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 RESOLUTION NO. 2006-29 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF VALLEY 
CENTER MUNICIPAL WATER DISTRICT ADOPTING THE 
FINAL OPERATING AND CAPITAL BUDGET FOR THE FISCAL 
YEARS 2006-2007 AND 2007-2008 AND ESTABLISHING 
CONTROLS ON CHANGES IN APPROPRIATIONS FOR THE 
VARIOUS FUNDS 

 
 
 WHEREAS, the Board of Directors of Valley Center Municipal Water District has 
reviewed a preliminary two-year budget for 2006-2007 and 2007-2008 and has made 
changes therein; 
 
 NOW, THEREFORE, IT IS HEREBY RESOLVED, DETERMINED AND ORDERED 
by the Board of Directors of VALLEY CENTER MUNICIPAL WATER DISTRICT as follows: 
 
 1. That the budget document which is on file with the Secretary to the Board, a 

summary of which is attached hereto as "Exhibit A" and “Exhibit B”, is 
adopted as the final operating and capital budget for the District for the fiscal 
years 2006-2007 and 2007-2008. 

 
 2. That the amounts designated in the final 2006-2007 and 2007-2008 

operating and capital budget are hereby appropriated and may be expended 
by the departments or funds for which they are designated and such 
appropriation shall be neither increased nor decreased except as provided 
herein. 

 
 3. That the following controls are hereby placed on the use and transfer of 

budgeted funds: 
 
  a. The General Manager is responsible for keeping expenditures within 

budget allocations for positions, salaries, operational expenses and 
capital acquisitions and may adopt budget policies as necessary to 
carry out that responsibility. No expenditure of funds shall be 
authorized unless sufficient funds have been appropriated by the 
Board or General Manager as described herein. 

 
  b. The General Manager may exercise discretion in administration of the 

budget to respond to changed circumstances, provided that any single 
modification in excess of $35,000 shall require approval by the Board. 

  
c. The Department Heads may exercise discretion in administration of 

the budget within a single department to respond to changed 
circumstances, provided that any single modification in excess of 
$10,000 shall require approval by the General Manager. 
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d. Except as provided by Section 3(b) herein, the Board must authorize 
 any increase in the overall operating budget, capital budget, salary 
 budget, and number of authorized permanent personnel positions 
 above the level identified in the final operating and capital budget. The 
 General Manager may authorize the hiring of temporary or part-time 
 staff as necessary, within the limits imposed by the available funds in 
 the operating and capital budget. 
 

 4. That authorization is made for any carry over or continuing appropriations for 
the capital budget. 

 
 PASSED AND ADOPTED at the regular meeting of the Board of Directors of 
VALLEY CENTER MUNICIPAL WATER DISTRICT held the 19th day of June,                  
2006, by the following vote to wit: 
 
 
  AYES:   
 
  NOES: 
 
  ABSENT: 
 
 
       ______________________________ 
                PRESIDENT 
 
 ATTEST: 
 
  ___ _______________________                
                 SECRETARY 
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June 19, 2006 
 
 
TO:  Honorable President and Board of Directors 
 
FROM: Gary T. Arant, General Manager 
 
SUBJECT: RESOLUTION TO ESTABLISH APPROPRIATION LIMIT FOR 2006-

2007 
 
PURPOSE: 
 
Board adoption of Resolution No. 2006-30 establishing the appropriation limit for 
proceeds from taxes is required by Section 7910 of the Government Code and Article 
XIIIB of the State Constitution (Gann Amendment). 
 
SUMMARY: 
 
In November, 1979, the voters of California approved the addition of Article XIIIB to the 
State Constitution. This amendment provided a maximum annual percentage that 
proceeds of taxes could increase. The impact of this legislation is and will be felt by 
cities and those agencies that exist almost entirely on proceeds of taxes of one sort or 
another, unlike Valley Center Municipal Water District, as we rely almost entirely on 
user charges. We do have to comply with the legislation by establishing an 
appropriations limit for the amount we do receive from property taxes; and if actual tax 
collections ever exceeded this limit, refund of the excess would have to be made. 
 
Under Proposition 111, the method of calculating the annual appropriation limit was 
revised, effective July 1, 1990. The California Constitution specifies that the 
appropriation limit may increase annually by a factor comprised of the change in 
population combined with either the change in California per capita personal income or 
the change in the local assessment role due to local nonresidential construction. The 
appropriation limit method recommended for adoption uses the highest of the options 
available to maximize our limit for 2006-2007. 
 
Government Code Section 7910 also requires a 15 day period for our calculations to be 
available to the public for their review, if desired. The attached Public Notice was posted 
June 2, 2006, in compliance with this requirement. 
 
RECOMMENDATION: 
 
That Resolution No. 2006-30 be adopted to establish the appropriation limit for 2006-
2007 as $4,108,342. 
 
PREPARED BY:     APPROVED BY: 
 
 
_________________________   _________________________                                     
William J. Jeffrey     Gary T. Arant 
Director of Finance    General Manager 
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   PUBLIC NOTICE  

In accordance with  Government Code Section 7910,  notice is hereby given that on June 19, 2006, at
2:00 P.M. at 29300 Valley Center Road, the Board of Directors will, by resolution, establish the District's
2006-07 appropriation limit pursuant to Article XIIIB of the State Constitution as amended by Proposition 111
effective July 1, 1990.  The appropriation limit for 2006-07 is to be set at $4,108,342 and was calculated
as set forth below.  Documentation of the computation is available in the office of the Director of  Finance
of the District at the above address.

Fiscal Price Population Appropriation
Year Increases (1) Increases Limit

Proceeds of Taxes Base Year

1986-87 $855,392

Annual adjustment factors:

1987-88 12.54% (b) 5.83% $1,018,772

1988-89 15.56% (b) 6.09% $1,249,014

1989-90 7.21% (b) 5.63% $1,414,508

1990-91 7.96% (b) 5.83% $1,616,075

1991-92 4.14% (a) 5.24% $1,771,218

1992-93 2.75% (b) 4.04% $1,893,432

1993-94 2.72% (b) 2.95% $2,002,304

1994-95 0.71% (a) 1.42% $2,045,153

1995-96 4.72% (a) 1.55% $2,174,816

1996-97 4.67% (a) 1.19% $2,303,565

1997-98 4.67% (a) 1.46% $2,446,386

1998-99 4.15% (a) 2.63% $2,614,942

99-2000 4.53% (a) 2.17% $2,792,758

2000-01 4.91% (a) 2.33% $2,998,026

2001-02 7.82% (a) 1.96% $3,295,730

2002-03 0.06% (b) 1.80% $3,357,031

2003-04 2.31% (a) 1.77% $3,495,341

2004-05 3.28% (a) 1.73% $3,672,555

2005-06 5.26% (a) 1.27% $3,914,944

2006-07 3.96% (a) 0.94% $4,108,342

Posted June 2, 2006 William J. Jeffrey, Director of Finance
Valley Center Municipal Water District

(1) A California governmental unit may increase its appropriation limit by either
(a) the annual percentage increase in California fourth quarter per capita personal income, or
(b) the percentage increase in the local assessment roll from the preceding year due to
the addition of local non-residential construction, whichever is greater.
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