN ASSESSMENT DISTRICT NO. 2012-1
ON THE SAN DIEGO COUNTY SECURED PROPERTY TAX ROLL

WHEREAS, Assessment District No. 2012-1 (South Village Wastewater
Expansion Project) was formed and created by the Board of Directors of Valley Center
Municipal Water District (the “Water District”) by Resolution No. 2013-18 as
subsequently modified by Resolution No. 2015-15 and redesignated as Assessment
District No. 2012-1 (Woods Valley Ranch Wastewater Expansion Project) (the
“Assessment District”) and the provisions of the “Municipal Improvement Act of 1913”
being Division 12 of the Streets and Highway Codes of the State of California (the
“Improvement Act”), Article XIIID of the Constitution of the State of California (“Article
XIID") and the Proposition 218 Omnibus Implementation Act (Government Code
Section 53750 and following) (the ‘Implementation Act” and together with the
Improvement Act and Article XIIID referred to herein collectively as the “Assessment
Law”) to provide for the annual collection of principal and interest in the form of an
assessment levied on properties within the boundaries of said assessment district for
the purpose of repaying Clean Water State Revolving Fund loans from the State Water
Resources Control Board (the “SRF Loans”) and the Limited Obligation Improvement
Bonds to finance wastewater collection and treatment improvements and recycled water
storage improvements, together with appurtenances and appurtenant work (collectively,
the “Improvements”) specially benefitting the properties within the Assessment District,
and

WHEREAS, the Board of Directors of the Water District desires to authorize the
assessment instaliments to be placed on the tax roll for collection of the 2025-2026 tax
year.

NOW, THEREFORE, IT IS HEREBY RESOLVED, DETERMINED AND
ORDERED by the Board of Directors of the Valley Center Municipal Water District, as
follows:

Section 1. The recitals set forth hereinabove are true.

Section 2. The assessment installments to be collected from the properties in
the Assessment District for the 2025-2026 tax year are specified in Exhibit A
attached hereto and made a part hereof.

Section 3. Pursuant to Sections 8680 of the Streets and Highways Code the

fixed charge special assessments levied herein, shall be collected in the same
manner as ordinary ad valorem property taxes are collected and shall be subject to
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the same penalties and the same procedure, sale, and lien priority in case of
delinquency as in provided ad valorem taxes. The tax collector may deduct the
reasonable administrative costs incurred in collecting the assessments and shall pay
the remainder to the Water District.

Section 4. That the Director of Finance of the Water District is authorized and
directed to prepare and file with the County of San Diego the required certificate of
fixed charge special assessments for the 2025-2026 tax year as required by law.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of
Valley Center Municipal Water District held on the 7t day of July, 2025 by the following
vote, to wit:

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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July 7, 2025

TO: Honorable President and Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: RESOLUTION LEVYING SPECIAL TAXES TO BE COLLECTED FOR FY
2025-2026 FOR COMMUNITY FACILITIES DISTRICT NO. 2020-1 (PARK
CIRCLE EAST/WEST) OF THE VALLEY CENTER MUNICIPAL WATER
DISTRICT

PURPOSE:

Request Board of Directors adopt Resolution No. 2025-20 approving the FY 2025-2026
levy of special taxes for Community Facilities District No. 2020-1 (Park Circle East/West)
of the Valley Center Municipal Water District (“CFD 2020-1") to fund the Special Tax
Requirements pursuant to the rate and method of apportionment for the CFD 2020-1
previously approved by the Board of Directors by Ordinance No. 2020-03.

SUMMARY:

On May 18, 2020, CFD 2020-1 was established and the levy of special taxes was
authorized pursuant to the terms and provisions of the “Mello-Roos Community Facilities
Act of 1982", being Chapter 2.5, Part 1, Division 2, Title 5 of the Government Code of the
State of California.

CFD 2020-1 was established to provide financial security and funding for the wastewater
capacity improvements needed for the Park Circle East/West project. Improvements
include:
¢ assuming the Assessment District No. 2012-1 (“AD 2012-1") indebtedness for the
Park Circle Projects’ participation in the Woods Valley Ranch Wastewater
Expansion Project,
construction of the Orchard Run Lift Station,
future expansion of the Woods Valley Ranch Water Reclamation Facility, and
future construction of additional recycled water seasonal storage and transmission
facilities;
all pursuant to the terms and conditions of a CFD Financing Agreement (“CFD Financing
Agreement”) dated May 18, 2020 between the Valley Center Municipal Water District and
owners of the Park Circle Projects.

The Board of Directors, pursuant to Government Code Section 53340, adopted
Ordinance No. 2020-03 on May 18, 2020, authorizing the levy of special taxes on taxable
properties located within the boundaries of CFD 2020-1 pursuant to the rate and method
of apportionment of special tax as set forth in Exhibit A attached thereto (the “Rate and
Method”).
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Special Tax Levy for FY 2025-2026

FY 2025-2026 represents the sixth annual Special Tax levy for CFD 2020-1. As of May
15, 2025, (the cutoff date for determining Developed Property and Undeveloped Property
as defined in the Rate and Method), 632 parcels and 1.36 acres of commercial property
were developed in CFD 2020-1 and the 2.920-acre commercial parcel adjacent to the
McDonalds restaurant was the only remaining undeveloped parcel. A map exhibit is
attached showing the developed and undeveloped parcels. The Special Tax for FY
2025-2026 was calculated pursuant to the Rate and Method using the maximum special
tax rate allowed for developed property and undeveloped property as shown in the
attached Maximum Special Tax Levy Table. A Special Tax Levy totaling $909,841 is
recommended for FY 2025-2026 as summarized in the following table:

CFD 2020-1 Special Tax Levy for FY 2025-2026
Developed Units Undeveloped Acreage Total
zone Units | Acreage SpeLceiavlyTax Acreage Spe::?’;Tax Spel-ce!i;\,lyTax
1A 116 $155,446 $155,446
1B 56 $32,693 $32,693
2 128 $235,738 $235,738
3A 231 $260,960 $260,960
3B 101 $207,571 $207,571
4 1.360 $5,964 2.920 $11,467 $17,431
Total 632 1.360 $898,374 2,920 $11,467 $909,841

Such Special Taxes levied on and collected prior to the issuance of Bonds that are not
required to pay administrative expenses of the CFD 2020-1, debt service on the AD 2012-
01 Indebtedness and Series 2024 Bond shall be held in a special, discrete fund
established by the Water District for the CFD 2020-1 (the “Special Fund”). Special Taxes
collected for FY 2025-2026 are anticipated to be allocated for use as indicated in the
following table:
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RESOLUTION No. 2025-20

RESOLUTION OF THE BOARD OF DIRECTORS OF VALLEY CENTER
MUNICIPAL WATER DISTRICT, ACTING AS THE LEGISLATIVE BODY OF
COMMUNITY FACILITIES DISTRICT NO. 2020-1 (PARK CIRCLE EAST/WEST)
OF THE VALLEY CENTER MUNICIPAL WATER DISTRICT LEVYING SPECIAL
TAXES TO BE COLLECTED FOR FISCAL YEAR 2025-2026

WHEREAS, the Board of Directors (the “Board”) of the Valley Center Municipal
Water District (the “Water District”), has undertaken proceedings to establish and has
established a community facilities district and conducted an election therein and received
a favorable vote from the qualified electors authorizing the levy of special taxes in such
community facilities district, all as authorized pursuant to the terms and provisions of the
“Mello-Roos Community Facilities Act of 1982”, being Chapter 2.5, Part 1, Division 2, Title
5 of the Government Code of the State of California (the “Act”). This community facilities
district is designated as Community Facilities District No. 2020-1 (Park Circle East/West)
of the Valley Center Municipal Water District (“CFD 2020-1");

WHEREAS, pursuant to Government Code Section 53340, the Board has, by the
passage of Ordinance No. 2020-03, authorized the levy of special taxes on taxable
properties located in CFD 2020-1 pursuant to the rate and method of apportionment of
special tax as set forth in Exhibit A attached thereto (the “Rate and Method"); and

WHEREAS, Government Code Section 53340 provides that the Board may
provide, by resolution, for the levy of the special taxes in the current or future tax years at
the same rates or at a lower rate than the rate provided for in the ordinance levying such
special taxes, if such resolution is adopted and a certified list of all parcels subject to the
special tax levy including the amount of the special tax to be levied on each parcel for the
applicable tax year, is timely filed by the clerk or other official designated by the Board
with the Auditor of the County of San Diego (the “County Auditor”).

NOW, THEREFORE, IT IS HEREBY RESOLVED, DETERMINED AND
ORDERED by the Board of Directors of the Valley Center Municipal Water District, acting
in its capacity as the legislative body of Community Facilities District No. 2020-1 (Park
Circle East/West) of the Valley Center Municipal Water District, as follows:

Section 1. Recitals. The recitals set forth hereinabove are true.

Section 2. Levy of Special Taxes. Special taxes shall be and are hereby levied
for Fiscal Year 2025-2026 on all taxable parcels of real property within CFD 2020-1 which
are subject to taxation, which are identified in Exhibit A attached hereto, and in the amount
set forth for each such parcel in said Exhibit A. Pursuant to Government Code Section
53340, such special taxes shall be collected in the same manner as ordinary ad valorem
property taxes are collected and shall be subject to the same penalties and the same
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procedure, sale, and lien priority in case of delinquency as is provided for ad valorem
taxes.

Section 3. Transmittal to County Auditor. The Director of Finance of the Water District
shall immediately, following adoption of this Resolution, transmit a copy hereof to the
County Auditor together with a request that the special taxes as levied hereby be collected
on the tax bills for the parcels identified in Exhibit A hereto, along with the ordinary ad
valorem property taxes to be levied on and collected from the owners of said parcels.
Water District staff and consultants are hereby authorized and directed to take all such
necessary and further actions to carry out the directives and requirements of this
Resolution.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of Valley
Center Municipal Water District held on the 7! day of July, 2025 by the following vote, to
wit:

Enrico P. Ferro, President

Kirsten Peraino, Board Secretary
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VALLEY CENTER MUNICIPAL WATER DISTRICT
WOODS VALLEY RANCH WATER RECLAMATION FACILITY SERVICE AREA (SERVICE AREA 2)
COMMUNITY FACILITITES DISTRICT NO. 2020-1 - ANNUAL REPORT
SPECIAL TAX TO BE LEVIED FOR FISCAL YEAR 2025-2026

COUNTY FUND NO. 6690-37

TRA 94075
ASSESSOR FY 2025-26
PARCEL D"‘ﬁ:“” z%iabe ACREAGE | SPECIALTAX OWNERSHIP
NUMBER (6690-37)

186-241-01-00 LOT1 3B 0.137 $2,006.10 INDIVIDUAL OWNER
186-241-02-00 LOT 2 3B 0.124 $2,151.84 INDIVIDUAL OWNER
186-241-03-00 LOT3 3B 0.125 $2,006.10 INDIVIDUAL OWNER
186-241-04-00 LOT 4 ki:} 0.200 $2,006.10 INDIVIDUAL OWNER
186-241-05-00 LOTS 3B 0.137 $2,006.10 INDIVIDUAL OWNER
186-241-06-00 LOT 6 3B 0.133 $2,006.10 INDIVIDUAL OWNER
186-241-07-00 LOT7 3B 0.170 $2,151.84 INDIVIDUAL OWNER
186-241-08-00 LOT 8 3B 0.139 $2,151.84 INDIVIDUAL OWNER
186-241-09.00 LoTs 36 0.181 $2.151.84 INDIVIDUAL OWNER
186-241-10-00 LOT 10 3B 0.137 $2,006.10 INDIVIDUAL OWNER
186-241-11-00 LOT 11 3B 0.121 $2,006.10 INDIVIDUAL OWNER
186-241-12-00 LOT 12 3B 0.115 $2,151.84 INDIVIDUAL OWNER
186-241-13-00 LOT 13 3B 0.118 $2,006.10 INDIVIDUAL OWNER
186-241-14-00 LOT 14 3B 0.115 $2,151.84 INDIVIDUAL OWNER
186-241-15-00 LOT 15 3B 0.124 $2,006.10 INDIVIDUAL OWNER
186-241-16-00 LOT 16 3B 0.131 $2,006.10 INDIVIDUAL OWNER
186-241-17-00 LOT 17 3B 0.121 $2,006.10 INDIVIDUAL OWNER
186-241-18-00 LOT 18 3B 0.118 $2,151.84 INDIVIDUAL OWNER
186-241-19-00 LOT 19 3B 0.115 $2,006.10 INDIVIDUAL OWNER
186-241-20-00 LOT 20 3B 0.118 $2,151.84 INDIVIDUAL OWNER
186-241-21-00 LOT 21 3B 0.126 $2,006.10 INDIVIDUAL OWNER
186-241-22-00 LOT 22 3B 0.132 $2,151.84 INDIVIDUAL OWNER
186-241-23-00 LOT 23 3B 0.126 $2,006.10 INDIVIDUAL OWNER
186-241-24-00 LOT 24 3B 0.138 $2,006.10 INDIVIDUAL OWNER
186-241-25-00 LOT 25 3B 0.160 $2,006.10 INDIVIDUAL OWNER
186-241-26-00 LOT 26 3B 0.159 $2,151.84 INDIVIDUAL OWNER
186-241-27-00 LOT 27 3B 0.130 $2,006.10 INDIVIDUAL OWNER
186-241-28-00 LOT 28 3B 0.119 $2,151.84 INDIVIDUAL OWNER
186-241-29-00 LOT 29 3B 0.118 $2,006.10 INDIVIDUAL OWNER
186-241-30-00 LOT 30 B 0.119 $2,006.10 INDIVIDUAL OWNER
186-241-31-00 LOT 31 ki:} 0.119 $2,151.84 INDIVIDUAL OWNER
186-241-32-00 LOT 32 3B 0.119 $2,006.10 INDIVIDUAL OWNER
186-241-33-00 LOT 33 3B 0.178 $2,151.84 INDIVIDUAL OWNER
186-241-34-00 LOT 78 3B 0.115 $2,006.10 INDIVIDUAL OWNER
186-241-36-00 LOT 79 3B 0.121 $2,006.10 INDIVIDUAL OWNER
186-241-37-00 LOT 80 3B 0.118 $2,151.84 INDIVIDUAL OWNER
186-241-38-00 LOT 81 3B 0.115 $2,006.10 INDIVIDUAL OWNER
186-241-39-00 LOT 82 3B 0.115 $2,151.84 INDIVIDUAL OWNER
186-241-40-00 LOT 83 3B 0.115 $2,006.10 INDIVIDUAL OWNER
186-241-41-00 LOT 84 3B 0.115 $2,006.10 INDIVIDUAL OWNER
186-241-42-00 LOT 85 3B 0.115 $2,151.84 INDIVIDUAL OWNER
186-2414300 [oT8s ® 0127 $2,006.10 INDIVIDUAL OWNER
186-241-44-00 LOT 87 3B 0.173 $2,006.10 INDIVIDUAL OWNER
186-241-45-00 LOT 88 3B 0.226 $2,006.10 INDIVIDUAL OWNER
186-241-46-00 LOT 89 3B 0.121 $2,006.10 INDIVIDUAL OWNER
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ASSESSOR FY 2025-26
PARCEL D'Aﬁsm z%I::s ACREAGE | SPECIALTAX OWNERSHIP
NUMBER (6680-37)

186-241-47-00 LOT 80 38 0.117 $2,151.84 INDIVIDUAL OWNER
186-241-48-00 LOT 91 3B 0.117 $2,006.10 INDIVIDUAL OWNER
186-24149-00 LoT 92 T 0153 $2.151.84 INDIVIDUAL OWNER
186-241-50-00 LoT93 ) 0.156 $2,006.10 INDIVIDUAL OWNER
186-241-51-00 LOT 94 3B 0.151 $2,006.10 INDIVIDUAL OWNER
186-241-52-00 LOT 95 38 0.195 $2,006.10 INDIVIDUAL OWNER
186-241-53-00 LoT 96 B 0.182 $2,006.10 INDIVIDUAL OWNER
186-241-54-00 LOT 97 38 0.149 $2,151.84 INDIVIDUAL OWNER
186-241.55-00 LoTos 3B 0153 $2,006.10 INDIVIDUAL OWNER
186-241-56-00 LoT 99 ) 0126 $2,006.10 INDIVIDUAL OWNER
186-241-57-00 LoT 100 B 0115 $2,151.84 INDIVIDUAL OWNER
186-241-58-00 LoT 101 3B 0471 $2,006.10 INDIVIDUAL OWNER
186-242-01-00 LoT 34 3B 0218 $2,006.10 INDIVIDUAL OWNER
186-242-02-00 LOT 35 38 0.122 $2,006.10 INDIVIDUAL OWNER
186-242-03-00 LoT 36 B 0123 $2.151.84 INDIVIDUAL OWNER
186-242-04-00 LoT37 3B 0124 $2,006.10 INDIVIDUAL OWNER
186-242-05-00 LoT 38 ) 0124 $2,151.84 INDIVIDUAL OWNER
186-242-06-00 LoT 39 ) 0425 $2,006.10 INDIVIDUAL OWNER
186-242-07-00 LOT 40 38 0.126 $2,151.84 INDIVIDUAL OWNER
186-242-08-00 LoT a1 B 0427 $2,006.10 INDIVIDUAL OWNER
186-242-09-00 LoT42 ) 0128 $2.006.10 INDIVIDUAL OWNER
186-242-10-00 LoT43 B 0132 $2.151.84 INDIVIDUAL OWNER
186-242-11-00 LoT 44 3B 0122 $2,006.10 INDIVIDUAL OWNER
186-242-12.00 LoT45 ) 0.166 $2,006.10 INDIVIDUAL OWNER
186-242-13-00 LOT 46 3B 0.179 $2,006.10 INDIVIDUAL OWNER
186-242-14-00 LoT 47 3B 0148 $2,151.84 INDIVIDUAL OWNER
186-242-15-00 LoT48 3B 0427 $2,006.10 INDIVIDUAL OWNER
186-242-16-00 LoT a9 ) 0115 $2,006.10 INDIVIDUAL OWNER
186-242-17-00 LOT 50 3B 0.126 $2,151.84 INDIVIDUAL OWNER
186-242-19-00 LOT 51 3B 0.135 $2,006.10 INDIVIDUAL OWNER
186-242.20-00 LoTs2 3B 0152 $2,151.84 INDIVIDUAL OWNER
186-242-21-00 LoT 53 3B 0.169 $2.006.10 INDIVIDUAL OWNER
186-242-22.00 LoT 54 3B 0.116 $2,006.10 INDIVIDUAL OWNER
186-242-23-00 LoT 55 36 0.119 $2.006.10 INDIVIDUAL OWNER
186-242-24-00 LoT 56 B 0.128 $2.151.84 INDIVIDUAL OWNER
186-242-25-00 LoT 57 3B 0.141 $2,006.10 INDIVIDUAL OWNER
186-242-26-00 LoT 58 ) 0.163 $2,151.84 INDIVIDUAL OWNER
186-242-27-00 LoT 50 3B 0.128 $2,006.10 INDIVIDUAL OWNER
186-242-28-00 LOT 60 ) 0.116 $2,006.10 INDIVIDUAL OWNER
186-242-29-00 LOT 61 3B 0.164 $2,006.10 INDIVIDUAL OWNER
186-242-30-00 LoTe2 3B 0126 $2,006.10 INDIVIDUAL OWNER
186-242-31-00 LoTe3 3B 0118 $2,006.10 INDIVIDUAL OWNER
186-242-32.00 LoTed 3B 0417 $2.151.84 INDIVIDUAL OWNER
186-242-33-00 LoT 65 B 0117 $2,006.10 INDIVIDUAL OWNER
186-242-35-00 LoT 66 3B 0119 $2,006.10 INDIVIDUAL OWNER
186-242-36-C0 LOT 67 38 0.124 $2,151.84 INDIVIDUAL OWNER
186-242-37-00 LOT 68 3B 0.129 $2,006.10 INDIVIDUAL OWNER
186-242-38-00 LoT 6o B 0.129 $2,006.10 INDIVIDUAL OWNER
186-242-38-00 LOT 70 3B 0.128 $2,006.10 INDIVIDUAL OWNER
186-242-40-00 LoT 71 3B 0128 $2.151.84 INDIVIDUAL OWNER
186-2424100 LoT72 B 0117 $2,006.10 INDIVIDUAL OWNER
186-24243-00 LoT73 ) 0.120 $2,006.10 INDIVIDUAL OWNER
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ASSESSOR FY 2025-26
PARCEL omg:m zco";f; ACREAGE | SPECIALTAX OWNERSHIP
NUMBER (6680-37)

186-242-44-00 LOT 74 3B 0.123 $2,151.84 INDIVIDUAL OWNER
186-242-45-00 LOT 75 3B 0.123 $2,006.10 INDIVIDUAL OWNER
186-242-46-00 LOT 76 3B 0.121 $2,151.84 INDIVIDUAL OWNER
186-242-47-00 LOT 77 3B 0.126 $2,006.10 INDIVIDUAL OWNER
186-750-01-00 LOT 1 2 0.206 $1,864.78 INDIVIDUAL OWNER
186-750-02-00 LOT 2 2 0.202 $1,609.74 INDIVIDUAL OWNER
186-750-03-00 LOT3 2 0.278 $1,864.78 INDIVIDUAL OWNER
186-750-04-00 LOT 4 2 0.238 $2,076.78 INDIVIDUAL OWNER
186-750-05-00 LOTS 2 0.263 $1,609.74 INDIVIDUAL OWNER
186-750-06-00 LOT6 2 0.237 $1,864.78 INDIVIDUAL OWNER
186-750-07-00 LOT7 2 0.222 $1,609.74 INDIVIDUAL OWNER
186-750-08-00 LOT 8 2 0.197 $1,864.78 INDIVIDUAL OWNER
186-750-09-00 LOT 9 2 0.208 $1,609.74 INDIVIDUAL OWNER
186-750-10-00 LOT 10 2 0.205 $1,864.78 INDIVIDUAL OWNER
186-750-11-00 LOT 11 2 0.197 $1,609.74 INDIVIDUAL OWNER
186-750-12-00 LOT 12 2 0.202 $1,609.74 INDIVIDUAL OWNER
186-750-13-00 LOT 13 2 0.330 $2,076.78 INDIVIDUAL OWNER
186-750-14-00 LOT 14 2 0.242 $2,076.78 INDIVIDUAL OWNER
186-750-15-00 LOT 15 2 0.204 $2,076.78 INDIVIDUAL OWNER
186-750-16-00 LOT 16 2 0.206 $1,864.78 INDIVIDUAL OWNER
186-750-17-00 LOT 17 2 0.203 $1,864.78 INDIVIDUAL OWNER
186-750-18-00 LOT 18 2 0.191 $2,076.78 INDIVIDUAL OWNER
186-750-19-00 LOT 19 2 0.195 $2,076.78 INDIVIDUAL OWNER
186-750-20-00 LOT 20 2 0.209 $1,609.74 INDIVIDUAL OWNER
186-750-21-00 LOT 21 2 0.237 $2,076.78 INDIVIDUAL OWNER
186-750-22-00 LOT 22 2 0.253 $1,864.78 INDIVIDUAL OWNER
186-750-23-00 LOT 23 2 0.244 $1,609.74 INDIVIDUAL OWNER
186-750-24-00 LOT 24 2 0.363 $2,076.78 INDIVIDUAL OWNER
186-750-25-00 LOT 25 2 0.255 $1,864.78 INDIVIDUAL OWNER
186-750-26-00 LOT 26 2 0.258 $1,609.74 INDIVIDUAL OWNER
186-750-27-00 LOT 27 2 0.252 $1,864.78 INDIVIDUAL OWNER
186-750-28-00 LOT 28 2 0.197 $2,076.78 INDIVIDUAL OWNER
186-750-29-00 LOT 29 2 0.222 $1,609.74 INDIVIDUAL OWNER
186-750-30-00 LOT 30 2 0.193 $1,864.78 INDIVIDUAL OWNER
186-750-31-00 LOT 31 2 0.224 $1,609.74 INDIVIDUAL OWNER
186-750-32-00 LOT 32 2 0.286 $2,076.78 INDIVIDUAL OWNER
186-750-33-00 LOT 33 2 0.262 $1,864.78 INDIVIDUAL OWNER
186-750-34-00 LOT 34 2 0.234 $1,609.74 INDIVIDUAL OWNER
186-750-35-00 LOT 35 2 0.222 $1,864.78 INDIVIDUAL OWNER
186-750-36-00 LOT 36 2 0.281 $1,609.74 INDIVIDUAL OWNER
186-750-37-00 LOT 37 2 0.396 $2,076.78 INDIVIDUAL OWNER
186-750-38-00 LOT 38 2 0.227 $1,864.78 INDIVIDUAL OWNER
186-750-39-00 LOT 39 2 0.224 $1,864.78 INDIVIDUAL OWNER
186-750-40-00 LOT 40 2 0.302 $1,609.74 INDIVIDUAL OWNER
186-750-41-00 LOT 41 2 0.308 $2,076.78 INDIVIDUAL OWNER
186-750-42-00 LOT 42 2 0.201 $1,864.78 INDIVIDUAL OWNER
186-750-43-00 LOT 43 2 0.217 $1,609.74 INDIVIDUAL OWNER
186-750-44-00 LOT 44 2 0.236 $1,609.74 INDIVIDUAL OWNER
186-750-45-00 LOT 45 2 0.223 $1,864.78 INDIVIDUAL OWNER
186-750-46-00 LOT 46 2 0.228 $2,076.78 INDIVIDUAL OWNER
186-750-47-00 LOT 47 2 0.267 $2,076.78 INDIVIDUAL OWNER
186-750-48-00 LOT 48 2 0.223 $1,609.74 INDIVIDUAL OWNER
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186-750-49-00 LOT 49 2 0.237 $1,864.78 INDIVIDUAL OWNER
186-750-50-00 LOT 50 2 0.225 $1,609.74 INDIVIDUAL OWNER
186-750-51-00 LOT 51 2 0.249 $1,864.78 INDIVIDUAL OWNER
186-750-52-00 LOT 52 2 0.244 $1,609.74 INDIVIDUAL OWNER
186-750-53-00 LOT 53 2 0.238 $1,609.74 INDIVIDUAL OWNER
186-750-54-00 LOT 54 2 0.260 $2,076.78 INDIVIDUAL OWNER
186-750-55-00 LOT 55 2 0.204 $1,864.78 INDIVIDUAL OWNER
186-750-56-00 LOT 56 2 0.204 $1,609.74 INDIVIDUAL OWNER
186.750-57-00 LoT 57 2 0.207 $1,864.78 INDIVIDUAL OWNER
186-750-58-00 LOT 58 2 0.221 $1,609.74 INDIVIDUAL OWNER
186-760-01-00 LOT 64 2 0.600 $1,864.78 INDIVIDUAL OWNER
186-760-02-00 LOT 65 2 0.630 $1,609.74 INDIVIDUAL OWNER
186-760-03-00 LOT 66 2 1.040 $1,864.78 KB HOME COASTAL INC
186-760-04-00 LOT 67 2 1.450 $2,076.78 INDIVIDUAL OWNER
186-760-05-00 LOT 68 2 0.740 $1,609.74 INDIVIDUAL OWNER
186-761-01-00 LOT 69 2 0.437 $1,864.78 INDIVIDUAL OWNER
186-761-02-00 LOT 70 2 0.456 $2,076.78 INDIVIDUAL OWNER
186-761-03-00 LOT 71 2 0.449 $2,076.78 INDIVIDUAL OWNER
186-761-04-00 LOT 72 2 0.425 $1,609.74 INDIVIDUAL OWNER
186-761-05-00 LOT 73 2 0.424 $2,076.78 INDIVIDUAL OWNER
186.761-0600 LoT 109 2 0.272 $1,609.74 INDIVIDUAL OWNER
186-761-07-00 LOT 110 2 0.279 $1,864.78 INDIVIDUAL OWNER
186-761-08-00 LOT 111 2 0.247 $1,609.74 INDIVIDUAL OWNER
186-761-09-00 LOT 127 2 0.310 $2,076.78 INDIVIDUAL OWNER
186-761-10-00 LOT 128 2 0.269 $1,864.78 INDIVIDUAL OWNER
186-761-11-00 LOT 129 2 0.280 $1,609.74 INDIVIDUAL OWNER
186-761-12-00 LOT 130 2 0.315 $2,076.78 INDIVIDUAL OWNER
186-761-13.00 LoT 131 2 0.319 $1,854.78 INDIVIDUAL OWNER
186-761-14-00 LOT 132 2 0.377 $1,609.74 INDIVIDUAL OWNER
186-761-15-00 LOT 133 2 0.337 $1,864.78 INDIVIDUAL OWNER
186-762-01-00 LOT 74 2 0.423 $1,864.78 INDIVIDUAL OWNER
186-762-02-00 LOT 75 2 0.422 $1,609.74 INDIVIDUAL OWNER
186-762-03-00 LoT 76 2 0.500 $2,076.78 INDIVIDUAL OWNER
186-762-04-00 LOT 77 2 0.369 $1,864.78 INDIVIDUAL OWNER
186-762-05-00 LOT 78 2 0.456 $2,076.78 INDIVIDUAL OWNER
186-762-06-00 LOT 78 2 0.347 $1,609.74 INDIVIDUAL OWNER
186-762-07-00 LOT 80 2 0.290 $1,864.78 INDIVIDUAL OWNER
186-762-08-00 LOT 81 2 0.290 $1,609.74 INDIVIDUAL OWNER
186-762-09-00 LOT 82 2 0.305 $2,076.78 INDIVIDUAL OWNER
186-762-10-00 LOT 83 2 0.370 $1,609.74 INDIVIDUAL OWNER
186-762-11-00 LOT 84 2 0.350 $2,076.78 INDIVIDUAL OWNER
186-762-12-00 LOT 85 2 0.364 $2,076.78 INDIVIDUAL OWNER
186-762-13-00 LOT 86 2 0.269 $1,864.78 INDIVIDUAL OWNER
186-762-14-00 LOT 87 2 0.263 $2,076.78 INDIVIDUAL OWNER
186-762-15-00 LOT 88 2 0.233 $1,609.74 INDIVIDUAL OWNER
186-762-16-00 LOT 89 2 0.324 $1,864.78 INDIVIDUAL OWNER
186-762-17-00 LOT g0 2 0.302 $2,076.78 INDIVIDUAL OWNER
186-762-18-00 LOT 91 2 0.268 $1,609.74 INDIVIDUAL OWNER
186-762-19-00 LOT 92 2 0.306 $1,609.74 INDIVIDUAL OWNER
186-762-20-00 LOT 93 2 0.359 $2,076.78 INDIVIDUAL OWNER
186-762-21-00 LOT 94 2 0.340 $1,864.78 INDIVIDUAL OWNER
186-762-22-00 LOT 95 2 0.237 $2,076.78 INDIVIDUAL OWNER




EXHIBIT A

RESOLUTION No. 2025-20

PAGE 5 OF 13
ASSESSOR FY 2025-26
PARCEL D"“ﬁ?‘w z%';% ACREAGE | SPECIALTAX OWNERSHIP
NUMBER (6680-37)

186-762-23-00 LOT 96 2 0.265 $2,076.78 INDIVIDUAL OWNER
186-762-24-00 LOT 97 2 0.274 $1,864.78 INDIVIDUAL OWNER
186-762-25-00 LOT 98 2 0.302 $2,076.78 INDIVIDUAL OWNER
186-762-26-00 LOT 99 2 0.306 $1,609.74 INDIVIDUAL OWNER
186-762-27-00 LOT 100 2 0.277 $2,076.78 INDIVIDUAL OWNER
186-762-28-00 LOT 101 2 0.272 $1,864.78 INDIVIDUAL OWNER
186-762-29-00 LOT 102 2 0.262 $1,864.78 INDIVIDUAL OWNER
186-762-30-00 LOT 103 2 0.273 $1,609.74 INDIVIDUAL OWNER
186-762-31-00 LOT 104 2 0.283 $1,864.78 INDIVIDUAL OWNER
186-762-32-00 LOT 105 2 0.283 $2,076.78 INDIVIDUAL OWNER
186-762-33-00 LOT 106 2 0.258 $1,609.74 INDIVIDUAL OWNER
186-762-34-00 LOT 107 2 0.233 $1,864.78 INDIVIDUAL OWNER
186-762-35-00 LOT 108 2 0.263 $2,076.78 INDIVIDUAL OWNER
186-762-36-00 LOT 112 2 0.234 $1,609.74 INDIVIDUAL OWNER
186-762-37-00 LOT 113 2 0.362 $1.864.78 INDIVIDUAL OWNER
186-762-38-00 LOT 114 2 0.342 $2,076.78 INDIVIDUAL OWNER
186-762-39-00 LOT 115 2 0.270 $1,609.74 INDIVIDUAL OWNER
186-762-40-00 LOT 116 2 0.270 $1,864.78 INDIVIDUAL OWNER
186-762-41-00 LOT 117 2 0.286 $2,076.78 INDIVIDUAL OWNER
186-762-42-00 LOT 118 2 0.250 $1,864.78 INDIVIDUAL OWNER
186-762-43-00 LOT 119 2 0.231 $1,609.74 INDIVIDUAL OWNER
186-762.44-00 LoT 120 2 0.230 $1,854.78 INDIVIDUAL OWNER
186-76245-00 LoT 121 2 0.256 $1,609.74 INDIVIDUAL OWNER
186-762-46-00 LOT 122 2 0.252 $1,864.78 INDIVIDUAL OWNER
186-762-47-00 LOT 123 2 0.238 $2,076.78 INDIVIDUAL OWNER
186-762-48-00 LOT 124 2 0.236 $1,864.78 INDIVIDUAL OWNER
186-762-49-00 LOT 125 2 0.235 $1,609.74 INDIVIDUAL OWNER
186-762-50.00 LOT 126 2 0.262 $2,076.78 INDIVIDUAL OWNER
186-770-01-00 LOT 216 3A 0.061 $1,035.62 INDIVIDUAL OWNER
186-770-02-00 LOT 217 3A 0.061 $1,035.62 INDIVIDUAL OWNER
186-770-03-00 LOT 218 3A 0.099 $1,404.38 INDIVIDUAL OWNER
186-770-04-00 LOT 219 3A 0.063 $1,035.62 INDIVIDUAL OWNER
186-770-05-00 LOT 220 3A 0.071 $1,035.62 INDIVIDUAL OWNER
186-770-06-00 LOT 221 3A 0.084 $1,205.66 INDIVIDUAL OWNER
186-770-07-00 LOT 222 3A 0.080 $1,205.66 INDIVIDUAL OWNER
186-770-08-00 LOT 223 3A 0.071 $1,035.62 INDIVIDUAL OWNER
186-770-09-00 LOT 224 3A 0.063 $1,035.62 INDIVIDUAL OWNER
186-770-10-00 LOT 225 3A 0.098 $1,404.38 INDIVIDUAL OWNER
186-770-11-00 LOT 226 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-770-12-00 LOT 227 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-770-13-00 LOT 228 3A 0.110 $1,404.38 INDIVIDUAL OWNER
186-770-14-00 LOT 229 3A 0.067 $1,035.62 INDIVIDUAL OWNER
186-770-15-00 LOT 230 3A 0.075 $1,035.62 INDIVIDUAL OWNER
186-770-16-00 LOT 231 3A 0.094 $1,205.66 INDIVIDUAL OWNER
186-770-17-00 LOT 232 3A 0.070 $1,205.66 INDIVIDUAL OWNER
186-770-18-00 LOT 233 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-770-19-00 LOT 234 3A 0.088 $1,404.38 INDIVIDUAL OWNER
186-770-20-00 LOT 235 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-770-21-00 LOT 236 3A 0.058 $1,035.62 INDIVIDUAL OWNER
186-770-22-00 LOT 237 3A 0.086 $1,404.38 INDIVIDUAL OWNER
186-770-23-00 LOT 238 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-770-24-00 LOT 239 3A 0.075 $1,205.66 INDIVIDUAL OWNER
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186-770-25-00 LOT 240 3A 0.073 $1,205.66 INDIVIDUAL OWNER
186-770-26-00 LOT 241 3A 0.061 $1,035.62 INDIVIDUAL OWNER
186-770-27-00 LOT 242 3A 0.094 $1,035.62 INDIVIDUAL OWNER
186-770-28-00 LOT 243 3A 0.133 $1,404.38 INDIVIDUAL OWNER
186-770-29-00 LOT 244 3A 0.064 $1,035.62 INDIVIDUAL OWNER
186-770-30-00 LOT 245 3A 0.076 $1,205.66 INDIVIDUAL OWNER
186-770-31-00 LOT 246 3A 0.078 $1,205.66 INDIVIDUAL OWNER
186-770-32-00 LOT 247 3A 0.065 $1,035.62 INDIVIDUAL OWNER
186-770-33-00 LOT 248 3A 0.057 $1,035.62 INDIVIDUAL OWNER
186-770-34-00 LOT 249 3A 0.091 $1,404.38 INDIVIDUAL OWNER
186-770-35-00 LOT 250 3A 0.073 $1,035.62 INDIVIDUAL OWNER
186-770-36-00 LOT 251 3A 0.067 $1,035.62 INDIVIDUAL OWNER
186-770-37-00 LOT 252 3A 0.104 $1,404.38 INDIVIDUAL OWNER
186-770-38-00 LOT 253 3A 0.074 $1,035.62 INDIVIDUAL OWNER
186-770-39-00 LOT 254 3A 0.089 $1,035.62 INDIVIDUAL OWNER
186-770-40-00 LOT 255 3A 0.114 $1,205.66 INDIVIDUAL OWNER
186-771-01-00 LOT 111 3A 0.098 $1,404.38 INDIVIDUAL OWNER
186-771-02-00 LOT 112 3A 0.088 $1,404.38 INDIVIDUAL OWNER
186-771-03-00 LOT 113 3A 0.087 $1,404.38 INDIVIDUAL OWNER
186-771-04-00 LOT 114 3A 0.091 $1,639.56 INDIVIDUAL OWNER
186-771-05-00 LOT 115 3A 0.086 $1,404.38 INDIVIDUAL OWNER
186-771-06-00 LOT 116 3A 0.093 $1,639.56 INDIVIDUAL OWNER
186-771-07-00 LOT 117 3A 0.087 $1,404.38 INDIVIDUAL OWNER
186-771-08-00 LOT 118 3A 0.092 $1,639.56 INDIVIDUAL OWNER
186-771-09-00 LOT 119 3A 0.095 $1,404.38 INDIVIDUAL OWNER
186-771-10-00 LOT 120 3A 0.092 $1,639.56 INDIVIDUAL OWNER
1867711100 LoT 121 7 0.080 $1.404.38 INDIVIDUAL OWNER
186-771-12-00 LOT 122 3A 0.080 $1,639.56 INDIVIDUAL OWNER
186-771-13-00 LOT 152 3A 0.104 $1,404.38 INDIVIDUAL OWNER
186-771-14-00 LOT 153 3A 0.098 $1,639.56 INDIVIDUAL OWNER
186-771-15-00 LOT 154 3A 0.100 $1,404.38 INDIVIDUAL OWNER
186-771-16-00 LOT 155 3A 0.119 $1,404.38 INDIVIDUAL OWNER
186-771-17-00 LOT 156 3A 0.130 $1,404.38 INDIVIDUAL OWNER
186-771-18-00 LOT 157 3A 0.138 $1,639.56 INDIVIDUAL OWNER
186-771-19-00 LOT 158 3A 0.147 $1,404.38 INDIVIDUAL OWNER
186-771-2000 LOT 159 T 0.112 $1,639.56 INDIVIDUAL OWNER
186-771-21-00 LOT 160 3A 0.099 $1,404.38 INDIVIDUAL OWNER
186-771-22-00 LOT 161 3A 0.094 $1,639.56 INDIVIDUAL OWNER
186-771-23-00 LOT 162 3A 0.102 $1,404.38 INDIVIDUAL OWNER
186-771-24-00 LOT 163 3A 0.118 $1,404.38 INDIVIDUAL OWNER
186-771-25-00 LOT 164 3A 0.117 $1,639.56 INDIVIDUAL OWNER
186-771-26-00 LOT 165 3A 0.103 $1,404.38 INDIVIDUAL OWNER
186-771-27-00 LOT 166 3A 0.103 $1,639.56 INDIVIDUAL OWNER
186-771-28-00 LOT 167 3A 0.103 $1,404.38 INDIVIDUAL OWNER
186-771-29-00 LOT 168 3A 0.134 $1,404.38 INDIVIDUAL OWNER
186-771-30-00 LOT 169 3A 0.111 $1,404.38 INDIVIDUAL OWNER
186-771-31-00 LOT 170 3A 0.091 $1,639.56 INDIVIDUAL OWNER
186-771-3200 LOT 171 7 0.087 $1,404.38 INDIVIDUAL OWNER
186-771-33-00 LOT 172 3A 0.092 $1,404.38 INDIVIDUAL OWNER
186-771-34-00 LoT 173 Ty 0.087 $1,404.38 INDIVIDUAL OWNER
186-771-35-00 LOT 174 3A 0.099 $1,404.38 INDIVIDUAL OWNER
186-771-41-00 LOT 256 3A 0.101 $1,205.66 INDIVIDUAL OWNER
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186-771-42-00 LOT 257 3A 0.087 $1,035.62 INDIVIDUAL OWNER
186-771-43-00 LOT 258 3A 0.084 $1,035.62 INDIVIDUAL OWNER
186-771-44-00 LOT 259 3A 0.158 $1,404.38 INDIVIDUAL OWNER
186-771-45-00 LOT 260 3A 0.070 $1,035.62 INDIVIDUAL OWNER
186-771-46-00 LOT 261 3A 0.072 $1,035.62 INDIVIDUAL OWNER
186-771-47-00 LOT 262 3A 0.141 $1,404.38 INDIVIDUAL OWNER
186-771-48-00 LOT 263 3A 0.072 $1,035.62 INDIVIDUAL OWNER
186-771-49-00 LOT 264 3A 0.078 $1,035.62 INDIVIDUAL OWNER
186-771-50-00 LOT 265 3A 0.123 $1,205.66 INDIVIDUAL OWNER
186-771-51-00 LOT 266 3A 0.121 $1,205.66 INDIVIDUAL OWNER
186-771-52-00 LOT 267 3A 0.069 $1,035.62 INDIVIDUAL OWNER
186-771-53-00 LOT 268 3A 0.064 $1,035.62 INDIVIDUAL OWNER
186-771-54-00 LOT 269 3A 0112 $1,404.38 INDIVIDUAL OWNER
186-771-55-00 LOT 270 3A 0.084 $1,035.62 INDIVIDUAL OWNER
186-771-56-00 LOT 271 3A 0.091 $1,035.62 INDIVIDUAL OWNER
186-771-57-00 LOT 272 3A 0.159 $1,404.38 INDIVIDUAL OWNER
186-771-58-00 LOT 273 3A 0.058 $1,035.62 INDIVIDUAL OWNER
186-771-59-00 LOT 274 3A 0.062 $1,035.62 INDIVIDUAL OWNER
186-771-60-00 LOT 275 3A 0.093 $1,205.66 INDIVIDUAL OWNER
186-771-61-00 LOT 276 3A 0.086 $1,205.66 INDIVIDUAL OWNER
186-771-62-00 LOT 277 3A 0.065 $1,035.62 INDIVIDUAL OWNER
186-771-63-00 LOT 278 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-771-64-00 LOT 279 3A 0.093 $1,404.38 INDIVIDUAL OWNER
186-771-65-00 LOT 280 3A 0.073 $1,035.62 INDIVIDUAL OWNER
186-771-66-00 LOT 281 3A 0.086 $1,035.62 INDIVIDUAL OWNER
186-771-67-00 LOT 282 3A 0.123 $1,404.38 INDIVIDUAL OWNER
186-771-68-00 LOT 283 3A 0.059 $1,035.62 INDIVIDUAL OWNER
186-771-69-00 LOT 284 3A 0.066 $1,035.62 INDIVIDUAL OWNER
186-771-70-00 LOT 285 3A 0.108 $1,205.66 INDIVIDUAL OWNER
186-772-01-00 LOT 123 3A 0.105 $1,639.56 INDIVIDUAL OWNER
186-772-02-00 LOT 124 3A 0.110 $1,404.38 INDIVIDUAL OWNER
186-772-03-00 LOT 125 3A 0.109 $1,404.38 INDIVIDUAL OWNER
186-772-04-00 LOT 126 3A 0.108 $1,404.38 INDIVIDUAL OWNER
186-772-05-00 LOT 127 3A 0.105 $1,639.56 INDIVIDUAL OWNER
186-772-06-00 LOT 128 3A 0.108 $1,404.38 INDIVIDUAL OWNER
186-772-07-00 LOT 129 3A 0.108 $1,404.38 INDIVIDUAL OWNER
186-772-08-00 LOT 130 3A 0.104 $1,639.56 INDIVIDUAL OWNER
186-772-09-00 LOT 131 3A 0.117 $1,404.38 INDIVIDUAL OWNER
186-772-10-00 LOT 132 3A 0.145 $1,404.38 INDIVIDUAL OWNER
186-772-11-00 LOT 133 3A 0.105 $1,404.38 INDIVIDUAL OWNER
186-772-12-00 LOT 134 3A 0.108 $1,639.56 INDIVIDUAL OWNER
186-772-13-00 LOT 135 3A 0.105 $1,404.38 INDIVIDUAL OWNER
186-772-14-00 LOT 136 3A 0.141 $1,404.38 INDIVIDUAL OWNER
186-772-15-00 LOT 137 3A 0.122 $1,639.56 INDIVIDUAL OWNER
186-772-16-00 LOT 138 3A 0.094 $1,404.38 INDIVIDUAL OWNER
186-772-17-00 LOT 139 3A 0.094 $1,639.56 INDIVIDUAL OWNER
186-772-18-00 LOT 140 3A 0.101 $1,404.38 INDIVIDUAL OWNER
186-772-19-00 LOT 141 3A 0.123 $1,639.56 INDIVIDUAL OWNER
186-772-20-60 LOT 142 3A 0.142 $1,404.38 INDIVIDUAL OWNER
186-772-21-00 LOT 143 3A 0.111 $1,639.56 INDIVIDUAL OWNER
186-772-22-00 LOT 144 3A 0.111 $1,404.38 INDIVIDUAL OWNER
186-772-23-00 LOT 145 3A 0.111 $1,639.56 INDIVIDUAL OWNER
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1867722400 LOT 146 A 0124 $1.402.38 INDIVIDUAL OWNER
186-772-25-00 LoT 147 A 0113 $1,402.38 INDIVIDUAL OWNER
186-772-26-00 LOT 148 A 0.094 $1,639.56 INDIVIDUAL OWNER
1867722700 LOT 149 A 0.07 $1,404.38 INDIVIDUAL OWNER
186-772-28-00 LoT 150 A 0.007 $1,402.38 INDIVIDUAL OWNER
186-772-29-00 LOT 151 A 0112 $1,639.56 INDIVIDUAL OWNER
186-772-34-00 LoT 185 3A 0.076 $785.00 INDIVIDUAL OWNER
186-772-35-00 LoT 186 3A 0.077 $785.00 INDIVIDUAL OWNER
186-772-36-00 LoT 187 A 0.071 $785.00 INDIVIDUAL OWNER
186-772-37-00 LOT 188 A 0.087 $1,035.62 INDIVIDUAL OWNER
186-772-38-00 LOT 189 3A 0.067 $1,035.62 INDIVIDUAL OWNER
186-772-30-00 LoT 120 3A 0.056 $785.00 INDIVIDUAL OWNER
186-77240-00 LoT 191 3A 0.060 $785.00 INDIVIDUAL OWNER
1867724100 LoT 192 A 0.067 $785.00 INDIVIDUAL OWNER
186-77242-00 LoT 193 A 0.065 $785.00 INDIVIDUAL OWNER
1867724300 LoT 192 A 0.063 $785.00 INDIVIDUAL OWNER
1867724400 LoT 195 3A 0.056 $785.00 INDIVIDUAL OWNER
186-772-45-00 LOT 186 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-77246-00 LoT 197 A 0.068 $1,035.62 INDIVIDUAL OWNER
186-77247-00 LoT 198 A 0.063 $785.00 INDIVIDUAL OWNER
186-77248-00 LoT 199 3A 0.063 $785.00 INDIVIDUAL OWNER
186-77248-00 LoT 200 A 0.074 $785.00 INDIVIDUAL OWNER
186-772-56-00 LOT 203 2 2.920 $11.467.22 MCDONALDS USA LLC
186-772-57-00 LoT 204 3 1.360 $5,964.14 MCDONALDS USA LLC
166-760-02-00 LoT 207 A 0.079 $1,205.66 INDIVIDUAL OWNER
186-780-03-00 LOT 208 A 0.061 $1,035.62 INDIVIDUAL OWNER
166-760-04-00 LoT 209 A 0.076 $1,205.66 INDIVIDUAL OWNER
186-780-05-00 LoT 210 3A 0.066 $1,035.62 INDIVIDUAL OWNER
186-760-06-00 Lot 211 A 0.074 $1,205.66 INDIVIDUAL OWNER
186-760-07-00 LoT 212 3A 0.083 $1,205.66 INDIVIDUAL OWNER
186-780-08-00 LoT 213 A 0.071 $1,035.62 INDIVIDUAL OWNER
186-780-09-00 LoT 214 3A 0.066 $1,035.62 INDIVIDUAL OWNER
186-780-10-00 LoT 215 3A 0.110 $1,404.38 INDIVIDUAL OWNER
186-780-12-00 LOT 209 A 0.082 $785.00 INDIVIDUAL OWNER
186-780-13-00 LOT 300 A 0.065 $785.00 INDIVIDUAL OWNER
186-760-14-00 LOT 301 A 0.068 $1.035.62 INDIVIDUAL OWNER
186-780-15-00 LOT 302 A 0.066 $1,035.62 INDIVIDUAL OWNER
186-780-16-00 LOT 303 A 0.052 $785.00 INDIVIDUAL OWNER
186-780-17-00 LOT 304 A 0.079 $785.00 INDIVIDUAL OWNER
186-780-18-00 LOT 305 3A 0.075 $785.00 INDIVIDUAL OWNER
186-780-19-00 LOT 306 A 0.062 $785.00 INDIVIDUAL OWNER
186-760-20-00 LoT 307 A 0.066 $1.035.62 INDIVIDUAL OWNER
186-780-21-00 LoT 308 A 0.068 $1,035.62 INDIVIDUAL OWNER
186-780-22-00 LoT 309 A 0.058 $785.00 INDIVIDUAL OWNER
186-780-23-00 LOT 310 3A 0.067 $785.00 INDIVIDUAL OWNER
186-781-0100 LoTan A 0.069 $785.00 INDIVIDUAL OWNER
186-781-02-00 LOT 312 A 0.061 $785.00 INDIVIDUAL OWNER
186-781-03.00 LoT 313 A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-04-00 LoT 314 A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-05-00 LoT 315 A 0.065 $785.00 INDIVIDUAL OWNER
186-781-06-00 LOT 316 3A 0.072 $785.00 INDIVIDUAL OWNER
186-781-07-00 LOT 317 3A 0.080 $785.00 INDIVIDUAL OWNER
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186-781-08-00 LOT 318 3A 0.065 $785.00 INDIVIDUAL OWNER
186-781-09-00 LOT 319 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-10-00 LOT 320 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-11-00 LOT 321 3A 0.055 $785.00 INDIVIDUAL OWNER
186-781-12-00 LOT 322 3A 0.053 $785.00 INDIVIDUAL OWNER
186-781-13-00 LOT 323 3A 0.068 $785.00 INDIVIDUAL OWNER
186-781-14-00 LOT 324 3A 0.065 $785.00 INDIVIDUAL OWNER
186-781-15-00 LOT 325 3A 0.060 $785.00 INDIVIDUAL OWNER
186-781-16-00 LOT 326 3A 0.058 $785.00 INDIVIDUAL OWNER
186-781-17-00 LOT 327 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-35-00 LOT 328 7 0.063 $1,035.62 INDIVIDUAL OWNER
186-781-33-00 LOT 329 3A 0.053 $785.00 INDIVIDUAL OWNER
186-781-20-00 LOT 330 3A 0.053 $785.00 INDIVIDUAL OWNER
186-781-21-00 LOT 331 3A 0.065 $785.00 INDIVIDUAL OWNER
186-781-22-00 LOT 332 3A 0.076 $785.00 INDIVIDUAL OWNER
186-781-23-00 LOT 333 3A 0.065 $785.00 INDIVIDUAL OWNER
186-781-24-00 LOT 334 A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-25-00 LOT 335 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-781-26-00 LOT 336 3A 0.065 $785.00 INDIVIDUAL OWNER
186-781-27-00 LOT 337 3A 0.073 $785.00 INDIVIDUAL OWNER
186-782-01-00 LOT 338 3A 0.072 $785.00 INDIVIDUAL OWNER
186-782-02-00 LOT 339 3A 0.073 $785.00 INDIVIDUAL OWNER
186-782-03-00 LOT 340 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-04-00 LOT 341 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-05-00 LOT 342 3A 0.057 $785.00 INDIVIDUAL OWNER
186-782-06-00 LOT 343 3A 0.057 $785.00 INDIVIDUAL OWNER
186-782-07-00 LOT 344 3A 0.072 $785.00 INDIVIDUAL OWNER
186-782-08-00 LOT 345 3A 0.086 $785.00 INDIVIDUAL OWNER
186-782-09-00 LOT 346 3A 0.065 $785.00 INDIVIDUAL OWNER
186-782-10-00 LOT 347 3A 0.059 $785.00 INDIVIDUAL OWNER
186-782-11-00 LOT 348 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-12-00 LOT 349 3A 0.078 $1,035.62 INDIVIDUAL OWNER
186-782-13-00 LOT 350 3A 0.065 $785.00 INDIVIDUAL OWNER
186-782-14-00 LOT 351 3A 0.061 $785.00 INDIVIDUAL OWNER
186-782-15-00 LOT 352 3A 0.065 $785.00 INDIVIDUAL OWNER
186-782-16-00 LOT 353 3A 0.075 $785.00 INDIVIDUAL OWNER
186-782-17-00 LOT 354 3A 0.089 $785.00 INDIVIDUAL OWNER
186-782-18-00 LOT 355 3A 0.066 $785.00 INDIVIDUAL OWNER
186-782-19-00 LOT 356 A 0.063 $785.00 INDIVIDUAL OWNER
186-782-20-00 LOT 357 3A 0.063 $785.00 INDIVIDUAL OWNER
186-782-21-00 LOT 358 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-22-00 LOT 359 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-23-00 LOT 360 3A 0.056 $785.00 INDIVIDUAL OWNER
186-782-24-00 LOT 361 3A 0.063 $785.00 INDIVIDUAL OWNER
186-782-25-00 LOT 362 3A 0.067 $785.00 INDIVIDUAL OWNER
186-782-26-00 LOT 363 3A 0.071 $785.00 INDIVIDUAL OWNER
186-782-27-00 LOT 364 3A 0.060 $785.00 INDIVIDUAL OWNER
186-782-28-00 LOT 365 3A 0.056 $785.00 INDIVIDUAL OWNER
186-782-29-00 LOT 366 3A 0.068 $1,035.62 INDIVIDUAL OWNER
186-782-30-00 LOT 367 3A 0.073 $1,035.62 INDIVIDUAL OWNER
186-782-31-00 LOT 368 3A 0.060 $785.00 INDIVIDUAL OWNER
186-782-32-00 LOT 369 3A 0.067 $785.00 INDIVIDUAL OWNER
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186-782-33-00 LOT 370 3A 0.073 $785.00 INDIVIDUAL OWNER
186-790-01-00 LOT 152 1B 0.179 $953.92 INDIVIDUAL OWNER
186-790-02-00 LOT 153 1A 0.156 $1,341.46 INDIVIDUAL OWNER
186-790-03-00 LOT 154 1A 0.139 $1,483.88 INDIVIDUAL OWNER
186-790-04-00 LOT 155 1A 0.134 $1,129.46 INDIVIDUAL OWNER
186-790-05-00 LOT 156 1A 0.125 $1,483.88 INDIVIDUAL OWNER
186-790-06-00 LOT 157 1A 0.126 $1,341.46 INDIVIDUAL OWNER
186-790-07-00 LOT 158 1A 0.100 $1,341.46 INDIVIDUAL OWNER
186-790-08-00 LOT 159 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-790-09-00 LOT 160 1A 0.117 $1,483.88 INDIVIDUAL OWNER
186-790-10-00 LOT 161 1A 0.117 $1,341.46 INDIVIDUAL OWNER
186-790-11-00 LOT 162 1A 0.117 $1,129.46 INDIVIDUAL OWNER
186-790-12-00 LOT 163 1A 0.126 $1,129.46 INDIVIDUAL OWNER
186-790-13-00 LOT 164 1A 0.126 $1,483.88 INDIVIDUAL OWNER
186-720-14-00 LOT 165 1A 0.126 $1,129.46 INDIVIDUAL OWNER
186-790-15-00 LOT 166 1A 0.107 $1,341.46 INDIVIDUAL OWNER
186-790-16-00 LOT 167 1A 0.109 $1,341.46 INDIVIDUAL OWNER
186-790-17-00 LOT 168 1A 0.103 $1,483.88 INDIVIDUAL OWNER
186-790-18-00 LOT 169 1A 0.109 $1,341.46 INDIVIDUAL OWNER
186-790-19-00 LOT 170 1A 0.119 $1,483.88 INDIVIDUAL OWNER
186-790-20-00 LOT 171 1A 0.119 $1,129.46 INDIVIDUAL OWNER
186-790-21-00 LOT 172 1A 0.119 $1,341.46 INDIVIDUAL OWNER
186-790-22-00 LOT 173 1A 0.123 $1,483.88 INDIVIDUAL OWNER
186-790-23-00 LOT 174 1A 0.123 $1,483.88 INDIVIDUAL OWNER
186-790-24-00 LOT 175 1A 0.123 $1,129.46 INDIVIDUAL OWNER
186-790-25-00 LOT 176 1A 0.114 $1,341.46 INDIVIDUAL OWNER
186-790-26-00 LOT 177 1A 0.109 $1,341.46 INDIVIDUAL OWNER
186-790-27-00 LOT 178 1A 0.115 $1,483.88 INDIVIDUAL OWNER
186-790-28-00 LOT 179 1A 0.115 $1,341.46 INDIVIDUAL OWNER
186-790-29-00 LOT 180 1A 0.115 $1,483.88 INDIVIDUAL OWNER
186-790-30-00 LOT 181 1A 0.114 $1,129.46 INDIVIDUAL OWNER
186-790-31-00 LOT 182 1A 0.108 $1,483.88 INDIVIDUAL OWNER
186-790-32-00 LOT 183 1A 0.122 $1,483.88 INDIVIDUAL OWNER
186-790-33-00 LOT 184 1A 0.122 $1,129.46 INDIVIDUAL OWNER
186-790-34-00 LOT 185 1A 0.122 $1,341.46 INDIVIDUAL OWNER
186-790-35-00 LOT 186 1A 0.118 $1,483.88 INDIVIDUAL OWNER
186-790-36-00 LOT 187 1A 0.113 $1,483.88 INDIVIDUAL OWNER
186-790-37-00 LOT 188 1A 0.103 $1,483.88 INDIVIDUAL OWNER
186-790-38-00 LOT 189 1A 0.129 $1,483.88 INDIVIDUAL OWNER
186-790-39-00 LOT 190 1A 0.126 $1,129.46 INDIVIDUAL OWNER
186-790-40-00 LOT 191 1A 0.111 $1,483.88 INDIVIDUAL OWNER
186-790-41-00 LOT 192 1B 0.111 $953.92 INDIVIDUAL OWNER
186-791-01-00 LOT 193 1B 0.099 $953.92 INDIVIDUAL OWNER
186-791-02-00 LOT 194 1A 0.104 $1,341.46 INDIVIDUAL OWNER
186-791-03-00 LOT 195 1A 0.106 $1,129.46 INDIVIDUAL OWNER
186-791-04-00 LOT 196 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-791-05-00 LOT 197 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-791-06-00 LOT 198 1A 0.099 $1,341.46 INDIVIDUAL OWNER
186-791-07-00 LOT 199 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-791-08-00 LOT 200 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-791-09-00 LOT 201 1A 0.099 $1,483.88 INDIVIDUAL OWNER
186-791-10-00 LOT 202 1A 0.098 $1,341.46 INDIVIDUAL OWNER
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186-791-11-00 LOT 220 1A 0.176 $1,129.46 INDIVIDUAL OWNER
186-791-12-00 LOT 221 1A 0.156 $1,483.88 INDIVIDUAL OWNER
186-791-13-00 LOT 222 1A 0.161 $1,341.46 INDIVIDUAL OWNER
186-791-14-00 LOT 223 1A 0.171 $1,129.46 INDIVIDUAL OWNER
186-791-15-00 LOT 224 1A 0.143 $1,483.88 INDIVIDUAL OWNER
186-791-16-00 LOT 225 1A 0.134 $1,483.88 INDIVIDUAL OWNER
186-791-17-00 LOT 226 1A 0.157 $1,341.46 INDIVIDUAL OWNER
186-791-18-00 LOT 227 1B 0.144 $953.92 INDIVIDUAL OWNER
186-791-18-00 LOT 228 1A 0.119 $1,483.88 INDIVIDUAL OWNER
186-791-20-00 LOT 229 1A 0.130 $1,341.46 INDIVIDUAL OWNER
186-791-21-00 LOT 230 1A 0.122 $1,483.88 INDIVIDUAL OWNER
186-791-22-00 LOT 231 1A 0.080 $1,341.46 INDIVIDUAL OWNER
186-791-23-00 LOT 232 1A 0.097 $1,341.46 INDIVIDUAL OWNER
186-791-24-00 LOT 259 1A 0.102 $1,129.46 INDIVIDUAL OWNER
186-791-25-00 LOT 260 1A 0.108 $1,341.46 INDIVIDUAL OWNER
186-791-26-00 LOT 261 1A 0.106 $1,129.46 INDIVIDUAL OWNER
186-791-27-00 LOT 262 1A 0.105 $1,341.46 INDIVIDUAL OWNER
186-791-28-00 LOT 263 1A 0.114 $1,129.46 INDIVIDUAL OWNER
186-791-28-00 LOT 264 1A 0.116 $1,341.46 INDIVIDUAL OWNER
186-791-30-00 LOT 265 1A 0.127 $1,129.46 INDIVIDUAL OWNER
186-791-31-00 LOT 266 1A 0.117 $1,341.46 INDIVIDUAL OWNER
186-791-32-00 LOT 267 1A 0.117 $1,129.46 INDIVIDUAL OWNER
186-791-33-00 LOT 268 1A 0.115 $1,341.46 INDIVIDUAL OWNER
186-791-34-00 LOT 269 1A 0.116 $1,129.46 INDIVIDUAL OWNER
186-791-35-00 LOT 270 1A 0.183 $1,483.88 INDIVIDUAL OWNER
186-791-36-00 LOT 271 1A 0.184 $1,341.46 INDIVIDUAL OWNER
186-791-37-01 LOT 1 1B 0.078 $555.34 INDIVIDUAL OWNER
186-791-37-02 LOT 2 1B 0.054 $555.34 INDIVIDUAL OWNER
186-791-37-03 LOT 3 1B 0.055 $555.34 INDIVIDUAL OWNER
186-791-37-04 LOT 4 1B 0.045 $555.34 INDIVIDUAL OWNER
186-791-37-05 LOT S 1B 0.055 $555.34 INDIVIDUAL OWNER
186-791-37-06 LOT 6 1B 0.052 $555.34 INDIVIDUAL OWNER
186-791-37-07 LOT7 1B 0.052 $555.34 INDIVIDUAL OWNER
186-791-37-08 LOT 8 1B 0.072 $555.34 INDIVIDUAL OWNER
186-791-37-09 LOT9 1B 0.063 $555.34 INDIVIDUAL OWNER
186-791-37-10 LOT 10 1B 0.065 $555.34 INDIVIDUAL OWNER
186-791-37-11 LOT 11 1B 0.051 $555.34 INDIVIDUAL OWNER
186-791-37-12 LOT 12 1B 0.052 $555.34 INDIVIDUAL OWNER
186-791-37-13 LOT 13 1B 0.060 $555.34 INDIVIDUAL OWNER
186-791-37-14 LOT 14 1B 0.056 $555.34 INDIVIDUAL OWNER
186-791-37-15 LOT 15 18 0.042 $555.34 INDIVIDUAL OWNER
186-791-37-16 LOT 16 18 0.049 $555.34 INDIVIDUAL OWNER
186-791-37-17 LOT 17 1B 0.063 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-18 LOT 18 18 0.044 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-19 LOT 19 1B 0.034 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-20 LOT 20 1B 0.035 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-21 LOT 21 1B 0.034 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-22 LOT 22 1B 0.044 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-23 LOT 23 1B 0.034 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-24 LOT 24 1B 0.051 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-25 LOT 25 1B 0.053 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-26 LOT 26 1B 0.043 $555.34 PARK CIRCLE VALLEY CENTERLLC
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186-791-37-27 LOT 27 1B 0.033 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-28 LOT 28 1B 0.033 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-29 LOT 29 1B 0.034 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-30 LOT 30 1B 0.044 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-31 LOT 31 1B 0.034 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-32 LOT 32 1B 0.066 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-33 LOT 33 1B 0.091 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-34 LOT 34 1B 0.074 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-35 LOT 35 1B 0.075 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-36 LOT 36 1B 0.075 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-37 LOT 37 1B 0.073 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-38 LOT 38 1B 0.069 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-39 LOT 39 1B 0.065 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-40 LOT 40 1B 0.070 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-41 LOT 41 1B 0.073 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-42 LOT 42 1B 0.075 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-43 LOT 43 1B 0.061 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-44 LOT 44 1B 0.056 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-45 LOT 45 1B 0.055 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-46 LOT 46 1B 0.085 $555.34 PARK CIRCLE VALLEY CENTERLLC
186-791-37-47 LOT 47 1B 0.070 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-48 LOT 48 1B 0.066 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-49 LOT 49 1B 0.086 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-50 LOT 50 1B 0.085 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-51 LOT 51 1B 0.074 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-791-37-52 LOT 52 1B 0.105 $555.34 PARK CIRCLE VALLEY CENTER LLC
186-792-01-00 LOT 203 1A 0.086 $1,483.88 INDIVIDUAL OWNER
186-792-02-00 LOT 204 1A 0.086 $1,483.88 INDIVIDUAL OWNER
186-792-03-00 LOT 205 1A 0.086 $1,483.88 INDIVIDUAL OWNER
186-792-04-00 LOT 206 1A 0.108 $1,341.46 INDIVIDUAL OWNER
186-792-05-00 LOT 207 1A 0.115 $1,120.46 INDIVIDUAL OWNER
186-792-06-00 LOT 208 1A 0.140 $1,129.46 INDIVIDUAL OWNER
186-792-07-00 LOT 209 1A 0.150 $1,483.88 INDIVIDUAL OWNER
186-792-08-00 LOT 210 1A 0.148 $1,129.46 INDIVIDUAL OWNER
186-792-09-00 LOT 211 1A 0.148 $1,483.88 INDIVIDUAL OWNER
186-792-10-00 LOT 212 1A 0.132 $1,129.46 INDIVIDUAL OWNER
186-792-11-00 LOT 213 1A 0.153 $1,483.88 INDIVIDUAL OWNER
186-792-12-00 LOT 214 1A 0.198 $1,483.88 INDIVIDUAL OWNER
186-792-13-00 LOT 215 1A 0.163 $1,341.46 INDIVIDUAL OWNER
186-792-14-00 LOT 216 1A 0.154 $1,483.88 INDIVIDUAL OWNER
186-792-15-00 LOT 217 1A 0.147 $1,129.46 INDIVIDUAL OWNER
186-792-16-00 LOT 218 1A 0.141 $1,483.88 INDIVIDUAL OWNER
186-792-17-00 LOT 219 1A 0.154 $1,341.46 INDIVIDUAL OWNER
186-792-18-00 LOT 233 1A 0.102 $1,129.46 INDIVIDUAL OWNER
186-792-19-00 LOT 234 1A 0.101 $1,483.88 INDIVIDUAL OWNER
186-792-20-00 LOT 235 1A 0.104 $1,341.46 INDIVIDUAL OWNER
186-792-21-00 LOT 236 1A 0.105 $1,483.88 INDIVIDUAL OWNER
186-792-22-00 LOT 237 1A 0.106 $1,483.88 INDIVIDUAL OWNER
186-792-23-00 LOT 238 1A 0.110 $1,341.46 INDIVIDUAL OWNER
186-792-24-00 LOT 239 1A 0.154 $1,483.88 INDIVIDUAL OWNER
186-792-25-00 LOT 240 1A 0.124 $1,341.46 INDIVIDUAL OWNER
186-792-26-00 LOT 241 1A 0.134 $1,483.88 INDIVIDUAL OWNER
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186-792-27-00 LOT 242 1A 0.133 $1,483.88 INDIVIDUAL OWNER
186-792-28-00 LOT 243 1A 0.133 $1,129.46 INDIVIDUAL OWNER
186-792-29-00 LOT 244 1A 0.113 $1,341.46 INDIVIDUAL OWNER
186-792-30-00 LOT 245 1A 0.096 $1,129.46 INDIVIDUAL OWNER
186-792-31-00 LOT 246 1A 0.100 $1,341.46 INDIVIDUAL OWNER
186-792-32-00 LOT 247 1A 0.107 $1,129.46 INDIVIDUAL OWNER
186-792-33-00 LOT 248 1A 0.118 $1,341.46 INDIVIDUAL OWNER
186-792-34-00 LOT 249 1A 0.180 $1,483.88 INDIVIDUAL OWNER
186-792-35-00 LOT 250 1A 0.172 $1,341.46 INDIVIDUAL OWNER
186-792-36-00 LOT 251 1A 0.116 $1,129.46 INDIVIDUAL OWNER
186-792-37-00 LOT 252 1A 0.103 $1,341.46 INDIVIDUAL OWNER
186-792-38-00 LOT 253 1A 0.108 $1,129.46 INDIVIDUAL OWNER
186-792-39-00 LOT 254 1A 0.108 $1,341.46 INDIVIDUAL OWNER
186-792-40-00 LOT 255 1A 0.107 $1,129.46 INDIVIDUAL OWNER
186-792-41-00 LOT 256 1A 0.104 $1,341.46 INDIVIDUAL OWNER
186-792-42-00 LOT 257 1A 0.102 $1,129.46 INDIVIDUAL OWNER
186-792-43-00 LOT 258 1A 0.110 $1,341.46 INDIVIDUAL OWNER
TOTAL 93.175 $909,840.80 634 PARCELS




July 7, 2025

TO: Board of Directors
FROM: Gary Arant, General Manager

SUBJECT: MUTUAL SERVICES AGREEMENT — RECONSIDERATION OF EXHIBIT “A”
AND REQUEST BOARD PARTICIPATION IN THE MUTUAL SERVICES
AD HOC COMMITTEE

PURPOSE:

To provide the Board with the opportunity to revisit the provisions of Exhibit “A” of the Mutual
Services Agreement (“Agreement”) for State and Federal Representation between Fallbrook PUD,
Rainbow MWD, Yuima MWD and VCMWD; replace Exhibit “A” with Exhibit “B”; and request to
participate in an Ad Hoc Committee composed of participating Board Members and staff.

SUMMARY:

At the regular Board Meeting on June 16, 2025, the Board approved Exhibit “A” of the
Agreement between Fallbrook PUD, Rainbow MWD, Yuima MWD and VCMWD providing for
State and Federal Representation for the four agencies. Since that time, several things have
occurred to necessitate the Board’s reconsideration of its earlier action:

Exhibit “A” is now Exhibit “B” — Unbeknownst to District staff at the time, when the VCMWD
Board approved Exhibit “A” on June 16, 2025, Fallbrook and Rainbow had previously entered
into an agreement on April 30, 2025 to facilitate an intertie between the water systems of the
two agencies, which was identified as Exhibit “A.” Due to the spatial proximity of the intertie
location between Fallbrook and Rainbow, these discussions did not involve VCMWD.

Exhibit “B” (“A”) is now changed — As was discussed as a possibility on June 16, 2025, the
level of final participation by one of the agencies, Yuima MWD, has changed. Yuima modified its
participation level to $30,000 per year, down from $75,000. This change shifts the participation
level for the other three agencies from $75,000, up to $90,000 per year. Even at this higher
level, the participation cost is still within the overall cost which had been anticipated for the
VCMWD FY 2025-2026 budget, which is $100,000. Participation in the Agreement for State and
Federal Representation is still recommended by staff.

Participation in the Ad Hoc Committee — Are there up to two members of the Board who
would like to participate in this committee, which would provide input and guidance to future
functional areas to be evaluated and implemented under the Agreement.

RECOMMENDATION

After review and discussion, if so desired:

1. Confirm participation in the State and Federal Representation with approval of Exhibit “B”; and
2. ldentify up to two Board Members to participate in the Mutual Services Ad Hoc Committee.



SUBMITTED BY:

Gary Arant
General Manager

Attachments:

e Exhibit “B” - Mutual Services Agreement
e Former Exhibit “A” — Mutual Services Agreement



Parties

Exhibit B — State and Federal Representation Services

Involved

This service will include the following parties:

FPUD

RMWD

VCMWD

YMWD

Scope

The scope of services include:

1.

5.

Joint engagement of outside support for state and federal representation. Itis
anticipated that this will include two separate consulting agreements with separate state
and federal representatives.

The parties will work cooperatively to develop priorities for the consultant that will
include projects and issues for each of the parties.

Each of the parties will be involved in selection of the consultant and finalizing the scope
of services.

FPUD will take the lead to finalize the solicitation and be the point of contact for the
contract agreement and invoicing.

The initial term of the agreement will be 1 year.

Schedule of Charges/Payments

1. The consultant will bill FPUD and FPUD will make the payments

FPUD will then invoice each of the parties for reimbursement of their share in
accordance with the MOU.
No other costs outside of the consultant invoicing is reimbursable.
The cost share under this service is:
a. FPUD:30%
b. RMWD: 30%
c. VCMWD: 30%
d. YMWD: 10%
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EXHIBIT "A" TO THE
MUTUAL SERVICES AGREEMENT BETWEEN THE FALLBROOK PUBLIC UTILITY
DISTRICT, THE RAINBOW MUNICIPAL WATER DISTRICT, THE VALLEY CENTER
MUNICIPAL WATER DISTRICT AND THE YUIMA MUNICIPAL WATER DISTRICT

FOR;

AGREEMENT FOR EMERGENCY INTERCONNECTION(S)
BETWEEN RAINBOW MUNICIPAL WATER DISTRICT AND FALLBROOK PUBLIC
UTILITY DISTRICT

THIS AGREEMENT (“Agreement”) is entered into this 30" day of __ April , 2025, by and
between RAINBOW MUNICIPAL WATER DISTRICT, a California municipal water district,
(hereinafter referred to as "Rainbow") and FALLBROOK PUBLIC UTILITY DISTRICT, a California
public utility district, (hereinafter referred to as "Fallbrook").

RECITALS

WHEREAS, Rainbow and Fallbrook entered into a Mutual Services Agreement (MSA) on March 5,
2025 that defined certain services and facilities that the Parties intended to explore that would result in
mutual benefit for the agencies, including emergency water service interconnections.

WHEREAS, all provisions of the MSA not amended or modified herein shall remain in full effect as
part of the contemplated services.

WHEREAS, Rainbow and Fallbrook are both served wholesale treated import water supplies from the
Metropolitan Water District of Southern California (MWD) through individual Water Service Agreements
with the Eastern Municipal Water District (EMWD/Eastern), a member agency of MWD, and each is
entitled to purchase water through EMWD.

WHEREAS, Rainbow and Fallbrook have constructed, own, and operate water pipeline systems along
a common boundary. During pipeline outages due to aqueduct shutdowns, main breaks, extreme demand
conditions, or regular maintenance, supplying water through an interconnection may be advantageous to
minimize service interruptions for our customers.

WHEREAS, the parties desire to provide for the construction and use of emergency interconnection(s)
between their water systems by this Agreement.

NOCW. THEREFORE, IT IS AGREED as follows:

1. Incorporation of Recitals
a. The recitals set forth above are incorporated into and are a part of this Agreement.

2. Interconnection Locations
a. It is anticipated that there will be several interconnects that this Agreement will address.
The locations of the interconnections are discussed in Attachment 1.
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3. Operation of Emergency Interconnections

a.

The Party requesting emergency supply under this agreement (hereinafter "Requesting
Party") shall employ reasonable efforts to provide at least two (2) days advance notice to
the Party supplying the emergency water deliveries (hereinafter "Supplying Party") of
requests for emergency water deliveries. Each request shall be submitted in writing and
shall, thereafter, be confirmed by the Supplying Party in writing as to the date, time, flow
rate, and volume available for meeting the request.

The Parties acknowledge and agree that the provision of emergency water under this
Agreement is subject to the availability of water within each Party's respective water
system. Neither Party guarantees a continuous or uninterrupted supply of water to the other
Party and shall not be held responsible for any failure to supply water through the
Interconnection Point when such failure is due to a lack of available water within the
supplying Party's system, whether due to drought, operational constraints, or any other
reason beyond its reasonable control.. However, both Parties agree to work cooperatively
and to utilize their individual best efforts to provide the emergency supply(s) of water
contemplated herein. The Supplying Party shall determine actual flow rates and volumes
delivered under an emergency request at the time of such request. Any flows provided to
the Requesting Party will be done so in a uniform and consistent manner to minimize
impacts on the Supplying Party's water operations.

4. Definition of Emergency

a.

An "emergency," upon the occurrence of which either Party may, subject to the provisions
of this Agreement, receive water deliveries from the Supplying Party shall be a
circumstance where there is a sudden, unexpected occurrence that poses a clear and
imminent danger of, or requires immediate action to prevent or mitigate, the loss or
impairment of life, health, property, or essential public services including, without
limitation, a shortage of water available to the Requesting Party. In the event of a dispute
as to whether an emergency exists under the terms of this Section 4, the General Managers
or their designees shall meet with the intent of discussing and resolving any such dispute.

5. Meter Reads

a.

6. Billing
a.

In the event the emergency interconnection facilities are utilized for the emergency
purposes contemplated herein, the Supplying Party shall be responsible for reading the
installed flow meter to determine the quantity of water delivered. The Receiving Party shall
have the right to verify and otherwise monitor the readings and calculations made under
this Agreement. Where possible, flow and pressure readings will be provided in real time
to the Parties' SCADA systems for monitoring.

Rainbow and Fallbrook, apart from this Agreement, receive monthly billings from Eastern
for deliveries of MWD full service treated water (hereinafter, "Eastern’s Monthly Billing").
In the event that either Party receives emergency water supply from the other at the
emergency interconnection facilities specified herein, the Parties hereby agree to utilize
Eastern’s Monthly Billing to account for and to compensate the Supplying Party, such that:
i.  In the event that Rainbow receives emergency water supply from Fallbrook,
Eastern shall credit the Fallbrook Monthly Billing for the quantity of water
received by Rainbow during the emergency supply event and add the same

quantity to Rainbow’s Monthly Billing.



b.
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ii. In the event that Fallbrook receives emergency water supply from Rainbow,
Eastern shall credit the Rainbow Monthly Billing for the quantity of water
received by Fallbrook during the emergency supply event and add the same
quantity to Fallbrook’s Monthly Billing.

iii. In the event any reconciliation is required concerning MWD’s fixed charges
(Readiness to Serve and Capacity Charge) due to water transferred under this
agreement, Rainbow and Fallbrook agree to work cooperatively to reconcile the
differences to properly account for water received by the Requesting Party.

In addition to the true-up of the wholesale monthly billing described above in Section 6.a.,
and to account for utilization of the Supplying Party’s existing facilities associated with
the request, the Requesting Party shall compensate the Supplying Party a “Wheeling Rate”
of 10% of the wholesale supply cost for all deliveries as shown below.

A=BxCx0.10
Where;

A = Total compensation to be received from the Receiving Party to the Supplying Party
B = Acre-feet of treated water delivered during the billing month of the emergency event
C = EMWD full-service treated water rate in effect at the time of delivery

Billings shall be made monthly and match the timing of the Eastern Monthly Billing.
Payment shall be due by the Requesting Party within 30 days of appropriate billing by the
Supplying Party. If water deliveries are at the request of the Supplying Party for water
quality or other unforeseen issues, the EMWD Monthly Bills will be adjusted for all
deliveries according to paragraph 6.a. above. However, no “Wheeling Rate” will be billed
for these deliveries.

7. Disputes

a.

In the event that any dispute between the Parties arises under this Agreement, except for
disputes under Section 4, the Parties shall first attempt to resolve such dispute at the
management level. If the dispute is not resolved at this level within a mutually acceptable
period of time (not to exceed 60 calendar days from the date written notice of such dispute
is delivered by any Party), the Parties shall attempt to resolve the dispute at the General
Manager level. Ifthis process and the involvement of the General Manager’s does not result
in resolution of the dispute within 60 days from the date of referral to upper management,
then the dispute shall be referred to and finally resolved through legal proceedings. The
use of the foregoing procedure is a condition precedent to the commencement of any legal
proceedings hereunder.

8. Amendments

a.

This Agreement may be modified only upon the mutual written agreement of the Parties
hereto.

9. Interpretation

a.

The Partjes intend for this Agreement and the MSA to be read together to the greatest extent
possible. However, should any irreconcilable conflict or inconsistency arise between the
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terms of this Agreement and the MSA, the terms of the MSA shall govern and control the
interpretation and application of the conflicting provisions.

10. Notices
a. Any notice required by this Agreement to be given or delivered to either Party shall be
deemed to have been received when personally delivered or mailed in the United States
mail addressed as follows:

Rainbow Municipal Water District
3707 Old Highway 395

Fallbrook, Ca 92028

Attn: General Manager

Fallbrook Public Utility District
990 E Mission Rd

Fallbrook, Ca 92028

Attn: General Manager

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by its
respective duly authorized officers. The effective date of this Agreement shall be the date first above
written.

RAINBOW MUNICIPAL WATER DISTRICT FALLBROOK PUBLIC UTILITIES DISTRICT
By: %/( ‘/’/4 By: M g W
Jake Wiley, General Manager Jack Bebee, General Manager

Dated: 4-29-25 Dated: April 30, 2025



ATTACHMENT 1

1.
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Emergency Interconnection Location(s)

a. Kingridge Drive Interconnection

i

ii.

iii.

iv.

Rainbow and Fallbrook each own and operate 20-inch diameter pipelines near
the intersection of Kingridge Drive and Valerie Lane in Fallbrook, CA that run
parallel and are well suited for interconnection.

Rainbow desires to provide a backup source of water to the Pala Mesa Pressure
Zone (Max El. 897 ft) through an interconnection with Fallbrook’s 20-inch
diameter pipeline operated in Fallbrook’s Gheen pressure zone (Max El. 1037
ft). The interconnection location is depicted on Figure 1 of this agreement.

Rainbow shall design, construct, own, operate, and maintain the facilities
necessary for the Kingridge Drive Interconnection at Rainbow’s sole cost.

The facilities shall include a connection to each Parties existing 20-inch piping,
appropriate piping and valving to ensure full isolation when not in use and
adequate pressure is maintained on the Fallbrook side of the connection during
use. Water delivered will be monitored through a revenue grade flow meter that
provides both instantaneous and totalized flow reads. While this interconnection
will primarily provide water from Fallbrook to Rainbow, adequate facilities will
be constructed to allow for a temporary piping and pumping setup to transfer
water from Rainbow to Fallbrook should the need arise.

The interconnection facilities described have been or shall be designed to
accommodate a bi-directional flow of 6.0 cubic feet per second (cfs) or
approximately 2,700 gallons per minute (gpm).



SUMMARY OF FORMAL BOARD OF DIRECTORS” MEETING
JUNE 26, 2025

Monthly Treasurer’s Report on Investments and Cash Flow.
The Board noted and filed the monthly Treasurer’s Report.

Approve Carlsbad Municipal Water District Refund for Overpayment of Costs Related to the
Fiscal Year 2024 Reconciled Settlement Statement for Desalinated Water Purchases.

The Board authorized the General Manager to refund Carlsbad Municipal Water District (CMWD)
$179,769.51 for over collected charges related to the Carlsbad Desalination Plant operations for
fiscal year 2024.

Recommended Budget Reductions for Fiscal Years 2026 and 2027.
The Board authorized recommended reductions of $122,855 to the Board of Directors
Recommended Budget for Fiscal Years 2026 and 2027.

Capital Improvement Program (CIP) Prioritization Planning Funding. Option 2.
The Board directed staff to maintain existing CIP practices and hold a special Board workshop to
engage the Board on current practices.

General Manager’s Recommended Budget for Fiscal Years 2026 and 2027.

a. The Board adopted the General Manager’s Recommended Budget for Fiscal Years 2026
and 2027.

b. The Board approved adoption of Resolution No. 2025-14, a Resolution of the Board of
Directors of the San Diego County Water Authority approving the General Manager’s
Recommended Budget for Fiscal Years 2026 and 2027, for operations and capital
improvements and appropriating $1,897,402,674 consistent with the approved budget.

C. The Board approved the amended Classification and Salary Schedule for Fiscal Year 2025,
consistent with the approved increases in the approved Memorandum of Understanding
(MOU) Between San Diego County Water Authority and Teamsters Local 911, to be
publicly available and on file with the California Public Employees Retirement System.

d. The Board approved the Classification and Salary Schedule for Fiscal Year 2026,
consistent with the approved increases in the approved Memorandum of Understanding
(MOU) Between San Diego County Water Authority and Teamsters Local 911, to be
publicly available and on file with the California Public Employees Retirement System.

e. Upon final year-end closing financials, directed staff to use any excess revenue or
undesignated revenue to defeasing Water Authority’s debt or maximize the contribution
into the Rate Stabilization Fund (down to the 1.5x coverage target).

f. Starting July 1, 2025, the Board directed Water Authority staff to return to the Board of
Directors quarterly to provide Quarterly Budget Monitoring Reports for action and
discussion; and,




g. Directed the General Manager to work with the Chair and Member Agency Managers
Work Group on a proposed Board Policy setting the Board’s financial metrics and
priorities for direction, including discussion of any excess or undesignated revenues
collected, which shall be brought to the Board for consideration at the adoption of the
LRFP.

Adopt the Water Authority’s Rates and Charges for Calendar Year (CY) 2026.

Option 3 — Utilize Future Savings and Defer FY26 New Debt Issuance for Approximate

8.3%Effective CY26 Rate Increase:

a. The Board adopted Ordinance No. 2025-01 an ordinance of the Board of Directors of the
San Diego County Water Authority setting rates and charges for the delivery and supply of
water, use of facilities, and provision of services. (Attachment 3)

b. The Board adopted Resolution No. 2025-15 a resolution of the Board of Directors of
the San Diego County Water Authority continuing the Standby Availability Charge.

C. The Board adopted Ordinance No. 2025-02 an ordinance of the Board of Directors of the
San Diego County Water Authority amending and restating the System Capacity and Water
Treatment Capacity Charges imposed by the Water Authority pursuant to Section 5.9 of the
County Water Authority Act.

d. The Board adopted Ordinance No. 2025-03 an ordinance of the Board of Directors of the
San Diego County Water Authority amending and restating the Permanent Special
Agricultural Water Rate Program.

e. The Board directed staff to explore future Permanent Special Agriculture Water Rate
Program funding alternatives for implementation no sooner than January 1, 2027 (CY
2027).

f. The Board directed staff to update the adopted Fiscal Year 2026 and 2027 budget to reflect
the Option 3 rates and charges.

g. Found the actions exempt from CEQA pursuant to Public Resources Code § 21080(b)(8)
and authorized the General Manager to file a notice of exemption.

Purchase of Water Authority Business Insurance for Fiscal Year 2026.

The Board authorized the General Manager to purchase$41 million in liability insurance for fiscal
year 2026 from CalMutuals JPRIMA in the amount of $734,000, property insurance for fiscal year
2026 from Swiss Reinsurance Company in the amount of $306,488, and workers’ compensation
insurance from CalMutuals JPRIMA in the amount of $460,206, for a total amount of $1,500,694.
Property insurance deductible will increase from $50,000 to $75,000 per occurrence.

Adopt position on Assembly Bill 523.
The Board adopted a position of Support on AB 523 (Irwin), Metropolitan Water District
agencies: proxy vote authorizations.

Amendment to the cost-sharing agreement for Colorado River Board of California funding.
The Board authorized the General Manager to execute an amendment to the joint powers
agreement to extend the existing proportional funding shares of the six member agencies of the
Colorado River Board of California (CRB) for one year (from July 1, 2025, to June 30, 2026).




10.

11.

The Board approved the minutes of the Formal Board of Directors” meeting of May 22, 2025.

Legal Services Agreement with Brownstein Hyatt Farber Schreck, LLP.

The Board authorized the General Counsel to execute a Legal Services Agreement with
Brownstein Hyatt Farber Schreck, LLP for a period of two years relating to QSA and Colorado
River water use and delivery issues for a not-to-exceed amount of $594,500.
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